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For Economy 

Massive Bankruptcies 
And 500 $00 Lost Jobs 
Seem to Be Inevitable 


By Anthony DePalma 

Atewr Tort 7Twia5e mteg 

MEXICO CITY — People throughout 
Mexico reacted angrily over the weekend 
! to a shock-treatment economic plan that is 
expected to cost 500,000 jobs and send 
"thousands of companies into bankruptcy. 

Mexican officials are bracing for several 
months of rising social tensions and fierce 
political struggles. They said half a ntQSon 
-people were most likely to lose their jobs in 
the next two months, joining the 250,000 
who became unemployed in January and 
February. 

The plan, designed to calm foreign in- 
vestors and ensure * $50 billion interna- 
tional aid package, is expected to provoke 
a recession that will last all year.- interest 
'rates of 90 percent and hig ha- on mort- . 
gages, credit cards and car loans will posh 
many families into insolvency. 

Millions of- Mexicans awoke Friday to 
find that naoline prices had jumped a 
third overnight ana that electricity costs 
were up 20 percent The government also 
plans to increase-its value-added tax, a 
type of national safes tax; by half. . 

The measures' have already caused a 
wave of indignation throughout Mexico. 
“We need a capable government, not one 
that is always trying to hurt us,” said 
Joaquin Abonce, 65, a locksmith wfaohad 
just finished paying his monthly electric 
bill in Mexico City. 

“They raise die price of electricity, of 
gas, of transportation, ahdthen everything 
goes up,”hesaidL*Tfais country is rich, but 
it it goVonedbv bad people.” 

Officials ai rfre bighest level in govem- 
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Fidel Castro of Cuba arriving on Sunday at Queen Margrethe IPs Christians bo rg castle in Copenhagen. He heads to France on Monday. Page 5. 

Gore Tells UN Poverty Talks of U.S. Shift on Aid 


By Barbara Crossette 

New York Tima Service 


COPENHAGEN — Vice President AJ 
Gore, speaking Sunday on the last day of 
a United Nations conference on poverty 
attended by more than 120 world lead- 
ers, said that the Clinton administration 
planned to channel nearly half its foreign 
aid through private organizations, not 
governments, within five years. 


. .The United States- also will increase 
Support to projects that decentralize po- 
ddtstf power andgrve more authority to " spending at Kbrncand abroad, bur tried ■ 


local communities in the developing 
world, Mr. Gore said. 

Both steps, part of what the adminis- 
tration is caffing its New Partnerships 
Initiative, respond to critics of foreign 
assistance, who say that millions of dol- 
lars are squandered by inefficient or cor- 
rupt governments. The policy also is in 
line with a growing perception that pri- 
vate aid groups, both American and for- 
eign, are better able to identify needs and 
deliver help more effectively. 

Mr. Gore acknowledged that this is a 
difficult time let social development 


would add to existing turmoil 
investigations that implicate die. govern- 
ment in. two sensational poetical murders 
and the soda! confBb»>in iujMJiht' Chia- 
■ pa&.^faCTyajraan<^ ' 

-The gov- . : • • 
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to reassure his audience that Washington 
was not withdrawing from the world. In 
the debate on foreign policy, he said, 
what is being tested is “whether we we 
will step bade from the front ranks of 
nations that recognize a bond of shared 
responsibility toward men and women 
elsewhere in the world who are strug- 
gling to dimb by their own efforts out of 
degradation and despair.” 

“I believe that at the end of the day, 
the United States will not step bade," the 
vice president said. “The Clinton admin- 
istration belieyes that in its commitment 
to remain engaged we have the support 


of the vast majority of the American 
people in both our major political par- 
ties.” 

A few hours after Mr. Gore’s speech, 
the UN development program stopped 
its “poverty clock," which calculated the 
number of children bom into families 
around the world earning a dollar a day 
or less. The tally was 598,070 babies bom 
since March 3, when delegates at a paral- 
lel forum for private groups began to 
gather in Copenhagen. 

“We have tinned off the display, but 
of course the dock ticks on,” said James 

See POVERTY, Page 5 


State. 

“Without a doubt, the economic crisis is 
going to cause enormous social pressure,” 
one s e ni or g o v ernment official said. The 
official said the public outcry would be 
great, and the' demonstrations as weH But 
he said he did not thmk protests would 
necessarily be violent or would threaten 
the economic stabfiizaticxa plan. 

[Opposition leaders — and even some 
rating party members — in the Congress 
wore also gearing up to fight the new 
economic strategy when its session recon- 
venes this week, the Los Angeles Times 
reported. Specifically, they vowed to de- 
feat the proposed 50 percent increase in 
sales taxes, winch the government conced- 
ed will help push inflation , to at least 42 
percent tins year when combined with a 35; 
percent increasein gasoline price and-a 20 . 
percent increase in electric bills. 

[The Associated Press quoted a report 
by the official Notimex news service that 
said union leaders would lodge a. formal 
protest over the economic plan with law- 
makers. Congress must still approve many 
of the plan’s measures.] • ' 

Compounding the government's prob- 

See MEXICO, Page 6 


To Have Policy-Setting Role 


By John F. Harris 

Washington Ptar Sernee . 


WASHINGTON — President Bill Clin- 
ton has announced that John M. Deutch, 
Ins choice to take over the Central Intelli- 
gence Agency, wtQ have cabinet rank and 
be granted abroad role in setting national 
security pciKoy. 

The .upgrading of the CIA directorate, 


which < 


Id Mr. Deutch had sought 
before agreeing to take the job, is a signifi- 
cant organizational shift 
Only one previous CIA director — Wil- 
liam J. Casey, who under President Ronald 
Reagan ran what congressional investiga- 
tors later called a renegade foreign policy 
— has had cabinet rank. Traditionally, the 
CIA is a servant of the president and other 
policymakers in the government but is not 
itself a sponsor of policies. 

Even as Mr. Clinton hailed the ascen- 
sion of Mr. Deutch, the Pentagon’s sec- 
ond-ranking official, as' “a dynamic, bril- 
liant leader with all the necessary skills for 


this critical assignment,” he bemoaned the 
fate of General Michael P. G Cains, re- 
tired, of the U.S. Air Force, who withdrew 
his name Friday night. . 

In a statement, Mr. Clinton said allega- 
tions matte against General Cams in the 
course of a background investigation 
“could be misconstrued" and exploited by 
opponents in a political climate that has 
become loo corrosive. 

[The White House chief of staff, Leon E. 
Panetta, on Sunday criticized what he said 
was the “tabloid” atmosphere (hat punish- 
es those public office, Reuters re- 

ported from Washington. 

[“We are in a period where there isjust a 
much higher level of scrutiny,” Mr. Panet- 
ta said m a television interview. “Here's 
General Cams who has had a 30-year 
career, he’s a war hero, flown 200 missio n s 
over Southeast Asia, gone through Depart- 
ment of Defense background checks, secu- 
rity clearances, unanimously acclaimed 
when we nominated him for this position. 

See OA, Page 6 


G-7 Unlikely to Put Dollar Together Again 


By Caii Gewirtz 

Inumtaiaial Herald THbune 


PARIS — The modem version of all 
the king’s men” — the deputy finance 
ministerc of the Group of Seven ioflnstnal- 
ized countries — will meet here Monday, 
but the prospect of their doing anything to 
end the disorder on the foreign exchange 
market is as likely as putting Humpty 

i fpiSrig academic experts insis t that ot- 
change-rate instability is endemic — the 
inevitable consequence jrf 
capital flows that are able to 

international mconststeocies erf national 

economic policies. # 

“There will be continued episodes or 
excessive volatility and persatent n^- 
ahenment of exchange rate that we are 
Si at the tnomraC 

Baiter, professoral Cambridge University. 

“It’s endemic.” „ 

So long as there are no restrictions on 
capital flows, “that’s part of thepirowe 
pay for having uncoordinated global mon- 

at Insea<i ’ ** French 
Ho wmtff nd Pri ces 


business school at Fontainebleau, agreed 
that there was little of significance that 
could emerge from the meeting on Mon- 
day as tong as the two principal partici- 
pants — the United State ana Germany 
— remain steadfast in their insistence that 
interest rate are targeted to domestic ob- 
jectives rather than to maintaining the ex- 
ternal value of their currencies. 

“The more the United States and Ger- 
many are asked to coordinate their poli- 
cies, the less likely they will do it —just to 
preserve die appearance of complete inde- 
pendence,” Mr. WyploszsafcL ' 

In Mr. Baiter's view,' “the logi c of c om- 
plete financial integration and unrestricted 
mobility of capit 
currency.” 


is a common world 


“Otherwise,” be added, “we will contin- 
ue to sec the kind of destructive nonsense 
we see at the moment National monies are 
a thing of the past They are anachronis- 
tic." 

Acknowledging that the creation of a 
world currency is not politically feasible, 
Mr. Buiter concluded that there was no 
escape from “the current regime of excess 
volatility and persistent misalignment’’ of 
exchange rates. 

He and Mr. Wyplosz agree that the main 
problem now is the huge size of the 
amount of money available to be mobi- 
lized to move across borders and in the 

See G-7, Page 5 
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Geoiya BrmJrihmi/Agcnce From- Pi eve 

CHIRAC RIDES IHGKER — Jacques Chirac, the conservative candidate 
for the French presidency whose lead was bolstered by a weekend pod, 
visiting ski students on Sunday high in the French Alps at Ancelle. Page 5. 


Somalia Clan Leaders to Hold Talks 

PAGE TWO 

Canada's Seal-Hunting War 


MOGADISHU. Somalia (AFP) — 
Somalia’s two main faction leaders, 
General Mohammed Farrah Aidid and 
Mohammed Ali Mahdi, are to hold 
talks next week on finalizing a peace 
process in the war-ravaged country, of- 
ficials said Sunday. 

A 12-member joint negotiation com- 
mittee appointed by the two warlords, 
who are bitter rivals, said the pair 
planned to meet in Mogadishu's port on 
March 20. 
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Croatia Chief 
Drops Plan 
To Push Out 
UN Troops 

Tudjman’s Stance Seen 
As Preventing War 9 but 
He Asks 50% Force Cut 


By William Drozdiak 

Washington Past Service 

COPENHAGEN — Croatia agreed 
Sunday to allow United Nations troops to 
remain on its territory after their mandate 
expires at the end of this month, a conces- 
sion hailed by the United States and its 
allies as an important move toward pre- 
venting a wider Balkan war. 

But the reshaped UN force probably 
will be less than half the size of the present 
12,000-man unit. 

The deal was announced by President 
FranjoTudjman of Croatia and Vice Presi- 
dent A1 Gore, who held an hourlong meet- 
ing on the fringe of the United Nations 
World Summit Meeting for Social Devel- 
opment. It capped weeks of intensive di- 
plomacy by U.S. and European officials to 
persuade Mr. Tudjman to reverse his de- 
mand that UN troops leave his country. 

“This is very good news," Mr. Gore said 
at a press conference with the Croatian 
leader. “I consider this a major step away 
from war and toward peace.” 

Mr. Gore said the new accord was ur- 
gent because “we decided we must find a 
way to give diplomacy some breathing 
space.” But he acknowledged problems on 
the road ahead, especially in persuading 

In Sarajevo, a btrflet hit a plane carrying 
the UN’s top officials m Bosnia. Page 5. 

the rebel Serbs to cooperate in the new 
mandate for the reduced UN force. 

The vice president said the United 
States would seek afresh UN mandate for 
the smaller force, with the dual task of 
policing the country’s borders with Serbia 
and Bosnia while serving as a buffer be- 
tween Croatian forces and those of rebel 
Serbs who occupy a large swath of land 
along its frontier. 

Earlier this year, Mr. Tudjman declared 
that UN forces were no longer welcome in 
his country because their presence had 
consolidated the hold of rebel Serbs on 
about 30] 

The 

the area to separate < 
the rebel Sabs in early 1992 after six 
months of fighting- 

The United States, Germany and 
France have pleaded with Mr. Tudjman to 
allow the troops to remain in place, warn- 
ing that their departure could ignite a fresh 
round of warfare between Croatia and the 
Serbs and trigger an escalation in the fight- 
ing in neighboring Bosnia. 

Croatia is desperately seeking greater 
economic and military aid to spur its de- 
velopment and integration with the West 
In recent weeks, the U.S. and its allies 
delivered messages to Mr. Tudjman hint- 


ing that his government faced abandon- 
ment by the west if he fulfilled his threat 
to expel the UN troops. 

Now that he has performed what Mr. 
Gore praised as “an act of great vision,” 
Mr. Tudjman is expected to reap some 
rewards. Germany has promised to push 
through a trade and aid package for Cro- 
atia with its European Union partners, and 
Mr. Gore said Mr. Tudjman would be 
honored in Washington this week. 

The Croatian leader, who may face diffi- 
culty at home explaining his turnabout on 
a politically popular stand to banish the 
UN troops, insisted that he had not back- 
tracked but merely wanted to galvanize 
world attention and speed up the solution 
of the problem involving the occupied 
parts of Croatia. 

The agreement to establish a new, small- 
er force erf perhaps 5,000 UN soldiers un- 
da a new mandate to be approved by the 
Security Council, possibly by the end of 
the month, will enable Mr. Tudjman to 
save face by contending that old force and 
its mandate have indeed been removed. 

Even if a new Security Council resolu- 
tion is not ready by early April, the current 
force will be allowed to remain in position 
in order to avoid a vacuum before the 
replacement contingent is ready. 

But the arrangement carries liabilities. 
The UN troops have experienced grave 
problems carrying out their mission until 
now, even with 12,000 troops. Cutting the 
force to 5,000 soldiers, while expanding 
their duties to indude border patrols with 
Serbia and Bosnia as well as the existing 
role of a buffer force, could make their new 
assi gnm ent virtually impossible to fulfill. 



InLife-or-Death Choice, Pregnant Cancer Sufferer Had Her Baby 


By Anna Borgman 

Washington Post Service 


Andorra .9.00 ff - U»«JbO«g-.e0 L Fr 

Anttes -.1 1 -20 FF Moracco— ^ 

Cameroon 1 .400 WA Oateiv- 

eSS.:: jSocS t^™.--4f° P SK. 

Scowl 120 CFA TW-TjL«g» 

iStliriSElS ut Mi. (Eur.).. jl.10 I 


WASHINGTON — Clementina Ger- 
ad, three months pregnant, made the 
dedskm of her life when doctors told her 
last spring that her breast, cancer had 
spread. She could fight the cancer ag- 
gressively and have an abortion, or she 
amid take less hazardous cancel drugs 
and cany the baby to term. 

Four months ago, she gave birth to 
Dylan Goad Winn.- And last week. Dy- 
lan, wearing a . fight blue knit jumper, 
slept peacefully at his mother's funeral. 


A black beret covering ha balding 
head, Dr. Gerari spent the best of ha 
final days at the hospital and ha home, 
holding Dylan and malting videotapes 
for him to watch as he grows up. 

The steroids had distorted ha face 
and body, but she wanted ha son to 
know who she was and who she had 
been.. On the tapes. Dr: Gerari told him 
about his Italian grandparents, about ha 
favorite music, about ha dreams for 
him. And she read bedtime stories, in- 
cluding Dr. Seuss’s “Green Eggs and 
Ham.” . 

Dr. Goad, known to friends as Tina, 


died last Monday at Washington Hospi- 
tal Center, where she had worked as a 
resident in obstetrics and gynecology. 
She was 34. 

“She didn't win, but she forced death 
to change its terms,” said Pierre Tourelle, 
Dylan’s godfather. “She dial with digni- 
ty" 

More than 100 friends and family 
members gathered at a church service to 
remember her. They described a strong, 
vivacious, passionate woman who lived 
her life with integrity,- loved music and 
cooked a mean marinara sauce. 

“She was a stereotypical fiery Italian." 


said ber husband, David Winn, a resi- 
dent at George Washington University 
Medical Center. “She had a bit of a 
temper, but she was always concerned 
about everybody else." 

Dr. Gerari was diagnosed with breast 
cancer two years ago when she asked to 
have a mammogram. Routine self-exams 
had not detected a lump, but Dr. Gera- 
ri’s mother had died from the disease, 
and she wanted to be careful 

She had a mastectomy, and doctors 
told ha that the cancer appeared to be 
gone. They advised ha to wait six 
months before getting pregnant, al- 


though no one knew if the chemotherapy 
might make ha sterile. Afier getting the 
all-clear, she did become pregnant. 

Then Dr. Gerari started seeing spots 
and having blurry vision. The cancer had 
spread to a lung and an eye. By the time 
she gave birth, it had metastasized 
throughout her spine, liver and brain. 

“We all understood” what ha chemo- 
therapy choice meant, said Oscar Mims, 
the obstetrician who delivered Dylan. 
“They woe two people in love who made 
a conscious decision to have a baby. Who 
was 1 to say otherwise? They were both 

See BABY, Page 6 
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6 Buggers 9 vs. Hunters / Ottawa Tries to Revive Trade 


Crisis Over Fish Stocks Recharges Canada’s Seal-Hunting War 


By Anne Swardson 

Washington Post Sent et 


I N THE GULF OF ST. LAWRENCE 
— The while baby seal lifts his head, 
looks around and yowls plaintively. 
Quickly, he gets what he is looking for. 
His dark-coated mother, poking her head 
from the water through a hole in the thick ice. 
gives him a reassuring nuzzle, just as members 
of her species have done through the ages. 

This particular maternal gesture, however, 
is greeted by a chorus of oohs. aahs, coos and 
shutter-clicks from a group of orange-suited, 
wide-eyed city folk, brought here, near the 
Madeleine Islands in the central part of the 
Gulf of St Lawrence, by a fleet of helicopters. 
It is not just seals who revel in the sweet joys 
of whelping season. 

Tne days when Canadian pelt hunters 
bashed the skulls erf baby harp seals such as 
these are gone, but the war over seal hunting 
rages on. 

Each year at this time, the International 
Fund for Animal Welfare, which almost sin- 
gle-handedly shut down the seal hunt here 


more than a decade ago, flies dignitaries and 
"a firstl 


journalists to the ice floes for a firsthand look 
at the baby seals saved from the hunter's club. 

At the same time, the government of Cana- 
da and some very unhappy and unemployed 
seal hunters are searching for ways to revive 
the seal trade without alienating world opin- 


ion. 


T HEY see the need as particularly 
great this year because fish stocks 
have declined so drastically — in 
part, locals say, because seals are 
eating them — that former fishermen along 
the impoverished Atlantic Coast need anoth- 
er way to make a living. 

This year, the Canadi an government is of- 
fering a 15-cents-a-pound subsidy for seal 
meat in the hope of developing a market for 
it In addition to a professional bunt, it will 
also allow amateurs to kill up to six adult seals 
each when the much-reduced annual hunt 
takes place later this month. 

Officials of the International Fund for Ani- 
mal Welfare say the moves could lead to 
another round of confrontations between 
hunters and “seal buggers.” 

Thomas P. Motiterno, North American an- 
imal welfare coordinator for the International 
Fund for Animal Welfare, said the Canadian 
government admitted that it was "committed 
to expanding the seal hunt threefold.” 



He added, "This does not have the makings 
erf a hunt seen favorably in world opinion.” 

The now-defunct hunt for the whitecoats, 
as harp seal cubs are known before they shed 
their baby fur during weaning, may have been 
the b ig gest international public-relations di- 
saster that Canada has seen. 

For hundreds of years, men had been kill- 
ing seals in the Gulf of Sl Lawrence and off 
the northeast coast of Newfoundland, the two 
spots in North America where harp seals give 
birth on the ice after migrating south from 
Arctic writers each year. 

The pelt hunters used hooked clubs to kill 
the whi tecoats so the seals did not get unnec- 
essary holes in their hides. 


B UT the clubs looked even more bru- 
tal than guns, and in the 1970s ani- 
mal welfare groups, equipped with 
helicopters and cameras, began 
bringing in foreign politicians and journalists 
to record the annual spring hunt 
The televised images of baby seal corpses 
bleeding onto the white snow in front of their 
mothers strongly influenced Western opin- 
ion. In 1983. the European Community 
banned the import of pelts of pup seals; 
imports erf seal products were prohibited by 
the United States in 1972. 

In 1987, Cana da banned the killing of whi- 
tecoats after a threat of further action by the 


ipmuj for Animal Welfare, in- 
cluding an international boycott of all Cana- 
dian fish products. 

Since then, Canadian seal hunters have 
been able to find a market for only 50,000 or 
so adult seals each year, about one-fourth of 
thp government quota they are allowed to ldlL 

Many hunters say they are hurting finan- 
cially. Sharp declines in the number of cod 
have virtually ended commercial fishing off 
Newfoundland. Nova Scotia and other Atlan- 
tic provinces. Hre cod fishing grounds have 
been closed by the Canadian government in 
hopes that stock will recover. 

Although the cod was mainly done in by 
overfishing, two components of seal diet are 
cod and the cod’s favorite food fish, the 
capelin. 


T 


HERE is disagreement about how 
much cod is eaten by harp seals, but 
seal hunters and seal experts say 


harp seeds are c onsuming at least 
some of the fish 


that the government does not 

allow fishermen to catch, slowing the cod's 
rerivaL 

“We are to blame, too,” said Ghi slain Cyr, 
a seal hunter from the Madeleine Islands. 
"No one is dear cm the fish. But seals harm 
the effort the government is making to build 
cod stocks up. 

About 10 years ago, angry hunters on the 
Madeleines overturned and damaged a heli- 
copter of the Inter nati onal Fond ibr Animal 
Welfare. Relations have not improved much 
since then. 

Whether harp seal numbers have risen is 
disputed, but the government says they have. 

Jean-Endes Hache, senior adviser for fish- 
eries management for the federal Department 
of Fisheries and Oceans, said that from 1985 
to 1990, the population of harp seals climbed 
from 2 million to 3.1 nrilli on. More recent 
figures will be issued this spring. 

Canada hopes that its subsidy program will 
encourage the hunt and thus stimulate pro- 
cessing companies to find new uses for seal 
products. 

To the International Fund for Animal Wel- 
fare, the strategy does not make sense. Why 
try to create a market just so more seals can be 
killed, it argues. 

“If you’ve got a subsidy, that’s a sure sign 
there is no market,” Mr. Molitemo said. He 
said the International Fund for Animal Wel- 
fare would respond to the subsidy program 
with a “high-profile, hard-hitting campaign." 
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Harp seats, once dubbed, are being Mamed for low cod stocks. 


EU Refuses 
Talks With 
Canadians 
Over Boat 


Cenq/Ued t* Oar Stag From Dapatdm 

BRUSSELS — The Europe- 
an Union will not negotiate 
with C ff^da to end a standoff 
over fishing rights unless Cana- 
dian authorities first release a 
trawler and its crew, 
i officials said Sunday. 
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Bolshoi’s Rebellious Dancers Go Back to Work 


Reuters 

MOSCOW — The matinee 
ballet performance at the Bol- 
shoi Theater went ahead on 
Sunday, but dancers said a 
backstage rebellion over the 
theater's director, which caused 
Friday's performance to be can- 
celed, was still simmering. 

The dancers struck for the 
first time Friday after Yuri Gri- 
gorovich, the Bolshoi Ballet’s 


artistic director and chief ballet 
master for 30 years, quit follow- 
ing a long dispute over the Tun- 
ning of the theater with Vladi- 
mir Kokonin, the Bolshoi's 
general director. 

“Nobody likes Kokonin,” 
said one dancer, who spoke on 
condition of anonymity. Bol- 
shoi artists have been forbidden 
to give interviews. 

“But the public is paying a lot 


of money to see us,” she said 
after the performance of the 
children ’s ballet “Pinocchxo.” 

The company appeared di- 
vided between those wanting to 
strike again and those who felt 
the show must go on. 

There was talk among the 
dancers that performances 
should be halted until the end 
of March, one dancer said. 

The dancers accuse Mr. Ko- 


konin of being isolated from the 
company and of bong incom- 
petent. The introduction of 
short-term contracts has upset 
artists used to the Soviet-era 
job-for-Hfe system. 


On Saturday, Mr. Kokonin 
suspended IS dancers who an- 
nounced as the curtain was due 
to rise on Friday that they were 
refusing to go on stage. 


But more than 10,000 New- 
foundlanders. many of them 
thrown out of work by the dis- 
appearance of fish stocks, gath- 
ered on Sunday to express sup- 
port for Canada’s seizure of ibe 
trawler, and Canadi an officials 
said they would charge the skip- 
per of the Fstai with overfishing 
offenses. 

The Europeans also were tak- 
ing a hard line , and the Spanish 
fisheries minister, Luis Atienza. 
said in Madrid that there would 
be no discussio ns of fish catch 
quotas until the boat was freed. 

The EU fisheries chief, 
Emma Bonino. said the Canadi- 
ans must "immediately free” 
the Estai "before any contacts 
between the two parties.” 

The trawler arrived Sunday 
afternoon m St. John's, New- 
foundland. Ambassadors to 
Canada from the EU, Spain, 
Germany and France were at 
the harbor to meet it 

The skipper faces a maxi- 
mum penalty of S750.000 Cana- 
dian dollars (5535,000) and the 
loss of his catch of turbot, or 
G reenland halibut, which Ca- 
nadian fisheries officials 
pledged to auction off to the 
highest bidder as soon as the 
boat arrived. The Estaf s crew 
would be released and sent 
home, the officials said. 

In a statement released Sat- 
urday nig ht, Ms. Bonino re- 
peated the EU*s threat of sanc- 
tions against Canada in 
retaliation for what she called 
"an act of organized piracy." 

"The Union will examine its 
relations with Canada and 
study all appropriate measures, 
without exception,” Ms. Bon- 
ino said in a statement released 
by the European Co mmissio n. 

The Canadians seized the 
fishing boat Thursday after fir- 
ing warning shots across its 
bow. 

Ms. Bonino said the EU was 
opposed to overfishing and ac- 
cepted an international limit of 
27,000 tons an theoverafl catch 
of turbot in the area this year. 
What the EU disputed, she said, 
was its share of that total. 


(AP, Rexam) 


Sinn Fein Chief, in U.S., 
Praises Clinton’s Role 


TRAVEL UPDATE 


Pilots 9 Strike Grounds Half 


Roam 

NEW YORK — Gerry Ad- 
ams, president of Sinn Fein, the 
political arm of the Irish Re- 

S ublican Army, has begun a 10- 
ay visit to the United States by 
commending President BiU 
Clinton's contribution to the 
process in Northern Ire- 


peace 

land. 


“His engagement in the 
peace process has been positive 
and at each intervention he has 
helped to move it along in a 
very positive way,” Mr. Adams 
said of the president on arriving 
in New York on Saturday. 

Mr. Clinton, ignoring oppo- 
sition from the British, gave Mr. 
Adams permission last week to 
raise funds in the United States 
as long as the money was not 
used to buy arms for the IRA. 
Mr. Clinton also invited Mr. 
Adams to the White House on 
Friday, St. Patrick’s Day. 

Asked what assurances he 
would give that money raised 
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would not be used for arms for 
the IRA, Mr. Adams said: “It 
isn’t an issue, because Sinn Fein 
isn’t the IRA- Secondly, it is 
patently obvious to me the IRA 
does not need arms since they 
have ceased those activities, and 
thirdly, we have employed the 
accounting firm of Prico-Wa- 
terhouse to make sure of onr 
accounting system.” 

Pricc-Waterhousc later is- 
sued through its director of 
communications for Europe, 
Sue Hurley, a statement deny- 
ing that it had been hired by 
Sirm Fein. 

The IRA called Off its hostil- 
ities last September. Protestant 
gunmen, fighting to presave 
British role, called a ma tc hin g 
truce in October. 

Mr. Adams said in New York 
that Mr. Clinton’s involvement 
was more important than the 
money likely to be gained by his 
organization, saying the presi- 
dent’s action was important “in 
practical terms in helping the 
peace process to evolve.” 

“There aren’t millions of dol- 
lars here to be soaked up by 
jSrrn Fan,” he said. 

He said the real peace talks 
had yet to start since the IRA 
ceased hostilities more than 
half a year ago. 

“It’s time to start talking 
about evaything with everyone 
at the table and everything on 
the table so that we can have a 
lasting peace,” he said. 


Of French Carrier’s Flights 


underground cable network designed to poll the 
structure back toward center. (AP) 


PARIS (AFP) — More than half erf all flights 
by the French domestic carrier Air Inter were 
canceled Sunday afternoon when plots began a 
60-hour strike to protest job cuts, airline man- 
agement said. 

Air Inter said it had limited the damage by 
organizing 30 extra flights before the strike be- 
gan at midday Sunday. The strike is to end at 
midnight Taesday. 

Hoping to salvage the leaning Tower of Pisa for 
80 more years, engineers have began work on an 


Egypt is bidding to attract more ! Japanese tom- 
ists — considered the country's biggest-spending 
visitors — as it slowly rebuilds its tourist indus- 
try, which has been, badly damaged by three 
years of Muslim militant violence. "Despite a 10- 
hour flight, the number of Japanese tourists rose 
from 45J767 in 1993 to 58,728 in 1994,” an 
increase of 28 percent, said Fayza Ha rnm a m , an 
official at the Egyptian Agency for Tourism 
Promotion. (AFP) 


An Angry Tunnel Crowd 
Didn 9 t Turn Up and Go 9 


FOLKESTONE, England — Angry 
would-be travelers demonstrated at the Chan- 
nel Tunnel car terminal after bong forced to 
wait horns for a special, nonrcserved "turn- 
up-and-go” service. 

Several-thousand Britons, encouraged by 
spring weather, arrived in Folkestone on Sat- 
urday expecting to take a shuttle day trip to 
France through the new service, which began 
March 1. 

Many had driven hundreds erf miles but 
faced delays of up to two hours as passengers 
who had already booked tickets roQed onto 
trains ahead of them. 

Eurotunnel offices were bombarded with 
complaints and some passengers blocked toll- 
booths. 

“A lot of people seem to have decided to gp 
to France for tne day,” a Eurotunnel spokes- 
woman said. "We are explaining the situation 
and are doing our best to cater to everybody.” 


The United States has joined several other 
countries in t h atting its visa services in Algeria, 
where a recent series erf bomb attacks killed at 
least one person and injured three others. Algeri- 
ans seeking n oni mmig ra nt visas to the United 
States must now make their demands at embas- 
sies in “neighboring countries,” according to a 
U.S. Embassy announcement in Algiers newspa- 
pers over the weekend (yip) 


This Week’s Holidays 

Banking and government offices will be closed 
or services curtailed in the following countries 
and their dependencies this week because of 
national and religious holidays: 


MONDAY: Cuba, Gibraltar. Lesotho, Zambia. 
TUESDAY: Andorra. 

WEDNESDAY: Belarus. Hungary, Liberia. 
THURSDAY: Israd, Nepal, Sri Lanka. 

FRIDAY: Canada, India, Ireland, load. Northern 
Ireland. 

. . Sources: J.P. Morgan, Reuters. 


Correction 


In review of Geoigio Armani’s Milan fashion 
show in the Satnrday-Sunday editions, a quota- 
tion by Eric Clapton was mistakenly attributed 
to Elton John. 
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By Rick Bragg 

New York Times Serm* 


Wallace Tells Rights Marchers in Alabama 


POLITICAL NOTES 


ir. :>,. „ *r\T 

i « 


MONTGOMERY , Alabama —The 
piarciMs^ swanned around theold man 
m whe elchair, some to tell him he 
was forgiven, some to whis>er that he 
«»W never be forgiven, not now, not a 
nniiion years from now. 

Xet to all of the i 


approval, even adoration, in the eyes 
of many white Alaba mians . 


Mr. Wallace, who is almost completely 
deaf, sat in silence. 


the steps of the 
civil ‘ * 


to you today is welcome to Montgom- 

Thercwas the legendary stand in the ■ “My friends," the aide read, “I have ; “M»J your message be heard. Mav 
scnoolfiouse door, to keep blacks from been watching your progress this week y° m kssoas never be forgotten. Mav 
J^stenng at the University of Ala- as you retrace your footsteps of 30 our history be always remembered." ’ 
oama. It was bs state troopers who yeare ago and cannot help but reflect 1116 ™»fchers applauded. For 10 
usm riot socks and tear gas to control on those days that remain so vivid in y&x* now he has admitted the wrong- 
andintumdatemarehe^onthewayto my memory. Those were different nessof his deeds 30 years ago. Still, to 
Selma. Then, he took bs message na- days, and we all in our own ways were many of the people who suffered at the 
uonwidc m a run forprestdent in 1968 different people: Wc have learned hard bands of the law enforcement officers 
and again in 1972. and important lessons in the 30 years be ultimately commanded, it was im- 

r Wallarp nffATwi tiTZJST ' # r" bW A* 1 assailant’s bullet in 1972 crip- that have passed between us since the portant that be said it on this symbolic 
doomed ideal ^ apolo Sy for a pled him, but his old words and days surrounding your first walk along _ 

aoraied ideaL echo today on the Ups of conservative Highway 80.” But 30 yards away, Rufus Vanable, 

iff; fanne r. Alaba ma governor, polinrim and otha^. evm thouab the A wcmian in a brown berei quietly 5S.»t under a pine nee and refused 10 
wnose name, became shorthand for man people here just call “TV said. "Amen.” ■ ^ J listen- 

^ci .afthe wOTst of wtare Southern GuVn»- & long smee capitulated. “These days were filled with paa- 


to- Montgomery 


^>position to the civil-rights . move- 
■ment, held hands with men »nH wom- 
en he had once held down with the 
power of his office. To one aging civD- 
n^its war horse, he mumbled. “I love 
you.” 

■ < ^? ca ^® s ago, he was preach- 

ing the evil of integration and found 


Now 75, in a wheelchair for a third 
of his life, he was too old and sick to 
make a speech to the 200 marchers, 
mostly black, who gathered at the Sl 
J ude School in Montgomery, as they 
did on this day three decades ago. 
Instead, an aide read his remar ks as 


senate convictions and a magnified 
sense of purpose that imposed a feel- 
ing on us ah that events of the day were 
bigger than any one individual,'' the 
speech continued. “Much has tran- 
spired since those days. A great deal 
has been lost and a great deal has been 
gained, and here we are. My message 


“I ain’t even interested in what he’s 
saying,** said Mr. Vanable, a retired 
construction worker who was pan of 
the march that was bloodied on the 
Edmund Pettus Bridge in Selma. “If 
you lived through it. you wouldn't be 
either. If he thinks this will ease his 
min d in some way, let him do it. I'm 
not interested in looking at his face. It 
brings back too many memories. 


"Seeing him say that he’s sorry ain’t 
gonna do me no good at all." 

As the marchers sang “We Shall 
Overcome," Mr. Vanable sat under his 
tree and sang to himself. 

Others were more forgiving. 

“Thank you, for coining out of your 
sickness to meet us," said Joseph E 
Lowery, the national president of the 
Sou than Christian Leadership Con- 
ference and an organizer of that first 
march. “You are a different George 
Wallace today. We both serve a God 
who can make the desert bloom. We 
ask God's blessing on you." 

“It's very important, in this day and 
time," said Gerri Perry, the principal 
at Sl Jude’s. “It is Important for peo- 
ple to see him, saying tbs. 

“Back then, 30 years ago, 1 didn't 
think I would ever see anything like 
this.” 

What she saw was an old man want- 
ing to set things right, for whatever 
reasons. 


NASA Opens Bids 
kiest to Build, 
A Reusable Rocket 



By Warren E. Leary 

New . York Times Stniat 

WASHINGTON — The 
space agency has began a com- 
petition within the aerospace 
industry to design and baud a 
new family of reusable rockets 
that would eventually replace 
. the space shuttle and other sat- 
ellite laundiers. 

In a move that could funda- 
mentally change the way the 
United States puts payloads 
into space, the National Aero- 
nautics and Space Administra- 
tion last week selected four 
companies to propose new 
l au nch systems mat would not 
‘only greatly reduce the costs of 
space flight but also take NASA' 
■ out of the business of budding 
‘and operating its own fleet of 
-rockets. 

ff the program is successful, 
experts said after the announce- 
ment, it will result in' a new 
generation of reusable rockets, 
owned and operated by private 


“This will fundamentally 
change the space program and 
fun damentall y change NASA,” 
said the agency's administrator, 
Daniel S. Goldin. “NASA will 
become a smaller, leaner re- 
search and development agency- 
emphasizing cutting-edge sci- 
ence and technology, and not 
putting its resources into oper- 
ating rockets.” 

Experts said the effort would 
be economically viable if 
NASA and other government 
users serve as “anchor tenants,” 
providing a core of business as 
the industry develops a private 
base: 

“This concept represents a 
real tarnation to the next phase 
efface flight,” said John Logs- 
don, director of George Wash- 
ington. Umversity’s Space Poli- 
cy Institute in Washington. 
*T?s certainly the next step be- 
yond tin shuttle for routine and 
affordable access to apace.” 

About half of NASA’s S13 
billion budget goes for main- 
mining ami Operating its aging 
shuttles, 
are 



Sue Ogrodu/Rcuicn 

SECOND SEX — Haitian women are disproportionately affected by the country’s devastating poverty, government 
statistics show. Women, like tins vendor in Port-au-Prince, often earn below the mmnwimi wage of a dollar a day. 


Congressmen Attack Own Pensions 

WASHINGTON — One of the Iasi greal perks of Capitol 
Hill — congressional pensions that are more generous than 
retirements most Americans enjoy — have come under attack 
by members of the very group able to claim them as a plush 
cushion in old age. 

Eight House Republicans and one Democrat lined up in a 
Rayburn Building hearing room to pummel their pension 
system, Jong derided on talk radio as a symbol that Washing- 
ton politicians have it beuer than the common man. 

Representative Howard Coble, Republican of North Caro- 
lina, called the retirement plan for members of Congress 
“inexcusably lavish,” fueled by frequent cost-of-living in- 
creases to create a “pension millionaires club." 

Representative Sieve Stockman, Republican of Texas, in- 
cluded a chart in his testimony showing that 45 incumbents 
defeated in the last election are eligible to collect more than 
S81 million during retirement. 

He said that the former speaker of the House, Thomas 
Foley, Democrat of Washington, would receive an annual 
benefit of 5123,804. while another former House power. Jack 
Brooks, Democrat of Texas — the in cum bent that Mr. Stock- 
man knocked off — would draw a 596,462 annual pension. 

<WP) 

Tobacco Firms Smoke Out Benefit 

WASHINGTON — One of the big beneficiaries of the 
legislation to limit civil damage awards, which passed the 
House on Friday, has not been heard from in the debate. But 
tobacco companies, which are facing an increasing number of 
well-financed and novel lawsuits, stand to gain in several 
respects should the bill become law. 

Tobacco companies could particularly benefit from a cru- 
cial change in the bill: limits on punitive damage awards, 
which are used to p unish companies for conduct that judges 
an dj uries deem outrageous. 

The bill caps punitive awards at S 250,000, or three times the 
amount awarded for economic losses, whichever is higher. 

(WP) 

Representative Issues an Apology 

WASHINGTON — Representative Fortney (Pete) Stark, 
Democrat of California, has apologized to Representative 
Nancy Johnson, Republican of Connecticut, for calling her a 
“whore for the insurance industry” in a private conversation 
three weeks ago, a Stark aide said. 

Mrs. Johnson's staff confirmed that an envelope from Mr. 
Stark, addressed to the congresswoman and marked “Person- 
al and Confidential,” arrived at her Capitol Hill office. 

“He apologized. He sent a letter of apology over to her," the 
Stark aide smd. 

He declined to release the letter but said it made the 
“unequivocal apology” that 32 female members of the House 
had demanded. 

It was the second time in a year that Mr. Stark had insulted 
Mrs. Johnson, with whom he serves on the Ways and Means 
Committee. {WP) 

Quote/ Unquote 

Michael P.C. Cams, on his decision to withdrawn his 
nomination to be director of Central Intelligence: “I see no 
reason to put my family through it, and I see no reason to put 
myself through it because it would embarrass me and the 
administration." (NYT) 


industry, that the .government space shuti 

and other customers woiddpay While reusable, the shuttles 
to use whm- they needed ..to based upon early 197fetechnol- 
^u* 1 ^ Mteflites or pther car- ogy. On eadi flight, the shuttle’s 
8°®*-. •. lorae external fud tank is dis- 

-Ttofingli*; spwkMg; twin rocket 
business over. to pnyafcmaiis-- boosters must be recovered at 

sea for reftnbishing, an expen- 
sive process. 

The new program calls for 
developing a lmge, totally reus- 
able, unpfloted rocket that 
takes off, goes into orbit and 
returns as a single unit Such a 
rocket should be able to lift 
shuttle-size payloads and cany 
25.000-pound (11,300 kilo- 
gram) cargoes to the planned 
international space station, pro- 
gram official* say. . . 

The prog r am also calls for 
developing a smaller, mostly re- 
usable rocket that could take 

small 

po 


California Storms Kill 7 
In a New Burst of Fury 


tiy^ would not cmly psBtkc'ibe 
cost of tite space prograta and 
tiie size of NASA, they said, but 
i it also would encourage a ro- 
bust commercial space business 
in the United States to compete 
.with the rocketrbuildixig pro- 
grams of other jiatum. • • - 
Under the plan, the gtivem- 
’ meat would pay for researc h on 
.new rocket technology and 
would finance the building of 

* subscale, 'flying test rockets to 
' see if the new systems work. 

* Then it- would bc up to theacro-. 
'space industry to finance the 

construction, operation and 
‘ marketing of the rockets. 


Rouen 

SAN FRANCISCO — Cen- 
tral Californians were reding 
Sunday from strains that have 
killed at least seven people, in- 
undated several towns and driv- 
en thousands from their homes. 

Five other people were re- 
ported missing after at least 
three cars plunged into flood 
waters that swept away a bridge 
on a California freeway, offi- 
cials said. 

A series of Pacific storms 


vices said damage was “easily” 
in the millions of dollars, al- 
though the state had not yet 
estimated losses. 

The cost of repairing or re- 
placing washed-out bridges and 
damaged roads would be high, 
officials said. 

January’s storms caused at 
leasi S13 trillion of damage and 
led President Bill Clinton to de- 
clare much of the state a major 
disaster area. 

The National Weather Ser- 
vice warned there could be re- 


Away From Politics 

• Two teen-agers dot a 65-year-old New 

woman in thc^iead as she was 
paflfiglier car into her driveway, left her 
; on the ground and took off with the 
vehicle, the police in Montclair said. 
They were raptured hours later. The 
woman, Sheila Gillespie, was in a coma. 

(AP) 

• Fire swept through a bedroom at a 

homeless shelter in PMaddpfaia, killing 
four children. The fire broke out on the 
second floor of the Salvation Army’s 
Red Shield Homeless Center for Fam- 
ilies. (AP) 


• A study of 73,029 women found that 

those who were most active had about a 
40 percent lower risk of heart attacks and 
strokes than the least active, and even 
modest activity produced ■ significant 
drops in risk. Dr. JoAnn E. Manson, the 
study's director and co-director of wom- 
en's health at the Brigham and Women’s 
Hospital and Harvard Medical School 
said, “This study suggests exercise has 
comparable benefits in men and wom- 
en." (AP) 

• A former researcher accused of shoot- • 
ing a professor in IUinois killed himself a 
day later on the campus where they had 
worked together. John Arthur Costa- 

tot himself i 


lupes shot 


in the head after a 


scuffle with policemen guarding the 
dean's office at the Univeraty of Minne- 
sota medical school in Minneapolis. 
Campus security had been tightened af- 
ter antihorities learned that Mr. Cdsta- 
Iupes, 45, was bade in tile area where he 
and Mario A. Ruggero worked together 
nearly 10 years ago. Authorities believe 
that Mr. Costalupes shot Mr. Ruggero 
on Thursday in a parking lot at North- 
western Univeraty. Mr. Costalupes, a 
research assistant under Mr. Ruggero at 
Minnesota from 1985 to 1987, claimed 
that Mr. Ruggero stole his work and got 
him fired, the police said. Mr. Ruggero, 
51, was in serious condition with bullet 
wounds. (AP) 


AMERICAN 


TOPICS 


U.S. Apples in Japan; 
Hie Shine Wears Off 

Washington state apple 
growers say that sales in Ja- 
pan, after getting off to a 
flying start when trade re- 
strictions were eased, are 
. now flagging. The growers 
are now working to keep the 
Japanese interested. 

Shippers have sold nearly 
480,000 20-kilo (42-paima) 
boxes of appfci to Japan 
smee the trade op«awd Jan. 9 . 
in the flurry of excitement 
that greeted the end of Ja- 
pan’s 23-year ban on such 


it sales over the 
month have trickled to 
80.000 boxes, and shipments' 
will fall short of the 700,000- 
box goal the industry hoped 
to meet by ApriH- 

For the 1995-96 season, 
the Washington Apple Com- 
mission has allocated 
$100,000 for promotional 
activities to keep the Japa- 
nese interested. • . 

Commission officials 
cited a number of popble 
reasons for. the slowdown, 
including a competitive re- 
sponse from Japanese grow- 
ers, who lowered prices for 
their apples when the im- 
ports arrived, eliminating 
some of the price advantage 
of U.& apples Th«sy also be- 
gan selling lesser-quality 
Fuji apples in bags instead 
of diverting them to pro®®" 

sors as they normally would 

k fl “We have our work .cut ., 
out for us.” a commission 
spokesman sai d. • 

ventional wisdom among 
people not familiar witii tne 
JnaXer was that qncei H was 
open, the- hard work was 
done.” 


since Wednesday has yhafcen all 

California, hitting many areas „ , . _ „ 

udl payloads, 1,000 to 2,000 only just recovering from floods cord flooding dong the Sa unas 
unds, mto low Earth orbits, in January. m central California, af- 

The storms caused mudslides Came the town, of Sima, and 
and flooded highways in south- 
ern California, flooded hun- 
dreds of homes and businesses 
in several northern California 
co mmuniti es and brought down 
trees and power lines, leaving 
50,000 people without power. 

A total of 34 of California’s 
58 counties declared local states 
of emergency because of the 
storms. 


U.S. Cuts Off Remaining Military Aid to Guatemala 


Short Takes 


sales have 
roomed hi the United States 
and so have bagel-related in- 

C 'es. Chesapeake Bagel 
ery started with one 
store in the Washington area 
in 1981, for example, and 
now has 35. The trouble is 
caused by the round shape 
of the bagd and its texture 
— hard, crust outside, soft 
center. Since the bagel is dif- 
ficult to hold on a bread- 
board, the tendency is to 
hdd it firmly in. the. hand 
while presang down hard on 
the knife to get througb the 
tongh.mttL 

All too often, the knife 
rail the way through to 
user’s hand. For such un- 
fortunates, bagel cradles or 
bagel cutters are recom- 
mended. Bagels were 
brought to America by Jew- 
ish immigrants at the turn of 
the century. The Washing- 
ton Post says, “There is even 
a Yiddish word to describe a 
person who cuts- himself 
while cutting bagels: klutz." 


A stolen PaHo Picasso 
. painting worth S65ftD00 was 
discovered in the back seat 
of a car stopped by Chicago 
potioe for a routine traffic 
violation. The 1928 ofl-and- 
acrylio painting, titled 
“TSte," was stolen from an 
art gallery last January. It 
appeuod to have a small 
scratch bn it, but otherwise 
seemed none the worse for 
wear, said !he- gallery co- 
owner,' Paid Gray.- . 

“It may be worth a lot of 
money ” he said, “bill the 
potential market- is very 
small and very sophisticated 
and very hard to- reach. So 
it’s a misguided effort lo_- 
steal these- kinds of tirings.” . 
The two men in .the oar .were- 
jailed on charges of grand • 
larceny- 

IntKfrWional I fervid Tribwi.- *' 


els, about 90 miles (145 
ters) south of San Fran- 
cisco. 

Other storm victims included 
two cross country skiers, found 
dead on Saturday on the east- 
ern slopes of the Sierra Nevada 
mnnntflins near the Calfomia- 
Nevada state line, officials said. 


A spokesman for the Califor- 
nia Office of Emergency Ser- 


The two men, in their 30s, 
apparently were lost in a bliz- 
zard. They were found only 300 
yards from a house. 


New York Times Service 

WASHINGTON — The 
Clinton administration has an- 
nounced that it is suspending 
the last of its small military aid 
to Guatemala. The decision 
came as an American woman 
planned a hunger strike in front 
of the White House to draw 
attention to the disappearance 
of hex husband in Guatemala. 

A dminis tration officials ac- 
knowledged that they were sus- 
pending the 5200, 000-a-y ear 
program partly in response to 
pressure from the woman, Jen- 


nifer Harbury. She is seeking 
the administration’s help in get- 
ting information about her hus- 
band, a Guatemalan guerrilla 
leader believed to have been 
captured in 1992. 

The State Department said it 
was suspending the program to 
protest what it called human 


rights abuses and Guatemala's 
failure to turn over information 
about six killings and disap- 
pearances, including the case 
involving Ms. Hnrbury's hus- 
band. Tne five other cases also 
have U.S. connections. 

In 1990, the United States cut 
off most military assistance and 


all arms sales to Guatemala be- 
cause of concerns about wide- 
spread rights abuses. 

Ms. Harbury said in an inter- 
view that she believed the mili- 
tary had held her husband in a 
secret prison and tortured him 
since his capture. 


FROM S 71 PER ROOM PER NIGHT 


Q: Htidenhenn * Es Bordeaux • Brest * Dipm * Mvuille • 
..Metz • Nantes ■ Nevrrs ■ Orica nMO • Tuuluo • 
GB; Ashfor d - Aylesbury * Wjrrinffon 

Bt Antwerp • g? Eisenach ■ Frank furt-Radpau * Hrl mated: 

• Weimar • fc Aix-em-Provence • C«n ■ Pam- Maw • 
Reims * Tnuis ■ Troyes ■ Cfit Aberdeen ■ Bristol ■ Reading 

• Sheffield “ Telford • If Naples ■ OMN : Muscat - 
UAEt Abu Dhabi ■ 


A: Viomj • Qe Bruacfe Airport • Charier™ • Gent • (jcnr-Lxpu 
« Leuven • C& fcrnn * p: Aachen * Dessau • 
Frukhilt (Oder) ■ Freiburg • ttuinnwr • [era * Kutmtadi 
« Magdeburg • Rasun • SiuttRjrt • fc Madrid • & Calais 
• Lynn - Pam-Charlr* de 'fiaulfe Airport • Pjri*- 
Orfy Airport • Pam-Vrliry * CjB: Edinburgh • Lru-wrer • 
Numngham • fc Bologna Tower • NL: RoirrrtLnp 


B: Brussels City Ceffl«c • Hawrir « Liege • BRN : Bahrain • 
D: Braunschweig ■ Dus&cidnrf-Rahngcn * FranVhirt- 
Langen • Fulda ■ Hamhurg-ICider Strassc ■ HriJrlheTR- 
Walldorf * KassH * Wismar • Wolfsburg • £■. Nice ■ Paris- 
Busty Si. fleorses • Srra.-.bmjig • Toulouse ■ GB- Leeds • 
London- Brent Crass • London- GarwicL • Lnndon-Surnm - 
Newcasric • b Bohana Lao * Hwitnse ■ NU Eiiulhu«vn(rl 
« DirecluL:) ■ P: Lisnon 12 hun-hl ■ CU Wtruw . 


& Bertas Airport- Esplanade • Cailugne-Bonn Airport • 
DururuinJ • Hannover Airport • M.snnhsun * Munich- 
South • Mimrch-Unrerhachinp * Tanau ■ Siungart- 
Aindefhngcn • Wiesbaden * GB : Birmingham • |: Milan • 
Nipln/fjurf Vhhumn • MO : CasabLiriLj * 
Nla AnvrifTcfam-ScfiiphnJ • Lenten • QMN : ViLilah 


CH : ( tenons * li (adogne ( Jiy ttenrer • Frankfurt Conference 
l .rTUrr • Frank hm-Main-TauntP.-Znuram • lletdrlherg “ 
Munich • F:_ Nice -pun Sr. I.uirrni • Pari»-ta Vilteiu* ■ 
Paris-Tnur Faffd • tiB: Camhridv • Donkin- Meathn»w • 
Ijmdnn.Ovfnn] Cirvus • Maidenhead * Mom. hewer * 
M: Malta “-£0^ MsuMmfir • US'. Isi-mhul 


AND KIDS 


STAY, EAT 
AND TLAY 


FREE. 
THAT’S VALUE. 

Out Wedumder Plus prices start ar ju« S “I . 
Up to two adults and tuns children can star in 
one of nearly 150 Holiday inn taurls m 120 
exerting desrinanons. Fuff buffer breakfast 
is included tor the whole family! in 
addition, most hotels offer children dmmg 
with their parents .1 free meal front the Kids' 
menu and there's a Family Fun Lunv: I shears 
to Leep them mmuinnl. Make jour 
rvMTvjritvn today - a limited number ul 
nnrfis is jvjitaMe under this program me. 


& 

^{cfyiagSvurv: 


4: Vibhurg * B'- Breggelt) • Q-. Berlin lire teniiT - 
I bcieidorf- K>'atqpaILv ■ Hamburg » h: Pans-RepiiWiijik 1 • 

GB : lnndon-ka»utR(un ■ laiiiduA-bnq^i l.'n*n /Blounrdviry 
* I imdmi-MjyfjirCl • L Kume-Hur Purui dci Mnbct • 

Kntuc-Muirrvii.’Ril • Kome-Jit. Pkits • Nt_ AnMeniim * 

Amsterdam l Jty CemrebJ • UAE : lluhai(S| 

ft I |tl% rrJihlHW, |JJ weekends only, \ 1)5 47 supplrtncul mi I niliys and SaliuiLns 
fu S Ml Siippfrmcni. tU f ,r » suppfniinir 

All prices arr per iuoui. iniludmK hrdilM for up in p*«i ailnlis and two vhiklnu apsl i - ami under stuiuij; ifini parents nmui. Ptho- .ire 
v.ilui .lav ihliiURhon* die wrl lium 7. April in 2 1 April I*Wl, Sanilai rain appli Jumip inter puiikiil llvivjt. Rain an - pa? jHIt m >sjI 
iHmiur and are the appnisiiiule nfUiiolnn'iif lU- alswe pmes I used im a «rl o.Kuigv rate, llmding* are sulipsl >“ asailalnliri 1*1 nuNlls 
JlVs. Jlal lit this programme. 1 n» l*rtl Ireuts a«il omdiinin.. pk-asr nqfec in ilv VIVeUsiiliT 1‘br. hn^brnr. 

to soaks.. v MMinouviN. >*■ hh wiKt iHHimnnm iMj.Tiiurai. ikom KtaiUri**; mm i mn. wsmiiBiuiri.MBum «» msiji. 
rrsiv- iatK7im, a trMK. wo *> am. swrr/ajujiNu; ew it n.n» n».tumu.*ni»* as biiiu. iul; mm mnm. 



Man 
of the 
year 


A continent 
of crooks 




*33*- 


FRAUlft 


1'uccia in 
control 

lull - nr 

it di ultl hiv** 


McKin 
the or, 

I lidvilllll 
4miy*4iii dnl 




: Unwrapping Tetra 




— a — n i mm 

By Europeans 
for Europeans 



i-J -. cv C'"- v 


I- i 

Yes, 1 wish to receive EuroBusiness Magazine for three issues free. 

After that I may subscribe at the special introductoiy offer of £18 (a discount of over 33%). 


First mmc 
Job life 
Company Name 
Company Addf«< 


rr+phoi'c' iiiifTibs-f 
Signed 

Paymenl enclosed 
Please invoice my company 
Please chaise my 
Access Vim M-isferCird 

Card Number E sptry Dale 


Suiavne 


F-u 


D.i', 


Please return this coupon to. 
EuroBusiness A tdg.irme 
SfrdffO/J House 
S iratlon Street 
LONDON W IX SEE 

c''“sis£ , 7'a.7 

■ f ." 4 : i ■ *• r-a .: . i 


SubsCTiption charg« 1995 


Eimx.ird 


TELEPHONE: +441 71 409 7005 FAX: -K<1 71 409 3005 


f. 'H-l 

l'r. 


llvl :r,i! 

fU l.'t 




> In. .li 

V.'i'Mi) 




. i 

. -j 

k'lfc' > -'.IF 

t * 1 

! . 





|M 

If 

a i.i 

lint •... li 

t «» 

1 t> 

I'V 

1 Vi 



I ( ll 'tel 

S ■- 

is'.’ ai 


■ *1 

.... 1.1- 


Si 17 r n' 





Mir- 



P \GE 4 


INTERNATIONAL HERALD TRIBtWE, MONDAY, MARCH 13, 1995 


ASIA 



: ; S }'*-■ " *' • 


romises 



t%»‘ . ixfiiVA't j r.-j, 

HO CHI MINH Cm’ —As 
Vietnam celebrates 10 tears of 
reunification, a former revolu- 
tionary believes the government 
has broken its promises — and 
dares to say so. 

Dr. Duong Quynh Hoa. a 
Paris-educated physician, spent 
seven years in the jungles treat- 
ing Communist guerrillas dur- 
ing the war with the U.S.- 
backed government of South 
Vietnam. She was j party mem- 
ber and health minister in the 
guerrillas' provisional govern- 
ment. 

But after the South fell in 
1975 and Vietnam was reunited 
under the Communist govern- 
ment in Hanoi, she objected to 
the party's mass arrests of 
Southerners. 

She dropped her membership 
and devoted herself to medi- 
cine. but remained a passionate 
observer of politics and society, 
sp eakin g with a candor that is 
startling in a country that 
brooks no legal opposition. 

"We are at the 20th anniver- 
sary of the revolution.” Dr. Hon 
said recently in her office at the 
Center for Pediatrics. Develop- 
ment and Health, which she 
founded after the war. “We 
must put the question: Were we 
faithful to our ideal? Are you 
sure that you are not corrupted? 
Are you sure that you're fight- 
ing for the better life of your 

pop |f?" 

“1 think the government ha* 
lost 3 big part of the confidence 
of Lhe people because they don't 
keep their promises." she add- 
ed. ‘“Have they given happiness 
to the people?’ 1 say. 'No.' “ 

Others have been jailed for 
saying far less. Bul Dr. Hoa's 
revolutionary past gives her a 
special immunity. 

Dr. Hoa has no interest in 
organizing an opposition move- 
ment and is not well-known 
outride Vietnam's smail politi- 
cal ;oic professional elite. She is 
T to change Vietnam's 
.• ■ . : :cr Joes she expect to. 

• • .■ :ni;v. .'ttys what she 
. at Health Minis*. ry mee;- 
-..id in interviews with for- 


f traders. Soldiers who fought for 
the party have received little 
back, lhe push for development 
is exacting a social cost, drug 
use and prostitution are rising, 
and corruption is spreading. 

In her opposition to rapid 
commercialization and her con- 
cern for the poor, she sounds 
like the party's conservative 
wing. 

What is different is her pre- 
scription. The leaders call for 
lighter party control. Dr. Hoa 
urges democracy. 

"For me socialism is social 
justice, is tolerance, is respect 
for human rights," she said. 
"The most important thing is 
liberty of the press. If everyone 
can talk very frankly, very free- 
ly. you can have something 
more constructive for Lhe coun- 
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The party has set itself an 
impossible task in try ing to con- 
vert the sluggish state-managed 
economy into a modem, free- 
market system without relaxing 
political controls. Dr. Hoa said. 

In 1975. the party alienated 
many Southerners by seizing 
private shops and factories and 
trying to force farmers into 
communes. It has reversed 
course, but kept the old meth- 
ods. 

Noting the growing gap be- 
tween rich and poor, city and 
countryside. Dr. Hoa predicts 
political change will come 
whether the party wills it or not. 

"The party is like the sorcer- 
er's apprentice." she said. “It is 
unable to control the situation." 

“Most of the people are not 
satisfied but dare not tell the 
truth.” she added. 


SjtcU Khin/Ag£occ France Prtvse 

A man running from buses set on Are by Muslims who had gathered to bury seven children killed in a Karachi mosque. 


6 Die in Pakistan During Security Sweep 


Reuters 

KARACHI, Pakistan — Six 
people were killed in unrest that 
erupted Sunday after Lhe police 
detained at least 77 people be- 
lieved responsible for the wave 
of violence here. 

The security sweep followed 
a promise by Prime Minister 
Benazir Bhutto on Saturday to 
wage a merciless campaign 
against those behind the blood- 
letting in Karachi, where two 
U.S. Consulate officials were 
ambushed and killed on 
Wednesday. 

“The administration has to 
be ruthless.” she said. 


The police said they had shot 
and killed three people and 
wounded six in western Kara- 
chi’s Pak Colony in clashes with 
members of the Haqiqi faction 
of the ethnic Muhajir National 
Movement, or MQM. 

Three other people were 
killed in the Pak Colony riots, 
but the police said they died in 
clashes between rival groups. 

Haqiqi supporters protesting 
the overnight raids blocked 
roads with flaming tires and 
stoned police vehicles in Pak 
Colony and six other districts, 
the police said, 
fn recent months, the Haqiqi 


leader Afaq Ahmad has bitterly 
criticized American policies, ac- 
cusing the United States and 
India of plotting to separate 
Karachi from the rest of Paki- 
stan. 

The latest mayhem triggered 
panic selling ai the Karachi 
Stock Exchange, where the 100- 
share index tumbled 1.91 per- 
cent. 

Sunday's deaths raised this 
month’s "toll from violence in 
Karachi to 86. At least 329 peo- 
ple have been killed this year in 
the port city, where about 800 
people were killed in 1994. 

A police spokesman said 


more than 100 homes bad been 
raided and 77 people arrested in 
two of Karachi's four main dis- 
tricts. More arrests were expect- 
ed. 

The crackdown targeted both 
wrings of the MQM, the Shiite 
Tehrik-i-Jafria Pakistan faction 
and the militant Sunni Sipah-i- 
Sahaba Pakistan group, he said. 

The police spokesman said he 
did not know if the detainees 
included suspects in the attack 
on the Americans, but said at 
least three self-styled comman- 
dos, believed to be involved in 
more than 20 murders, had 
been seized. 



e Student Militia From Kabul 


-izr. reporters, serving as a con- 
voli 


science of the revolution, or 
party spoiler, depending on 
one's view. 

Many of her criticisms have 
been voiced bv Communist 


. ''/rtpiieJ tv Air Sufi Fun: frupt achto 

KABUL — Government troops 
forced a powerful student militia to pull 
away from Kabul’s southern suburbs on 
Sunday after almost a week of fighting 
ihat ill- killed or wounded nearly i.OOQ 
people. 

i he troops were reported to be ad- 
vancing on the headquarters of the stu- 
dent fighters at Charasyab. 30 kilome- 
ters 1 18 milest south of Kabul. 

On Sunday, government forces fired 
hundreds of founds of artillery and mor- 
tar shells at the retreating Taleban fight- 


ers. a force made up of former religious 
students. 


President Burhanuddin Rabbani was 
quoted by Pakistan Television as saying 
that the’ student guerrillas had been 
pushed nearly 15 kilometers outside the 
capital. 

Most of the nearly LOCK) killed or 
wounded in the Taleban assault on Ka- 
bul were civilians. The attack began 
March 6. 

Some of the most violent fighting took 
olace in the Kabul suburb of Kane Seh. 


Taleban fighters moved into positions 
held by the Islamic Coalition Council of 
Afghanistan in Karte Seh on Wednes- 
day. Mr. Rabbani's forces captured the 
suburb Saturday. 

The fall of Kane Seh. completed with 
the capture of a former Soviet Scud 
missile base nearby, consolidated Mr. 
Rabbani's grip on the capital. 

It also handed Taleban its first defeat, 
puncturing an aura of invincibility ac- 
quired by the new force as it swept 
through southeastern Afghanistan in the 
past few months. 


Until now, Taleban had met little re- 
sistance on its march toward the capital 
from the southern city of Kandahar, 
where it first appeared six months ago. 

Previously. Taleban said it did not 
want to take power. But now it is de- 
manding that Mr. Rabbani step down 
and turn over lhe government to them. 


The latest fighting appears to have 


ng appears 
dealt a serious blow to a United Nations 
peace plan that called for the establish- 
ment of a neutral multiparty governing 
council. (AP. Reuters) 



’oject Set for Start - Up 


tfiH.1' Ftuicee-Prcae 

BOMBAY — India’s largest railroad 
project of the century is finally set for 
launching after being diverted by contro- 
versy since work on it began four years 
ago.’ 

But some environmentalists and citi- 
zens’ groups believe the Konkan Rail- 
way, hamstrung by alleged poor plan- 
ning, technical problems and rising 
costs, could still run several years late ir 
not stopped altogether. 

The 760-kilometer 1 475-mi Jet railroad 
will carry freight trains beginning in June 
and passenger tr ains starling in Decem- 
ber. according to the latest timetable set 
by the state-owned Indian Railways. 

When it is commissioned, the Konkan 
Railway will provide a direct rail link 
between India's southern and western 
coasts, cutting traveling lime by one- 
third. It will go through the states of 
Karnataka. Maharashtra and Goa and 
link the seaports of Mangalore. Bombay 
and Morraugao along the Konkan coast 
of Maharashtra. 

The railroad would be a boon to the 
Konkan region, where about 200 indus- 
trial projects worth 634 billion rupees 
(S20 billion) are in the pipeline. 


“We are on schedule and will meet the 
cun-ent deadlines." said E Sreedharan. 
chairman and managing director of the 
Konkan Railway Corp. 

The railway, construction on which 
began in 1990. had originally set an Oc- 
tober 1994 start-up. But Mr. Sreedharan 
said work was slowed “by adverse geo- 
logical conditions, such as hard rocks 
and also very soft soDs." 

He said the foundation and piers of 
most of the 143 major and 1.670 small 
bridges had been put in place and about 
70 of 8S tunnels bored through. 

The cost of the project is expected to 
be 19 billion rupees, he added. 

The project ran into criticism from 
environmentalists and heritage activists 
in the former Portuguese enclave of Goa, 
who said rice fields would be destroyed 
and old Portuguese churches damaged 
by the rumble of the speeding trains. 
They succeeded in forcing the railroad to 
take’ a different route. 

Citizens’ groups now say the present 
schedules will not be met and warn that 
rising costs could still kill the project. 

“Only about 40 percent of the total 
work on the railroad has been complet- 
ed.” said M. K. Jos, spokesman for the 


All Goa Citizens Committee for Social 
Justice and Action. 

Mr. Jos. an industrial consultant, said 
the railroad was “moving toward an in- 
evitable tragedy.” 

“This is a very risky project,” he said, 
adding that large parts of the railroad 
pass through low-lying lands and soft 
soil that has already begun to sink. 

“I doubt if they wiil be able to bear the 
load of trains running at speeds of be- 
tween 120 and 160 kilometers an hour." 
he said. 

Claude Alvares of the Goa Founda- 
tion. a nongovernmental organization, 
said politicians, officials and contractors 
bad teamed up to milk the railroad. 

“It is an exploding scandal.” be said. 

“It will not be ready until 2000.” He 
added. ‘‘There is even a possibility the 
railroad might never run as our experts 
have estimated its final cost to be about 
50 billion rupees. The cost burden wiU 
crush iL” 

Mr. .Alvares said work on the railroad 
had ravaged the countryside. “Entire 
hills have disappeared as truckloads of 
mud are scooped away for the embank- 
ments. which still keep sinking and set- 
tling.” he said. 


Seoul Police Free Assembly Chief 

SEOUL — Riot policemen siormed the ^offsciaL residence of 
South Korea’s parliamentary speaker. Hwang Nak - _>»- on 
Sunday, freeing him and ending a six-day protest by opposi 

** °W i messes ^aid about 300 policemen forced their wav into 
the occupied residence of the National Assembly speaker, 
who had been prevented from leaving his home b. 10 mem- 
bers of Parliament from the mam opposiuon Democratic 
Partv. The praters was aimed at the government s proposed 
changes in Sectoral laws. Policemen aLso raided the home of 
the deputy speaker. Lee Han Dong, and ejected another 
group of opposition lawmakers, witnesses soid._ . 

^The dispute over the electoral bill is centered on revisions 
that would ban political parties from participating in eie S~ 
tions for county, ward and minor city positions in June -7 
local elections. ’ <R*uersi 


Sri Lanka Asks New Tamil Talks 

COLOMBO — President Chandrika Ban donor aike Ku- 
maratunga kiv asked Tamil rebels to resume peace talks early 
next month and offered to send them the government s 


proposals before the meeting. 
She made the request in ale 


, letter dated March 6 and has not 

yet received the guerrillas’ answer, government officials said 
Sunday. The rebels recently told visiting Western diplomats 


that they would drop conditions they had set for the next 
round of talks once the 


government submits its proposals to 

end the 1 1 -year-old ethnic war. 

In October, the government began the first round of official 
peace tail™ with the rebels in nearly four years, and two 
months ago an open-ended cease-fire was reached. But no 
peace taTVc have been held since Jan. 14 and both sides were 
accusing each other of preventing negotiations by making 
unreasonab le demands or proposals. (AP) 

85 Killed in Fiery Wreck in India 

MADRAS, India— An oil truck collided with a passenger 
bus and burst into flames on Sunday, and then a tractor- 
trailer carrying a wedding party slammed into the fiery' 
wreckage. At least 85 people died. 

Only one person in the three vehicles survived the crash on 
a highway in the southern state of Tamil Nadu, Press Trust of 
India news agency said. The bus was was on a scheduled run 
from Bangalore to Madras and the accident occurred 50 
kilometers (30 miles) south of Madras. (AP) 


Tension Rising in Kashmiri Siege 

SRINAGAR. India — Kashmiris went on a panic-buying 
spree Sunday ahead of planned protests against the Indian 
Army siege of a town where scores of armed Moslem rebels 
were believed be hiding inside a shrine. 

About 5.000 soldiers backed by light artillery ringed the 
town, aiming to flush out guerrillas and foreign mercenaries 
believed to be inside the shrine. [A FPl 


VOICES From Asia 


Ringo Wong, 29. an accountant whose apartment overlooks 
a Hong Kong stadium where residents forced a ban on pop 
concerts because of the noise: “1 can appreciate the concerns 
of residents when someone like Alan Tam plays. Fair enough, 
we don’t want to listen to him. But the Stones, that is 
something completely different. (AFP) 

Park Jin Won, Democratic Party spokesman in South 
Korea, as riot policemen dispersed protesters blockading the 
home of the National Assembly speaker: “We're withdrawing 
on our own because we don’t want the people to see their 
lawmakers being taken away by riot police troops.” (AFP) 
Vi trial GadgQ, a Congress Party spokesman in India, after 
his party was beaten in two state elections: “There is an anti- 
establishment wave.” (Reuters) 


10,000 Injured 
In Tibet Blizzards 


Pit Associated Press 

BEIJING — Blizzards in a 
main cattle-raising area of Ti- 
bet have left more than 10.000 
people with frostbite or snow 
blindness, the Xinhua news 
agency said Sunday. 

Although the storms in the 
Nagqu region north of Lhasa 
have abated and no human 
deaths have been reported, 
about 40 percent of calves in the 
area have died. Xinhua said 
that some people were short of 
food because they used grain 
slocks to feed their cattle. 

Money, food, medicine and 
clothing were being collected to 
be sent to the region. Xinhua 
said. 


Hindu Nationalists Advance in India , 
Loosening the Congress Party’s Grip 


Japan Expels 2,178 Aliens 

Agence Franee-Pnsse 

TOKYO— A total 2.178 for- 
eigners were deported from Ja- 
pan last November and Decem- 
ber for illegal entry, the 
immigration bureau said Sun- 
day. 


The Associated Press 

NEW DELHI — Hindu na- 
tionalists defeated the govern- 
ing Congress (I) Party in an 
important state election and ap- 
peared to be w inning another 
Sunday, prompting some law- 
makers to demand that Prime 
Minister P. V. Narasimha Rao 
resign. 

Mr. Rao’s party won a sur- 
prise victory in a less important 
third state, and no results woe 
available in a fourth one. 

The state legislative elections 
will have no direct effect on Mr. 
Rao’s powers, and he is not re- 
quired to hold another general 
election until 1996. But the 
poor showing in Gujarat and 
Maharashtra states will give a 
boost to Congress Party dissi- 
dents, who are also demanding 
his ouster. 

In addition, the results could 
force Mr. Rao to slow economic 
reforms, which have led to dou- 
ble-digit inflation. That helped 


defeat his party in three other 
state elections late last year. 

The Hindu nationalist Bhar- 
atiya Janata Party easily defeat- 
ed the Congress Party in the 
legislative election in Gujarat, 
in northwest India. In 1992, the 
BJP helped organize a rally of 
Hindu radicals that destroyed 
an ancient Muslim mosque in 
the city of Ayodhya, touching 
off nationwide Hmdu-Musiim 
riots. 


religion, and revoke special 
privileges for minorities. 

As the election results came 
in Sunday, trie Bharatiya Janata 
Party, the largest opposition 
i in India’s Parliament, de- 
that Mr. Rao resign. 


man 


In the neighboring state of 
Maharashtra, where India's 
commercial center of Bombay 
is located, an alliance of the BJP 
and the Hindu radical group 
Shiv Sena was leading Sunday. 

Shiv Sena was widely accused 
of promoting Hindu-Muslim 
violence in Bombay that killed 
at least 800 people after the 
Ayodhva attack. 


Both parties say India should 
end its status as a secular state, 
adopt Hinduism as the official 
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Plane With 





To Bosnia 


Ramin- - 

. SARAJEVO,. Bosaia-Herze- 

govin a — A bullet hit a plane 
csnying the United Nations en- 
voy, Yasushi Akishi, and his 
two top generals, piercing the 
™«a3ge and narrowly missing a 
passenger’s head as the aircraft 
Jandod in Sarajevo on Sunday 
the UN said. * 

No one was wounded by the 
single small-arms round, but it 
was the most serious attack on 
senior UN peacekeeping offi- 
cials in nearly three years of war 
in Bosnia, ■•.■■■ 

Aboard the jet were Mr. Aka- 
shi and Lieutenant Generals 
Bernard Janvier and Rupert 
Smith, UN military command- 
ers for all of former Yugoslavia 
and Bosnia, respectively . . . 

The shooting occurred as the 
three officials arrived here on a 
. mission to salvage -Bosnia’s'; 
fraying cease-fire in talks with 
. the Muslim-led government 
and its Serbian foes. 

UN sources present at the 
airport said that at least three 
shots were fired and seemed to 
have come from Bosnian Serbi- 
an positions sooth and east of 
thermway. 

The Serbians’ Sarajevo-area 
army corps denied responsibil- 
ity. 

“An impartial analysis of the 
incident will show where the 
bullets came from," it said in a 
: statement carried by the Bosni- 
an Serbian news agency SRNA. 

A UN spokesman described 
the shooting as "outrageous.” 
Mr. Akashi vowed he would not 
be cowed by waning factions. 

“I don’t know who did it but' 
nobody can intimidate roe with 
this Irmd of thing,” Mr. Akashi 
said. “Fm rather insensitive to 
these matters.” 

North Atlantic Treaty Orga- 
nization planes thundered over 
the airport afterward in a dis- 
play ofstrength, dropping draff 
and firing flares to confuse any 
anti-aircraft missiles in the 
area, which straddles the front 
lines "between government 
troops and the Serbs. 

A buHet hole was dcailyvra- 
ble on the right ride of -the 
plane’s fuselage just behind the 
rear window. 

A passenger on the darter 
aircraft, who asked riot to be 
named, said the ballet hit with 
an audible thud and came with- ~ 
in a foot of the head of a French 
UN officer. 

“Some people hit the floor of 
the aircraft when the round 
struck," the passenger said. 

Mr. Akashi’ s visit was 
prompted by increasingly sen-' 
ous violations of. a four-month 
truce and & freedom-of-move- - 
ment agreement signed by the 
Bosnian government and the 
Serbs. The agreements expire 
on May 1. 

Sniper fire has claimed a 
number of victims in ^Sarajevo 
over the past week, induding 
two young girls who were killed 
on the Bosnian Serbian ride of 
the line on Saturday. 
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ETERNAL ROAM — Runners faring off Sunday on the 26-mile Rome Marathon. 


Balladur Concedes 
Faulty Start, but 
Vows to Fight On 


BRIEFLY EUROPE 


Compiled by Our Staff From Dispiltkcs 

PARIS — Prime Minister 
Edouard Balladur. trailing his 
rival conservative opponent. 
Jacques Chirac, in latest presi- 
dential election polls, admitted 
Sunday that he had made a 
poor start to his campaign but 
vowed to fight on. 

In a broadcast interview. Mr. 
Balladur said his program need- 
ed to be better explained. 

“This is the first time 1 have 
been a candidate for president," 
he said. “It is the first time I 
have been prime minister. In a 
way. I am in training. But I am 
firmly determined to do better 
and to fighL” 

Mr. Balladur, on the defen- 
sive over the disclosure of stock 
profits and consultancy earn- 
ings from a computer firm he 
used to head, accused rivals of 
making irresponsible promises 
and using “nasty polemics." 

Contrasting his career in 
business and public service with 


Mr. Chirac’s 30 years in poli- 
tics, he said: “1 have made no 
deals, 1 have noi promised any- 
body anything. I am a free man. 
That is why people are trying to 
attack me." 

President Francois Mitter- 
rand broke his silence in an in- 
terview made public on Sunday, 
saying he supported Lionel Jo- 
spin, the Sooalist candidate. 

An IFOP Institute poll pub- 
lished in the Journal du Di- 
manche said Mr. Chirac, the 
mayor of Paris, would defeat 
Mr. Balladur in a second-round 
runoff by 64 percent to 36 per- 
cent. compared with 52 percent 
to 48 percent in the last poll, 
published a week ago. 

If Mr. Jospin were to face 
Mr. Chirac in the second round 
after the first round of voting 
for all candidates April 23, Mr. 
Chirac would win, 59 percent to 
41 percent, compared with 56 
percent to 44 percent in the pre- 
vious poll. (Reuters. AFP) 


Kazakh President 
To Rule by Decree 


Opponents Plan Protests to Greet 
Castro’s High-Profile Visit to France 


Reuters 

ALMA-ATA, Kazakhstan — 
The president of Kazakhstan. 
the second-largest former Sovi- 
et republic, has dissolved Par- 
liament and plans to rule by 
decree pending new elections. 

Nursultan A. Nazarbayev 
took the action Saturday at the 
climax of a constitutional crisis 
sparked by a court ruling that 
elections in 1994 were illegal. 

The court held that authori- 
ties had violated the principle 
of “one citizen, one vote” in 
counting ballots and had set up 
a voting system that favored the 


The Assodaud Pna 
PARIS —Cuban opponents 
prepared to demonstrate Mon- 
day during Fidd Castro’s first 
visa to France, while Danielle 
Mitterrand, the wife of Presi- 
dent Francois Mitterrand,, 
praised dw Cuban government 
and studiits leader whs' M ho dic- 
tator" 

The tineo-day visit by Mr. 
Castro posed-a protocol prob- 
lem for officials who opted for a 
statesman’s welcome minus the 


. - Mr. 'Castro is officially the 
guest' of the UN Ed ucatio nal, 
Cultural arid Scientific Organi- 
zation, which he wiQ address. 

: Bqt Ire has been invited to 
tench by ’President Mitterrand 
in a rritcnlated diplomatic ges- 
ture. - 

. Mr. Mitterrand, who ends 14 
years in-' office in May, can use 
tire visit to txy to press Cuba 


back into the mainstream. Ha- 
vana, with its staggering econo- 
my, has been in need of new 
partners since the fall of com- 
munism and its relative aban- 
donment by Moscow. 

, Mr. Mitterrand met with Mr. 
■Castro 21. years ago while head 
ctf France’s Socialist Party. The 
tw«> talked for 10 hoars* accord- 
ing to aides. 

In January, Mr. Mitterrand 
castigated the U.S. embargo on 
Cuba as “stupid.” 

Mrs. Mitterrand echoed that 
sentiment. , 

• “Itis the greatest internation- 
al injustice I bave ever seen,” 
she said Sunday in an interview 
on French radio. 

The first lady, who reported- 
ly pressed for Mr. Castro’s visit 
here, has made numerous, trips 
to Giba as head of her humani- 
tarian foundation France- Li- 
bertts. . 


She praised Mr. Castro’s 
Cuba, saying it bad attained 
“tire summit of what socialism 
can do” for women and educa- 
tion. 

She criticized the “indiffer- 
ence of Europe, which has re- 
fused to-.back a regime winch 
gave equality to the people." 

Not everyone agreed The 
movement Democratic Cuba 
planned a demonstration on 
Monday outside Unesco during 
Mr. Castro’s speech and a dis- 
cussion at the National Assem- 
bly on Tuesday to formulate a 
demand for a “general amnesty, 
the immediate liberation of all 
political prisoners and aboli- 
tion of the death penalty." 

Mr. Castro is to meet with the 
assembly speaker, Philippe Se- 
gmn, during his visit to France 
and with leaders of French in- 
dustry, traditional stops for vis- 
iting heads of state. 


The U.S. ambassador. Wil- 
liam H. Courtney, said the 
court’s derision and Mr. Nazar- 
bayev's reaction would promote 
democracy in Kazakhstan. 

“The court's derision and the 
respect for the derision which 
has been shown helps to 
strengthen the rule of law in 
Kazakhstan,” Mr. Courtney 
said. “We look forward to free; 
fair and pluralistic parliamenta- 
ry elections” 

At a news conference an- 
nouncing the dissolution, Mr. 
Nazarbayev dismissed sugges- 
tions that he wanted all-em- 
bracing powers to run the coun- 
try. 

“I have already heard this, 
but nothing of the sort has hap- 
pened,” he said “The state has 
a constitution and laws and 
they will be fully observed." 

He said he had “neither the 
desire or the character” to be a 
dictator. 

The government resigned af- 
ter Mr. Nazarbayev dissolved 
Parliament He invited Prime 
Minister Akezhan Kazhegeldin 
to form a new government, 


which will probably take place 
wi thin a week. 

A presidential spokesman, 
Dul at Kuanyshev, said Sunday 
that Mr. Nazarbayev’s actions 
were dictated by the constitu- 
tion. 

“For the first time in the 
modern history of Kazakhstan, 
we were in the position of 
choosing between political 
pragmatism and constitutional 
imperative,” he said. “This time 
the president opted for consti- 
tutional imperative." 

The foreign minister, Ka- 
symzhomart Tokayev, briefed 
ambassadors Sunday and noted 
“the entire absence of any sign 
of political crisis in the coun- 
try. 

Mr. ' Nazarbayev, a former 
Communist Party chief elected 
with 99.8 percent of the vote in 
December 1991, said be intend- 
ed to confirm all laws passed by 
Parliament by decree. 

No date has been set for a 
new election. 


SingleEU Currency Gets Top Vote 

BONN — The currency turmoil that led io devaluation of 
the Spanish and Portuguese currencies last week shows the 
need for a single European currency, according to the presi- 
dent of the European Commission, Jacques San ter. 

Asked if the realignment in the exchange-rate mechanism 
had endangered plans for a single currency, Mr. Santer was 
quoted by the German weekly Der Spiegel as saying: "On the 
contrary, the turbulence showed how important it is that we 
should achieve a common currency soon. That's our only 
chance of protecting Europe from such upheavals." (Reuters) 

German Urges Claes to Step Down 

BONN — The leader of the German soldiers' association 
has called for the immediate resignation of Willy Claes as 
NATO secretary-general, saying questions about a Belgian 
bribery scandal were damaging the North Atlantic alliance's 
image. 

Mr. Qaes “hasn't given a plausible explanation" for his 
role in the 1988 scandal, Bernard Genz, president of the 
265,000-strong association of German professional soldiers, 
was quoted as saying by the Neue Osnabrficker Zritung. 

Mr. Claes, the Belgian economy minister in 1 988, is accused 
of ha\ing known that the Italian firm Agusta paid S1J 
milli on in bribes to members of Mr. Claes's Socialist Party to 
secure a helicopter sale to the Belgian Army. (AP) 

Turkey to Teach Human Rights 

ANKARA — Turkey, under Western pressure to improve 
its human rights record, will start teaching human rights in 
primary and secondary schools, the government says. Prime 
Minister Tansu Ciller said the move was part of a new policy 
to “provide more rights.” 

Under the program, students will get acquainted with 
h uman rights issues at elementary school level, and the course 
will continue as a separate class under the name of “Democra- 
cy and Human Rights" at later stages. 

Hundreds of Turkish intellectuals and journalists are in jail 
because of laws limiting freedom of expression. Critics also 
accuse Turkey of abuses stemming mostly from the fight 
against Kurdish guerrillas seeking autonomy in the southeast. 

(API 


Calendar 

* * * 

European Union events scheduled for Monday: 

BRUSSELS: Transportation ministers meet to discuss 
shipping, the open-skies agreements reached by several EU 
member states with the United Stales. 

STRASBOURG: The European Parliament convenes. 

TOULOUSE, France: Informal meeting of agriculture 
ministers to discuss the transportation of animals and other 
issues. 

BRUSSELS: Official visit of President Ernesto Samper of 
Colombia to the European Commission. 

BRUSSELS: Karel van Miert, the EU competition com- 
missioner, meets officials of the European Automobile Manu- 
facturers Association and the European Committee for Mo- 
tor Trades and Repairs. 

BRUSSELS: Sir Leon Brittan. EU external trade commis- 
sioner, addresses the general assembly of the Belgium- Japan 
Association. 

MONTPELLIER, France: The regional committee pre- 
sents its ideas on institutional reform in 1996 to the French 
European affairs minister, Alain Lamassoure. 

Sources: Agence Europe, AFP. 
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Gustave Speth, administrator 
of the development agency. 
Over 1 billion of the world’s 5.7 
billion people are Kving in abso- 
lute poverty, according to the 
United Nations. . 

Mr. Gore spoke on the same 
day that President Nelson Man- 
dela of Smith Africa made a 
plea to world leaders that the 
African continent should not be 
allowed to be “marginalized" 
further by -.withholding ad- 
vanced technology and denying 

Africans the right to a voice in a 
choice of assistance. 

“It is to perpetuate difficul- 
ties of the South fartbe North 
to relate to us as consumers of 
arms and finished goods, as 
passive recipients of project as- 
sistance without transfer of 
drills and technology,, as gap- 
less victims to dictate to regard- 
ing loans and employment of 
aid,” Mr. Mandela sad. 

President Fidel Castro of 
Cuba also sp<*fi fimdayjMf 

his was an address full of bitter 
ness about a worid living under 
“the blind and cruel laws of the 
market.” He spote of a “ernm- 
nal blockade” to which Cubans 
are subjected ^ybeca^ jt 
does not share the ideas <rf its 
powerful neighbor to the 

In tho -United Stales, the 
Agency for International De- 

vSopmenti which direett^b^ 

59 billion in nonmditaiymd 

programs, already has mo£d 


delivered inrous“ k*—- 
group s. The Clinton admitus- 

Oil SB* Forms on Danube 

Age*e FranerPte** • 

PASSAU, Germany — ; J» e ’ 
sel ftSleaking from a barge 
that sank on thfr Danube River 

s?syr-«a-»s; 

20- kilometer stretch of watcr, 

the authorities said Sunday. . 


tration has raised that to 
30 percent in two years, t 
ing to USAID officials -in 
Washington. Mr. Gere raised 
the target Sunday. 

“Under this initiative, the 
United States Agency for Inter- 
national Development will be 
channeling 40 percent of its de- 
velopment assistance through 
nongovernmental organiza- 
tions, both U.S. -based and in- 
digenous,” he said. In addition 
to fostering local eovernment, 
the money also would go to aid- 
ing economic growth at the 
grass-roots level, he said. 

“The New Partnerships ; lni- 
tiative has three mam objec- 
tives: to empower smaB busi- 
nesses and entreprriieurs to 
drive economic growth, to 
strengthen the . role of nongov- 
ernmental organizations in de- 
velopment programs and to 

help nations roister democracy 
at the local level,’ 9 he said. 

“Families - and individuals, 
when given the power and op- 
- '-“to change their lives, 
that," he added. 


Continued fnn Page 1 

process create havoc on ex- 
change markets. 

What they disagree about is 
whether controls can be rexm- 
posed to restrict destabilizing 
movements- Mr. Wyplosz is an 
advocate of restraining capital 
flows, particularly in prepara- 
tion for a monetary union in 
Continental Europe, via a lax 
on foreign exchange transac- 
tions or variable reserve re- 
quirements cm open foreign ex- 
change positions that could be 
modulated to reflect market 
conditions. 

But Mr. Bui ter dismissed 
these proposals as ineffective. 

- “Currencies can be attacked 
in a large variety of ways — in 
the spot, forward, futures or op- 
tions markets — many of which 
would not be targeted effective- 
ly by any conventional or imag- 
inable controls or taxes,” he 
said. “The genie is oat of the 
bottle.” 

There is no way restrictions 
on capital flows could be rtim- 


he said, adding that “1 
l’t think we have the admin- 
istrative wherewi thal and the 
criminaEjustioe will to enforce 
controls.” 

“The potential gains in evad- 
ing controls are such that you 
would need humongons en- 
forcement penalties to keep the 
system effective," he said. 

“If we were willing to estab- 
lish an international capital- 
flight police force and if we 
were willing to pm a few specu- 
lators against a wall and shoot 
them after a fair trial, we might 
be able to control capital mobil- 
ity,” he added. “If we don't 
have the stomach for that — 
and we don’t — controls can't 
work, at least not in the indus- 
trialized countries. 

“It’s a different story for oth- 
er countries where the scale and 


sophistication of the financial 
sector is less developed,” be 
said- 

Mr. Wyplosz agreed that air- 
tight controls were impossible, 
but he argued that some restric- 
tions were absolutely necessary 
if the so-called core European 
Union countries — Germany. 
France, Austria, Luxembourg, 
the Netherlands, Belgium and 
possibly Denmark — were to 
stand any chance of adopting a 
single currency before the end 
of the decade. 

The controls should be “as 
temporary as possible and as 
late as possible* in the two-year 
countdown to monetary union, 
but he said he thought some 
respite from attack would be 
needed to achieve the goal of 
creating a common currency. 
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Unde rmine d by Scandal, Israel’s Labor Party Shows Signs of Falling Apart 


i' v 


By Clyde Habeiman 

Setc York Tuna Service 


JERUSALEM — If the advisers 
around Prime Minister Yitzhak Ra- 
bin had to list their toughest assign- 
ment last week, their first choice 
would not have been making peace 
with the .Arabs. 

They have been rinding it far more 
difficult to make peace within their 
boss's own Labor Party, which has 
all the earmarks of a political organi- 
zation falling apart at the seams. 

If Labor comes so unglued that it 
succumbs to the rightist Likud party 


Mr. Rabin's main headache is a 
scandal over the illegal siphoning of 
millions of dollars from Histadrut, 
the giant trade union federation, to 
finance the political campaigns of 
senior Labor figures. Press reports in 
Israel say police detectives are focus- 
ing on at least one cabinet member 
and other lop government and party 
officials with long Histadrut connec- 
tions. 

While the prime minister himself 
has not been publicly implicated and 
promises an unfettered investiga- 
tion, he can feel the political ground 
sinking beneath him anyway. He has 


in national elections scheduled for hardly forgotten that a financial 
next year, it is a safe bet that Israel's scandal — over foreign bank ac- 


negotiations with the Arabs wiU not counts opened by his wife in viola- 
be the same. lion of Israeli law at the time — 


Israeli law at the time — 


helped topple his first government, 
in 1977. 

Nahum Baraea, a leading newspa- 
per commentator, described the His- 
tadrut affair as “a cluster bomb” 
that could politically wreck Mr. Ra- 
bin as well as the officials facing 
possible indictment. 

Opinion polls at the end of the 
week showed the a ging prime minis- 
ter seriously trailing the young Li- 
kud leader, Benjamin Netanyahu. 
Many commentators believe that 
Mr. Netanyahu bas prospered less 
from positive feelings toward him 
than from public displeasure with 
Mr. Rabin and the Labor Party. 

In 1996. Israelis will elect their 
prime minister directly for the first 
time. Mr. Netanyahu already has 


put them on notice that if he wins, he 
will not fed obligated to honor 
peace arrangements Mr. Rabin has 
reached with Yasser Arafat, the Pal- 
estinian leader. 

Even before the scandal, Labor 
was running into trouble. 

Muslim suicide bombers had viti- 
ated earlier political gains from 
agreements with Jordan and the Pal- 
estinians. Israelis seemed more wor- 
ried about rising inflation and tum- 
bling stock prices than reassured by 
last year’s impressive economic 
growth of 6.8 percent 

More and more, internal Labor 


politics resembles the roller derby, 
with young Turks battering their d- 


with young Turks battering their ri- 
ders, hawks pommeling doves and 
personal ambitions outstripping 


party unity. At one point, so many 
cabinet members were expressing 
different opinions on vital topics 
that Mr. Rabin lamented his inabil- 
ity to stop them from saying “stupid 
things.” 

Some political scientists blame Is- 
rael’s new flirtation with U.S.-siyIe 
primaries as a reason for the infight- 
ing. 

Traditionally, the parties* lists of 
parliamentary candidates were 
cooked up in back rooms. Now the 
voters get to choose in party prima- 
ries. 

This may be a democratic plus. 
But some Israeli political specialists 
contend that with primaries still in 
an experimental stage here, politi- 
cians have yet to figure out how to 


outshout each other for precious 
television time without lmdemuarog 
party discipline. 

Primaries also force the p oliti- 
cian* to raise money on their own 
instead of relying on party treasur- 


one is corrupt then the other must 
be. too. 

Mr. Rabin, a former general, ad- 
vised party members this past week 
that ejections were too far off for 


panic. 

“Sometimes, one has to put on a 


That happened in Labor’s first 
primaries, in 1992, and the charge 
now is that some party members 
unlawfully diverted Histadrut funds 
to their own campaigns. 

The union federation, which runs 
tire country’s largest pension and 
hmfrh care systems, was Labor’s 
main power base until a party mav- 
erick, Hahn Ramon, W8 S elected 
general secretary last year. 

To many Israelis. Labor and His- 


hdmet and bulletproof vest, and 
move forward," he said. 

Still, many Israelis were disgusted. 
Shmucl Schnitzer, a columnist for 
the newspaper Ma’ariv, had las own 
mil itary metaphor- 

“Perhaps," he wrote, “we should 
be thankful that all citizens are 
fq i y jjiperl with gas masks , if not to 

protect against possible chemical at- 
tacks, then at least against the stench 

rasing from the political garbage 


tadnrt arc nmbOically linked, and if dump in which we live. 


Christopher Sees New Hope in Syria Peace Talks 


Compiled by Our Sujfj From Dispatches 

JIDDA — On the eve of talks 
in Damascus. Secretary of State 
Warren M- Christopher spoke 
Sunday of new hope for a 
break though in the deadlocked 
Israeli- Syrian track of the peace 
process. 

“I feel we have a new oppor- 
tunity on that track,” Mr. 
Christopher said here. 

He said recent statements by 
Prime Minister Yitzhak Rabin 
of Israel, with whom he held 
talks Thursday, were “an indi- 
cation that he felt that it was 
feasible for him to move ahead 
on that track.’* 

Mr. Christopher described 
his Middle East tour as “timely 
and appropriate." 

He is due to hold talks Mon- 


day with President Hafez Assad 
of Syria. 

The Israeli-Syrian talks have 
been suspended since February 
1994, deadlocked over the 
scope and tinting of an Israeli 
withdrawal on the Golan 
Heights, seized in the 1967 Mid- 
dle East war. 

Mr. Rabin has refused a total 
withdrawal from the heights, 
offering instead a small-scale 
pullout from the strategic pla- 
teau over 30 to 36 months to 
test Syria's desire for peace. 
Syria swiftly turned it down. 

Gulf foreign ministers, mean- 
while, urged the UN Security 
Council to continue supporting 
American efforts to keep sanc- 
tions on Iraq. 

A joint statement issued after 


a meeting with Mr. Christopher 
advised the Security Council 
“to resist any amendments to 
the sanctions regime until Iraq 
fully complies with all its obli- 
gations." 

Most members of the six- 
state Gulf Cooperation Coun- 
cil, particularly Saudi Arabia 
and Kuwait, who feel most 
threatened by the Iraqi leader. 
Saddam Hussein, agree with 
Washington that the ofl and 
trade embargo must remain un- 
til Baghdad complies fully with 
all UN conditions. 

Their share of the world oil 
market could shrink considera- 
bly if Iraqi petroleum started 
flowing again. 

But a rift deepened as Oman 
and Qatar sent ambassadors in- 


stead of foreign ministers, a 
clear message to the U.S. secre- 
tary, after having hosted Iraq's 
foreign minister, Mohammed 
Said Sahhaf, last week. 

The two nations support 
Baghdad's claim that it has 
complied with the conditions 
for a lif ting of sanctions, includ- 
ing dismantling its weapons of 
mass destruction and recogniz- 
ing Kuwait's sovereignty. 

The joint statement on Sun- 
day referred in particular to the 
UN demand that Iraq release 
all prisoners of war. The state- 
ment said 600 remained in Iraq 
or were unaccounted for. Iraq 
says it has no more prisoners. 

The statement urged Iraq to 
accept a one-time sale of S1.6 
billion worth of oil to finance 


h umanitarian purchases and 
UN costs in the country. 

Turning to Iran, the state- 
ment stressed a mutual commit- 


ment to security in the Gulf, 
“including freedom of naviga- 
tion in its international mari- 
tim e channels.” 

Washington has voiced con- 
cern about Iran’s reported de- 
ployment of anti-aicraft mis- 
siles to the Strait of Hormuz, 
where Tehran is in a dispute 
with the United Arab Emirates 
over three strategic islands. 

Mr. Christopher arrived from 
Israel, met with Prince Saud al 
Faisal, the foreign minister, and 
the foreign ministers of Kuwait, 
the United Arab Emirates and 
Bahrain. 

(AFP, AP) 
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and then after an FBI check 
someone comes out of the wall 
with some pretty nasty allega- 
tions and the general basically 
decides he doesn’t want to go 
through hell, having to face 
those allegations. 

[“That's unfortunate, but it's 
pan of the time we live in."] 

Genera] Caras said in inter- 
views that in brin gin g a young 
Filipino man to the United 
States, be had apparently bro- 
ken immigration and labor 
laws. Mr. Caras said the man. 
Elbino Run as, had also nude 
“groundless, outrageous, tab- 
loid charges" about members of 
the Caras family. 

General Cams joins a parade 
of people to be named lo senior 
positions by Mr. Clinton, only 
to withdraw or be forced out 
after controversy arose. 

Zoe Baird, Mr. Clinton's first 
choice to be attorney general, 
was forced out after disclosures 
that she had not paid taxes for 
domestic help. Similar ques- 
tions helped scuttle his second 
choice for the job, Kimba 
Wood. 


After naming lani Guiltier to 
be the Justice Department's top 
civil-rights official, Mr. Clinton 
pushed her aside after he read 
some of her articles and decided 
he did not agree with them. 

Admiral Bobby Ray Inman, 
retired, withdrew his own nomi- 
nation to be defense secretary 
early last year, issuing an angry 
denunciation of the press and 
the politicization of the confir- 
mation process. 

With General Caras now 
added to this roster of misfor- 
tune, Washington was left de- 
bating whether the capital's 
poisonous political environ- 
ment or administration bum- 
bling was to blame. 

Senator Arlen Specter, Re- 
publican of Pennsylvania, the 
chairman of the Senate Select 
Committee cm Intelligence, ar- 
gued the latter. 

He said questions about 
whether Genual Caras had fol- 
lowed immigration law in 
bringing Mr. Runas to the 
United States came to the at- 
tention of the Senate intelli- 
gence committee “some time 
ago and were immediately re- 


ferred to the FBI for investiga- 
tion.” 

“It is a little hard to under- 
stand why the White House did 
not know or pursue these issues 
long agp," Mr. Specter said in a 
statement “All factors consid- 
ered. we have another serious 
undermining of U.S. competen- 
cy and credibility for the whole 
world to see.” 

The White House press secre- 
tary. Michael McCurry, sug- 
gested public officials were sub- 
jected to unfairly intense 
scrutiny. 

“It's probably a good thing 
for our republic that we didn't 
have background checks like 
this in place in the time of 
Thomas Jefferson,” Mr. 
McCurry said 

Some prominent Republi- 
cans endorsed that view and 
said both parties were to blame. 

“It's become almost standard 
and accepted behavior to fight 
our partisan differences" by 
throwing “adjectives and accu- 
sations” at nominees, said Mar- 
garet Tutwefler, who served in 
high- ranking positions in the 
Reagan ana Bush administra- 
tions. 


Coatinaed from Page 1 
physicians and dearly under- 
stood the options." 

Phillip Goldstein, chief of 
obstetrics/ gynecology at Wash- 
ington Hospital Center, said 
Dr. Geracfs death has been a 
trial. 


‘It’s not fair to have a young 
person die,” Dr. Goldstein said, 
his voice cracking. “1 rage about 
the death of such a valuable 
human being.” 

But he expected nothing else 
from Dr. Goad. “It wasn’t be- 
cause she was pro-life,” he said. 
“It was because it was the right 
thing for her to do.” 

During most of her pregnan- 
cy. Dr. Gerad took taxol, which 
doctors thought would not 


friend and psychologist who is 
Dylan’s godmother. She was 
spiritual but not religious, Ms. 
Kupelian said, and only recent- 
ly began attending services at a 
Unitarian church. 

“Even if die had ended the 
pregnancy, there was no guar- 
antee she could treat the can- 



cer,” Ms. Kupelian said. “It was 
a goal of her life to have a child. 
She really saw this as her one 
chance. She was a risk-taker. 
She was hoping to be able to 
beat the cancer, too. We all roll 
the dice in our own way.” 

Dr. Winn now has a son to 
raise, and be said he tries not to 
think of what migh t have been. 

“In retrospect, who knows 
what would have happened?” 
he said. “She wanted to contin- 
ue with the pregnancy. I wasn't 
sure if that was die right thing 
to do, but I supported her deri- 
sion. We knew what would hap- 
pen, but there was a lot of deni- 
al and hope combined. 

“HI just tell Dylan what she 
was like — how much die loved 
him, how much she wanted to 
be with him but couldn’t, how 
much she loved music and art 
and literature and exploring the 
world, m encourage him to do 
those things too." 


harm Dylan. She had to stop 
falrinp the drag during the sev- 


taldng the drug during the sev- 
enth month oi pregnancy, and 


enlh month of pregnancy, and 
Dylan was bran one month pre- 
maturely by a Caesarean sec- 
tion, during which doctors dis- 
covered cancer in the liver. She 
resumed treatment, but it was 
too late. 

Dr. Gerad was born in Italy 
and grew up in poverty in 
Wethersfield, Connecticut, said 
Diane Kupelian, a longtime 
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READY TO TURN RE2> SQUARE GREEN — An Irishman banting out firee candy 
Sunday in Moscow as tbe wearers of the Green celebrate an early St Patrick’s Day. 


MEXICO: Anger onEconomic Plan 


THE X FACTOR: 

A Quest lor Excellence 
By George Plimpton. 170 pages. 
$18.95. W.W. Norton & Co. 

Reviewed by Christopher 
Lehmann-Haupt 

O NE'S heart sinks a little 
upon reading George 
Plimpton's explanation of bow 
his latest book, “The X Factor 
A Quest for Excellence,” came 
into being. He writes that a 
publisher asked him to do a 
short work on a “subject of im- 
portance to managers and poli- 
cy makers in business and the 
public sector.” 

Plimpton mused, then derid- 
ed “to write an informal study 
of the ingredient that appears to 
be a constant for those who are 
enormously successful.” or 
what he calls the X factor. 

Oh, no, one groans. Not an- 


WHAT THEY RE READING 


• Yoraxn David, the conduc- 
tor, is reading “Gluck" a biog- 
raphy of the composer by Al- 
fred Einstein, as part of 
research for conducting “Orfeo 
ed Euridke.” 

“Although written over 40 
years ago, it’s fresh and excit- 
ing, and the author keeps a bal- 
ance between admiration for 
his subject and objective criti- 
cism.” (John Bnmton, IHT) 



other useless little book about ideal George Bush. In fact 
achieving excellence in two Plimpton even arrives at the 


achieving excellence in two Plimpton even arrives at me 
minutes by thinking positively, brink of victory over the presi- 
But you get a better idea of dent, the score 14 to !3 in the 


what Plimpton is up to here author's favor, with IS needed 
when he sets as his standard of to win. 


excellence nothing less than a Then he begins to worry 


horseshoe-pitching match he about w inning- “What would it 
had with the newly elected Pres- do to the president-elect’s con- 


BRIDGE 


By Alan Truscott 


I F South is playing in no- 
trump, in the diagramed 


X trump, in the diagramed 
deal, one would expect him to 
make seven tricks: four spades, 
a heart, a diamond, and presu- 
tnambly a club. But David 
Berkowitz found himself in 
three no-trump after opening 
with one dub. strong and artifi- 
cial. When his partner doubled 
the one-spade overcall, showing 
3 to 8 high-card prints, he rebid 
one no-trump, showing a bal- 
anced hand with aL least 17 
high -card points. 

Larry Cohen raised aggres- 
sively to three no-trump. West 
led a spade, giving nothing 
away, and South faced an uphill 
task. He won in dummy with 
the six, and led the club ten. 
This ran to West’s ace when 
East wrongly refused to cover. 

West led another spade, and 
dummy won with the ten. A 
heart finesse lost to the king, 
and West should have played a 
third spade. When he led the 
heart jack, he gave South an 
opening. That player took the 
heart ace and cashed the club 
king to remove West's exit card. 
He then look i»»u spauc incks. 


ending in the dummy, and led 
tbe heart nine. 

West won and cashed his last 
spade. But he bad to lead from 
the diamond king, so South 
made the last three tricks with 
the diamond queen, tbe dia- 
mond ace and the winning heart 
eight. Making three no-trump 
was worth nearly all the match 
points, and Cohen felt that his 
pushy raise had been vindicat- 
ed. 


NORTH {D) 
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fidence to lose to someone who 
hadn't thrown a horseshoe in 30 
years? Would be brood? Would 
be have trouble with his inaugu- 
ration speech? Suddenly slam 
the heel of his band against his 
forehead at cabinet meetings? 
Stumble into the bushes at the 
Rose Garden? Talk out loud to 
himself at stale dinners? Snap 
at Sununu?” 

But his opponent summons 
his own X factor and tosses a 
ringer, winning the game. And 
the author goes home a beaten 
man, wondering if for a return 
match he can learn how to tap 
some winning attitude hidden 
deep within himself. 

What follows is by turns fun- 
ny, charming and ridiculous. 
Plimpton begins by recalling 
bow in 1984 in his mid-30s he 
had himself tested at the Olym- 
pic training crater in Colorado 
Springs to see if he possessed 
some athletic skill he had never 
been aware of. It turned out be 


purpose, teamwork, unselfish- 
ness, mental toughness, moral- 
ity, the refusal to quit and con- 
trolled anger. In short, the 
practical side of this hook is 
unsurprising. 

Exploring the X factor of na- 
tions, he learns of a South Ko- 
rean businessman who studied 
the economic recovery and de- 
velopment of countries broken 
by war and concluded that to 
develop, a country needs either 
chopsticks or calligraphy, pref- 
erably both, and to play base- 
ball. “Look at China.” the busi- 
nessman says. “They use 
chopsticks, but they don’t play 
baseball. Look at Cuba. They 
play baseball, but they don't 
use chopsticks.” 

Studying to rid himself of the 
loser’s mentality, the author 
hears of Gardner W illiams, an 
American swimmer at an Olym- 
pics held in Greece who “was 
prised to leap into the Bay of 
Zea in the Aegean for a middle- 
distance race — this, of course, 
before the days of Olympic 


Centrist Party 
Snubs Berlusconi 


Rasas 

ROME — Italy’s centrist 
Popular Party has rejected the 
decision of its leader, Rocco 
Buttigfione, to join SQvio Ber- 
lusconi's Freedom Alliance for 
regional elections next month. 


At a special meeting cm Sat- 
urday, the national council of 
the Popular Party, successor to 
the Christian Democrats, voted 
against the move, 102 to 99, 
with 1 abstention. 


The result was a victory for 
the party’s left wing, which 
wants to back Romano Prodi, 
an economist, for prime minis- 
ter in a general election expect- 
ed in June or October. Mr. 
Prodi is the candidate of the 
center left; the Democratic Par- 
ty of the Left already has given 
its support to him. 


Continued from Page 1 
lems are its own openness and 
an unwillingness to rely on the 
authoritarian practices of the 
past. Trading up to the new 
emergency measures, tbe gov- 
ernment was unable ttrsagn a 
sweeping social pact with busi- 
ness and labor, as it had done 
over the last seven years. 

Unions and big business re- 
fused to put their signatures on 
an economic eroengency plan 
that mdnded p ainf ul tax and 
price increases, leaving Presi- 
dent Ernesto Zedillo and his 
economic cabinet little choice 
but to proceed without them. 
Mr. Zedillo bas tried to com- 
pensate far that lack of consen- 
sus by taking his message di- 
rectly to die Congress and the 
Mexican people. 

“We know our problems 
have to be faced with strict real- 
ism and without fantasies or 
false hopes,” Mr. Zedillo said 
Friday in a speech before one of 
Mexico’s most powerful busi- 
ness groups, Coparmex. “We 
also know that we have to over- 
come this crisis in order to have 
a firm outlook of hope, growth 
and personal well-bemg.” 

The departing president of 
the business group, Antonio 
Sfinchez Diaz de Rivera, said 
the organization opposed the 
plan because it included tax in- 
creases at a time when business 
was already suffering. 

On Wall Street, however, the 
reaction to Mr. Zedillo’s plan 
was enthusiastic. Big gains were 
posted in the stock market on 
Friday, and die peso soared 18 
percent in value. 

When he went on national 
television Thursday night to 
read tbe details of the economic 
plan. Finance Minister Guil- 


iermo Ortiz acknowledged that 
neither the govern m ent’s origi- 
nal emergency rneas u nff in Jan- 
uary nor the availability of 
more fh»n $50 milli on of finan- 
cial assistance from the United 
States and other nations had 
been sufficient to keep Mexi- 
co's economic em ergency from 
deepening. 

Tbe new plan goes much far- 
ther and deeper titan previous 
attempts to realign Mexico’s fi- 
nances, cut spending, increase 
savings and restore a level of 
investor confidence, and it ad- 
dresses most of the main emir 
cents of international investors. 

There is help for Mexico’s 
gflm g banks, a loan restructur- 
ing plan for businesses and 10 
percent cuts in government 
spending. Those cuts are ex- 
pected, along with increased 
revenues from tarns and higher 
prices for gas and electricity 
produced by the state, to hdp 
lead to a federal budget surplus. 

“It is very tough,” Mr. Ortiz 
said in an interview. “Very 
tough.” 

Salaries will not rise nearly as 
quickly as prices, and officials 
say that will mean a further 32 
percent decrease in purchasing 
power and much more personal 
hardship for most of the 92 mil- 
lion Mexicans. 


Mexican Paper 
Reports Salinas 
Gone jor Good 


Reuters 

MEXICO CITY — For- 
mer President Carlos Sali- 
nas de Gortari, under in- 
tense pressure with the 
arrest of his brother on 
murder charges and claims 
that his government was to 
blame for a deep economic 
crisis, has left Mexico for 

good, a newspaper reported 
Sunday. 


La Jornada said Mr. Sali- 
nas his family ha d left 
for die United States on a 
private flight Saturday af- 
ternoon and would not be 
retu rn ing. 


A gov er n ment spokes- 
man and a man who an- 
swered the telephone at Mr. 
Salinas’s office in Mexico 
City said they could not 
confir m or deny the report 

La Jornada said Mr. Sali- 
nas, his wife and their t hree 
children had flown to New 
York and would likely 
move on to Boston to begin 
a new life. 


Inflation of 42 percent could 
ar even higher if union wage 


soar even higher if union , wage 
demands are pressed and busi- 
nesses continue to raise, prices 
as they have since the peso was 
devalued on Dec. 20. 

“The social consequences of 
the plan were, in one sense, real- 
ly the only thing on our minds,” 
Mr. Ortiz said. “But we knew 
that things would only get 
worse if we don't act” 


According to La Jor- 
nada, a source said Mr. Sa- 
linas had left the country 
after an envoy from Presi- 
dent Ernesto Zedillo ar- 
rived at his home with a 
message and the plane tick- 
ets. It said that Mr. SaKnas 
had apparently telephoned 
the presidential palace on 
Friday but that Mr. Zedillo 
had not taken hiscalL 


pools, chlorine and marked 
lanes.” Plimpton continues: 
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was good at exhaling sharply 
and kicking backward, skills 
that might best be practiced in a 
bull ring — by a buIL So Plimp- 
ton understood well tbe un- 
promising raw material he 
would be working with. 

He then sets about to talk 
with outstanding athletes, suc- 
cessful coaches and a handful 
of chief executive officers. He 
hears a lot about singleness of 


East and West were vulnerable. 
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1 4 

DbL 

Pass 
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Pass 

West led ihe spade five. 



lanes.” Plimpton continues: 
“The starting gun went off. 
Gardner W HI isms jumped in," 
yelled as he hit the water, “and 
immediately clambered out, 
complaining that it was too 
cold ” 

At last the great horseshoe 
rematch arrives. The author is 
invited for a weekend at Camp 
David. He takes along his 13- 
year-old son, Taylor, who is 
deeply impressed when the 
president lobs a tennis ball 
across the room for Millie, the 
Bushes' English springer span- 
id, to fetch, and the ball hits 
Mrs. Bush, who is on the tele- 
phone, on tbe'side of the brad. 

Mis. Bush hardly takes no- 
tice, “George,” she says into the 
phone, ^just hit me on the side 
of tbe brad with a tennis bafl.” 

“Serious business,” says the 
president. 

It would not be fair to reveal 
the outcome of this clima ctic 
event. Suffice to say that where 
Plimpton draws upon his X fac- 
tor is in his prose style, in his 
unfailing ability to find the per- 
fectly funny word or phrase. 


CROSSWORD 


ACROSS 


i Witter Tom or 
Thomas 
a Hdp in crime 

to One (form 

of baseball) 


as Referee’s count 
z« Household 
power. Abbr. 

28 Phoenix 
neighbor 


44 Old better than 
aB 

<8 Welsh dog 
4a Curry favor with 
ea Diego 


a Couples' 
transportation? 


7 Good: Fr. 
a Fencer’s blade 


14 Of the lower 
Intestine 


is Ready for 
picking 

ia Canceled, as a 
launch 


i7Neato 
19 One more time 
asOknpses 
21 da-weH 


ai Cuticle shaper 
aa Patriot ABen 
98 “Crazy" bird 

39 Hydroxyl 
corrpound 

40 Elns + znd 
«l Court center. 

usually 

42 Hawaii's state 
bird 

43 Loses an power 


so Golfer 
BaHesteros 


5i Listender 

S3 Jongg 


• liman housing 

10 End high 

note 

11 Receptacles ■ 


so “Masque of 
Alfred" 


composer 
os Eats away, as 
soft 


Solution to Puzzle of March 10 


Christopher Ldmumn-Uaupl 
is on the staff of The New York 
Times. 
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83 ... saw 

Elba* 

04 Kid's bike part 
•8 Polaris. e.g. ’ 

87 Scant 

aa Crowded 
aa Fictional Mr. 
to Exhibit boredom 
Ti Mr.Ketauver 


12 "ADeathinlhe 
Famfly" writer 
Jamas 
is Burg 

ia River through 
Flanders 
92 Legal mattar 
as Primed doth 
97 Shorthand taker 
92 Gossipy Hopper 
aa In position, as a 


1 Towel (off) 

2 Corrida cheers 
a Jump 

4 Prime 

evidence 
■ Level of 
command 


30 — —Bay. 

Brooklyn 
32 Unusual 
aa Sweet treat . 

34 Afro -Cuban 
drum 

as Anne of fashion 
ar Usher's route 
4s Pledging - ■ 
entrepreneur 
4s Message bi 
mime 





47 Marie Saint 


48 Anna who 
played Nana 

*9 Comes In last 

53 Netting 

•a Pretentious 
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' •* Prince Valiant's 
memento son . 
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Q & A: A Bhutto Plea for A id Against Extremism 


By Pierre Thomas 
and Daniel W illiams 


WASHINGTON ~ During 
Jjj* last two years, while the 
Clinton administration was 
selling the American public on 
a partnership with a forward- 
looking Mexico, U.S. officials 
.were receiving regular allega- 
tions of corruption against se- 
nior Mexican* officials and. their 
associates, including accusa- 
tions of links to narcotics deal- 
ers, U.S. officials said 

In one case, that of now- 
jailed farmer deputy attorney 
general, Mario Ruiz Massieu, 
the claims were strong enough 
that U.S. offi cials warned the. 
Mexican government about 
their suspicions, but Mexico did 
nothing to curb him, the offi- 
dals said 

Mr. Ruiz Massieu, arrested 
recently in New Jersey, is now 
wanted by Meanco-.in connec- 
tion with a suspected cover-up 
of his brothers murder. The 
U.S. authorities are considering 
an extradition request, ' while 
the Mexican g o ver nm ent is cir- 
culating charges that Mr. Ruiz 
Massieu was linked to a major 
drag cartel and stashed away 
millions of dollars in UiS. hank 
accounts... 

In another instance, U.&. of- 
ficials last year received a tip 
that a relative of a presidential 


candidate, LwsDonaldo Cdo- 
ao, was suspected of using an 
airstnp as a transit point for 
drugs. Although there was Bttle 
- to suggest Mr. Colosio was in- 
volved, U.S. officials decided 
they had to consider the matter 
given Ms anticipated ascension 
to the presidency. Mr. Cdbsio 
was later assassinated. 

1 The revelations illustrate a 

long-standing U.S. dilemma re- 
garding Mexico. Washington 
has been concerned about cor- 
ruption at top levels of the Mex- 
ican government at the same 
time that it has actively por- 
trayed the country as a critical 
and valued ally, particularly- in 
trade and migration control. 

The resulting contradictions 
have become acutely apparent 
recently as a stain of allegations 
of corruption and mismanages 
ment has spread over the ad- 
ministration of' former Presi- 
dent Carlos Salinas de GortarL 
He was a favorite of the Bush 
arid Clinton administrations 
throughout his 1988-1994 tom, 
and was until no more than two 
weeks ago Washington’s lead- 
ing candidate for the presiden- 
cy of the Worid Trade Organi- 
zation. 

Needing to rely on the Sali- 
nas government during his 
term, but wary of corruption, 
U.S. officials embarked on a ; 
policy of “selective engage- 
merit,*' in winch they dealt with 
memben of the Mexico admmr . 


istration believed to be trust- 
worthy. 

“We have been selective with 
whom we dealt,” said a senior 
federal law enforcement source. 
“You had no way of knowing 
where the corruption might be." 

U.S. officials say accusations 
against Mexican officials, 
which often lead nowhere, are 
handled discreetly, partly not to 
spook the suspects and partly 
not to ofTend Mexico. Despite 
the frustrations, the officials 
say, a break in cooperation in- 
cluding sharing information 
and locating drug crops would 
merely open the way lo heavier 
traffic through Mexico. Recent- 
ly, a similar rationale was used 
to justify continued coopera- 
tion with Colombia. 

Traditionally, Washington 
has put a higher premium cm 
stability in Mexico than on 
change, as even egregious elec- 
toral fraud in the past drew 
barely- a whisper of criticism. 
UJS. officials also say they are 
reluctant to publicly chastise 
Mexico on such issues as drugs 
and human rights because 
harsh words might invite a 
backlash from the highly na- 
tionalistic Mexican public. 


Prime Minister Benazir Bhutto of 
Pakistan's expressed outrage at the kitt- 
ing last week of two Americans and the 
wounding of another who worked at the 
US Consulate in Karachi On a visit to 
Singapore to seek investment. Miss 
Bhutto spoke with Michael Richardson 
of the International Herald Tribune 

Q. T $l*ni seems to be turning in- 
creasingly violent in Pakistan. Why? 

A. Islam is not a violent religion. It 
is a message of brotherhood, peace, 
tolerance and harmony. 

However, Pakistan has had a vio- 
lent past We had a dictatorship from 
1977 under General Zia uI-Haq. Dur- 
ing those years, different groups were 
patronized to quell and subjugate the 
rest of the people and keep them in 
fear. 

Internally, the dictatorship tried to 
clothe itself with the legitimacy of 
Islam, portraying the religion with its 
own narrow vision rather than what it 
really is. This led to much fanaticism. 
A lot of laws were passed which now 
need constitutional change. They in- 
clude laws discriminating against 
women and minorities. 

The sad part is Lhai the West never 
spoke up against these laws at the 
time. 

Q. Why? 

A. This was the period when the 
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American official. 

American o fficials familiar 
with the investigation said not 
only that UN officials, should 
not have left the documents be- 
hind — as some officials say 
apparently happened — but 
alsothat some of the documents 
probably never sbouM l have 
been turned over to the Untied 
Nations. . 

They said the investigation is 

n fll s commanded by a Ni^rian 


has no spy operation of its own 
and is dependent on informa- 
tion supplied by member na- 
tions: , . 

No security breaches resulted 
from earlier exchanges, Ameri- 
can officials said, adding that 
the administration believes that 
catting offsome kinds of intelli- 
gence to the United Nations 
.would be a mistake. 

American officials said, how- 
ever, that in Somalia, UN offi- 
cials repeatedly failed to safe- 
guard adequately the classified 
information U.& mili tary offi- 
cers bad stored with them. 


2 Are Arrested in Murder 


Agence Frmce-Prasr - 


,, who was mot 

ihroarf, the center of *e «P' 


. (al, Bujumbura, also wounded 
one oT Ms . bodyguards and at 
least one passerby. 

The poBce gave no further 
details of the arrests and said it 
remained _ unclear whether a 
lone gumpai or several, assail- 
ants had.osried out t^e attack. 

Shooting and explosions 
were h eard" late Saturday in the' 
workmg-da^ ttislricts of Nya- 
kabiga. Bwiza andJabe, nation- 
al radio reported: ^ 


Soviets went into Afghanistan. As a 
result. Pakistan became the frontline 
state in the battle against co mmunism. 

From 1979, Muslims from all over 
the worid came to Pakistan to help the 
Afghan resistance. They began 
schools which gave militant tr aining 
to students to go and fight in Afghani- 
stan. 

When the Soviet occupation ended, 
two million Afghan refugees were left 
behind in Pakistan along with a series 
of well-organized, well-financed 
schools which are called religious but 
are not imparting religious training. 
Instead, they promote sectarianism 
and terrorism by teaching hatred or 
giving militar y t rainin g. This entire 
subterranean culture with its secret 
cells existed in Pakistan until my gov- 
ernment was dected in October 1993. 

• 

Q. What are you doing to combat 
this extremism? 

A. We have started regulating the 
schools. We are not going to allow 
people to preach hatred ana violence. 
We are exposing this culture and cre- 
ating public awareness about it. 

We signed an extradition treaty 
with Egypt in 1994 so that extremists 
wanted there could be sent back. With 
the expeditious extradition to the U.S. 
of Ramzi, we have sent out a clear 
nv-e«agff tha? Pakistan wfl] not allow 


its soil to be used for subversive action 
against any other country. [Ramzi Ah- 
med Yousef is the suspected master- 
mind of the 1993 Worid Trade Center 
bombing in New York.] 

Q. Are you now getting the kind of 
support from the West you need? 
A. We are not getting" the type of 

*We have started 
regulating the schools. 

We are not going to 
allow people to preach 
hatred and violence. 9 

political and moral support we really 
ought to be gening in our fight to 
control sectarianism, militancy and 
the narcotics trade. 

Pakistan today is the frontline state 
against the forces of extremism and 
fanaticism. It is a wall of modernity 
against all those values that under- 
mine global stability. Pakistan has a 
constitution and a democratic govern- 
ment. It ought to be strengthened and 
supported. 

• 

Q. You wil] be visiting the U.S. next 
month. What kind of American assis- 
tance does Pakistan need? 


A. The type of moral assistance and 
political support that a country like 
Egypt gets. 

The main support we want from the 
U.S. is for the Pressler amendment to 
go. It cut off all military and economic 
aid to Pakistan because the president 
said he could not certify that Pa kis t an 
did not possess a nuclear explosive 
device. Pakistanis fed this is a dis- 
criminatory law because it does not 
apply to aD countries of the world. 

Pakistan has paid the U.S. about 
Si. 2 billion for F-16 jet fighters and 
other equipment. We are getting nei- 
ther delivery nor our money rack. 

Pakistanis can’t understand why 
America is doing this. These are the 
very things that fuel fanaticism. 

Q. What will you tell Washington 
about the status of Pakistan's nuclear 
program? Does Pakistan possess a nu- 
clear explosive device? 

A. Pakistan does not possess a nu- 
clear device. Pakistan has developed 
certain technology; it has enough 
knowledge to put together a nuclear 
device, but has deliberately chosen 
not to do so to support the objectives 
of regional and global nonprolifera- 
tion. Even the U.S. now admits that 
we have not put together a device. 

America is a fair country. Yet, it 
continues to penalize Pakistan unfair- 
ly. It must re-evaluate its policy. 





FOR BRIGHTNESS, 

VOLUME 

AND CONTRAST 

SONY GOT 
A BETTER 

RECEPTION IN 

WALES. 


Sony’s business success in Wales over the 
last 20 years makes for some impressive viewing. 

During this time their business has thrived, 
growing by a staggering six times. 

More recently, Sony have manufactured the 
advanced Trinitron television range in Wales. 

Helped in no small part by the highly 
skilled Welsh workforce, a large network of local 
suppliers and an abundance of quality sites. 

Not to mention the advice and support of 
the Welsh Development Agency. The picture for 
Sony is looking bright in Wales. 

Find out how we can help your company 
in Wales by posting or faxing your business card to 
us on +44 1222 345615 at the International Division, 
Welsh Development Agency, Pearl House, Greyfriars 
Road, Cardiff, CF1 3XX. Or telephone our Customer 
Services Team on +44 1222 828820. 
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Snb UUC How America Might Have Helped Avert the Slaughte] 


Oil Dealings With Iran 


W ASHINGTON — Warren Zimmer- 
mann. the last American ambassa- 


American oO companies are pursuing 
thdr own foreign policy', in defiance of 
U.S. interests. Washington is trying to 
discourage any U.S. trade with Iran, and 
XJJS. law bars the import of I ranian pro- 
ducts, but the Largest purchasers of Iranian 
oil are American oil companies. They get 
around the letter of the law by selling the 
oil abroad and using foreign subsidiaries 
to handle the business. The west and most 
blatant case is a Conoco deal to develop a 
large Iranian field in the Gulf, a contract 
that could be worth SI billion. Conoco, 
owned by Du Pont, will handle the deal 
through a Dutch subsidiary. 

By choosing Conoco over French and 
other competitors. Iran is signaling that it 
wants to do business with the United 
States, but these deals are wrong. They 
provide revenue for a rogue state that is 
trying to build nuclear weapons, serves as 
a base for terrorism and opposes U.S. 
interests at every opportunity. In addition, 
the oil deals undermine U.S. policy by 
giving foreign governments and compa- 
nies an easy excuse to trade with Iran 
despite Washington's mgings to refrain. 

It is impossible to shut down all inter- 
national commerce with Iran, There are 
too many foreign governments and busi- 
nesses willing to ignore Iran's behavior. It 
is also difficult to write a law that would 
prevent every American enterprise from 
conducting business with Iran, although 
Senator AJfonse D’ Amato is trying. 

The problem is that U.S. law does not 
easily reach beyond America's borders. 
Foreign-based subsidiaries of .American 
companies can take the U.5. government 
to court overseas if it tries to stop them 


from trading with Iran. U.S. assertions of 
extraterritoriality have never found favor 
with foreign courts or governments. 

While unlikely to achieve its primary 


purpose, the legislation proposed by Mr. 
D' Amato might stop Iranians in America 


D* Amato might stop Iranians in America 
from sending remittances home to hard- 
pressed relatives and keep Iranian stu- 
dents and scholars from traveling to 


America. Both steps would unfairly penal- 
ize innocent Iranians for the misdeeds of 


their government In the end, if the D'A- 
mato bill became law it might not prevent 


W mawi , the last American ambassa- 
dor to the disintegrating Yugolavia 
(1989-1992), has done the rare and deep- 
ly admirable thing of publicly acknowl- 
edging some American policy errors be 
had a hand in along the way. 

I do not mean to penalize this widely 
respected, now retired diplomat for a 
virtuous deed. I do mean to note his 
candor, acuity and- courage and to hold 
him up as a model of self-accountability 
for government officials everywhere. 

In a memoir in Foreign Affairs maga- 
zine, Mr. 7-imm e rm«nn avoids the famil- 
iar self-serving defense and apology you 


By Stephen S. Rosexxleld 


Conoco’s Dutch subsidiary from making 
the same deal again. And such a law could 


the same deal a ga in And such a law could 
stir resentment abroad impeding coopera- 
tion on the vital issue of preventing Iran 
from developing nuclear weapons. There 
is still a chance to do that. 

Russia has agreed to build nuclear re- 
actors in Iran. It has not bowed to Ameri- 
can pressure to cancel the deal, but it may 
be willing to take steps to keep spent 
nuclear fuel from being diverted to 
bomb-making. Such steps include getting 
Iran’s agreement to ship the spent fuel 
out of Iran, to accept unfettered interna- 
tional inspections of all its nuclear sites 
and to ban reprocessing. Iranian sources 
have indicated some willingness to coun- 
tenance the first two conditions. 

The United Stales does not need a new 
law to prevent trade with Iran. What it 
needs is cooperation from the oil compa- 
nies. It should not be too much to ask 
American corporations to put the coun- 
try’s interests ahead of their own in a case 
where the potential threat to national 
security is so clear. 

— THE NEW YORK TIMES. 


'Vance and the UN leadership 
in New York took the 
tradhionalif puszdinglme 
that peacekeeper* are used 
after a conflict, not before.’ 


might expect from one who has commit- 
ted the act that diplomats bleakly refer to 


as “losing” a country. He faces up hon- 
estly to his own role, and also to his 
country’s role, in the Yugoslav disaster. 
Slap back to nrid-1991, when the Serbi- 


an-led Yugoslav army (JNA) started shell- 
ing the Croatian cities of Vukovar and 
Dubrovnik. Mr. Zimmcnnann writes: 

“Shelling civilian populations is a war 
crime. Vukovar and Dubrovnik led dir 
rectly to the merciless attacks on Saraje- 
vo and other Bosnian dries. Yet no West- 
ern government at the time called on 
NATO’s military force to get the JNA to 
stop shelling Dubrovnik, although NA- 
TO's supreme commander. General John 
Galvin, had prepared contingency plans 
for doing so. The use of foroe was amply 
loo big a step to consider in late 1992. 1 did 
not recommend it myself — a major mis- 
take. The JNA’s artillery on the hills sur- 
rounding Dubrovnik and its small craft on 
the water would have been easy targets. . 

“Not only would damage to the dty 
have been averted, but the Serbs would 
have been tanght a lesson about Western 
resolve that might have deterred at least 
some of thdr aggression against Bosnia. 
As it was, the Serbs learned another les- 
son — that there was no Western resolve, 
and that they could push about as far as 
their power could take than 

“Even without threatening force, the 
United States could have thrown more 
weight behind the effort to prevent great- 
er violence. However, between July 1991 


and March 1992, the United States was 
not a major facto- in the Yugoslav crisis. 

“In the fall of 1991, at a U.S. ambassa- 
dors* meeting in Beriin, a friend from the 

State Department’s European Bureau 
told me that Yugoslavia had become a tar. 
baby in Washington- Nobody wanted to 
touch it. With the American presidential 
election just a year away, it was seen as a 
loser. The use of force was simply too bog 
a step to consider.” 

It is a bitte r illustra tion of how we are 
all at ride of becoming prisoners of the 
mind-set of the day. But think about 
what Mr. Zmunermann is saying: Timely 
and judicious applications of force might 
have made a difference. 

This is one man's judgment. But it is the 
judgment of the ranking American official 
on the ground, whose insight is mariemare 
credible by Ms mduskxt of himself in the 
ranks of those who didn’t faDy grasp the 
point the first time around. 


keep® are used afw » < Jg 

before. The U.S. government did not sup* 


press for it as hard as i saw*? 

P Ah, yes: the fault of 

a fanShar bureaucratic syndrome. Wm* 

; in a soueczjc. nas 


By late 1991, Bosnia’s president, Alija 
Izetbegovic, was desperately casting 
about for ways to save his country from 
its voracious Sezbian and Croatian 
neighbors. “He asked for and got (Euro- 
pean Commission] observers in Bos- 
nia,** recalls Mr Z i mmer manii- 

“He asked for, but did not get, UN 
peacekeepers there. [Cyras] Vance and 
the UN leadership in New York took the 
traditional if puzzling lin e that peace;. 


of us, finding-oinsdves 

notarised a bold posoWgy and llbffl 

softened its impart by 

argument? It is a way of having « both 

ways. Bat again, Mr. 23 nunennann adds 

to his credibility by Tessmg up^^^ 

In these two episodes, he is tfcscnmng 
two moments at which Amencs might 
have made a difference Iqr aisuig^ 1 ®- 
stakes, with military force in t he lir a. 
instance and peacekeepers in the second. 

The results of missing these moments 
were overwhelming. Frustrated on then- 
request for peacekeepers, the Bosnians 
made what Mr. Zimmennann rcgjaros 
the “disastrous political mistake of 
ydring for international recognition as 

an independent state” — a step tha t 
gave the vastly more powerful Serbia 
pretext to strike. 

Unopposed by force at Vukovar and 
Dubrovnik, the emboldened Serbs swept 
on to new rounds of devastation ami 
ethnic cleansing, advancing the crisis 
tk»t is still mushrooming today. 

. The Winkin&on Poo. 


The World Outside Isn’t About to Let America Relax and Ignore It 


! vM '**’ 


W ASHINGTON —The worid 
is not aoine to give the Unit- 


tt is not going to give the Unit- 
ed States and its politicians a pass. 
What experts have been saying for 
months has now become evident 


By David S. Broder 


Slowly in Guatemala 


The last hurrah of Central America's 
political wars of the 1980s is being played 
out in Washington's Lafayette Square. An 
American activist named Jennifer Har- 
bury is beginning a hunger strike to spur 
B31 Clinton to squeeze Guatemala for 
word of her husband, Efrain Bamaca Ve- 
lasquez, a guerrilla commander captured 
in a firelight with the Guatemalan army in 
1992. (hie set of questions is whether he is 
alive and, if not, how be died. A second set 
goes to American policy in this case. 

Few dispute that the Guatemalan 
army, the region's last feudal military 
force, is capable of the cruelties and de- 
ceptions that Ms. Harbuxy attributes to 
it. The guerrillas, of course, have their 
own depredations to account for. The 


U.S. government says it has “no reports 
to indicate” that Mr. Bamaca “was alive 


to indicate” that Mr. Bamaca “was alive 
much beyond the first few weeks after his 
capture,” but it continues to press the 
Guatemalans. It is a hard case. 

The fate of a single guerrilla would not 
have been taken up by Washington at all 
except that he had an American wife. It 
also mattered that meanwhile a little noted 


but still active and promising peace pro- 
cess opened up in Guatemala under Unit- 


ed Nations sponsorship and with U.S. 
support Ms. Harbury and her supporters 
evidently saw in the Bamaca case a way 
not simply to seek h uman comfort but to 
dramatize the army’s human rights con- 
duct. She is calling for sanctions if her 
pleas for her husband are not met 

The U.S. government has its own sense 
of what it takes to maintain access and 
draw government guerrillas and an army 
that distr usts them both into ending Cen- 
tral America's last and longest war. It 
rightly fears to see peace talks distracted 
by an already much investigated, still 
murky case whose central figure is a guer- 
rilla combatant — no counterpart to the 
Jesuits whose murder brought the end- 
game in H Salvador. In Guatemala, the 
Bamaca advocacy apparently is widely- 
seen as siding with the guerrillas. Sanc- 
tions would weaken not so much the mfli- 
taiy as an elected Chilian government 
stru ggling to do the right thing. 

The Guatemalan peace process ad- 
vances painful step by painful step. Some 
300 UN personnel, for example, have now 
taken up work as human rights monitors. 
There lies the country’s best hope. 

— THE WASHINGTON POST. 


months has now become evident 
even to people Gke me. The respite 
from international respooatahties 
that began when the Cold War 
ended is just about over. 

Americans are due to rediscov- 
er. for what must be the 20th time, 
that the world is a dangerous place 
that puts inexorable demands on 
America and its leaders. 

To be sure, there have been 
challenges aplenty since the Ber- 
lin Wall came down and the Soviet 
Union imploded. Kuwait, Bosnia, 
Somalia and Haiti all have clam- 
ored for attention. But now the 
5 takes are getting much higher. 

Almost unknown to the Ameri- 
can people, the president has 
pledged that up to 20,000 U.S. 
troops will go into the war-tom 
republics of the former Yugosla- 
via to help the United Nations 
peacekeeping forces withdraw. 
That pledge could be called be- 
fore this month is out 

The mess in Bosnia and Cro- 
atia is a r emind er that the NATO 
allianc e ha« been unable to fulfill 
its security mission in Eastern Eu- 
rope. It is also snarled in debate 
over whether to expand its mem- 
bership to the borders of Russia. 

France and the United States 


border, has made a huge invest- 
ment in the eennn m ie and politi- 
cal development of Mexico, sym- 


Mexico, with likely impact on 
emigration to -the United States. 


bohzed by the 1993 approval of 
the North American Free Trade 


the North American Free Trade 
Agreement, which will create a 
virtual free trade zone in all of 
North America. But the coBapae 
of the peso and the unraveling of 
the Mexican ruling party threaten 
to reverse the progress that has 
been made there in recent years. 

In the best scenario, if the $20 
billion U.S. loan guarantee to 
Mexico works, the conditions 
placed on that bailout virtually 
guarantee a severe recession in 


emigration to the United States. 

Moreover, it will add to the 
political strains on the govern- 
ment of President Ernesto ZedzQo, 
who has ordered the arrest of his 
predecessor's brother far allegedly 
planning tire assassination last 
year of a rival political leade r . 

The flight of capital, which was 
supposed to be stopped by the 
U.S. and international loan guar- 
antees, has continued unabated. 
The United States could easily 
face a chaotic situation an its 
southern border within months. 

The situation looks no brighter 


in Russia. Boris' Yeltsin may or 
may not be able to control 2us 
drinking, but dearly he can no 
longer keep order in the Kremfin 
or the country. And- tins is the 
m«n Ameri cans count on to safe- 
guard the secood-laqpst hoard of 
nudear weapons in the world. 

After the murder of Vladislav 
Listyev, the country's most influ- 
ential television commentator, by 
the Rnsrian Mafia, the Russian 
Security Council-said: “The lack 
of tangible results from the battle 
against organized crime is discred- 
iting stale powers” and “t hr e a ten* 


chief of staff. Semi Filatov, “de- 
scribed an atmosphere of paranoia 
and hostffity* in the Kremlin,’ 1 
with haxdrfinexs, led by Yeltsin 
bodyguard Alexander Korzhakov, 
exerting ever greater influence. 

Eotne face of aB this — and 
rantwmtng problems with inter- 
nationalaxBg trafficking, terror- 
ism and nudear proliferation — 
it is «Ha «m !ghwig to hear members 
of tufting of America 


The next day. The Washington 
Post repo r ted that Mr. Ydtnn’s 


li gations, cer bear politicians and 
pundits express the view that do- 
mestic issues will surely dominate 
the 1996 presidential election. 

What worid are they fivmg in? 

The WasUngfon PaeL 


There’s a 


h /TEXIOO CITY — Since tak- 
1VX ine office on Dec. 1. Prest- 


JLVJL mg office on Dec. I, Presi- 
dent Eraesto Zedillo has been 
overwhelmed by Mexico’s eco- 
nomic crisis, which erupted 19 
days after be was sworn m. This 
has left the i m pr e s si on that his 
cabinet is the gang that couldn't 
shoot straight. 

His aides openly concede that 
they were not prepared to deal 
with the economic situation, large- 


By Thomas L. Friedman 


ly because they thought they were 
going to inherit a Rolls-Royce 
economy, and when they discov- 
ered that they bad the keys to a 
jalopy about to be repossessed 
they weren’t sure what to do. It has . 

tnken Ilinti two months to COTUC 
up with a real rescue plan. 

But what has been obscured is 
that Mr. Zedillo, while stumbling 


are quarreling over spy charges. 
The old problems remain in the 


Republicans Are Wrong 


The stark unfairness of the House Re- 
publicans’ legislative agenda was on dis- 
play last week when committees approved 
three bills that would drive millions of 
poor people off welfare in order to finance 
tax cuts that have been made even more 
favorable to the rich. The Republican Par- 
ty is careering in a destructive direction. 


By cutting perhaps $70 billion, or IS 
percent, out of poverty programs over five 

n j 


money it takes to assist newly impover- 
ished families. Under block grants, welfare 
money would not increase as the economy 
soured; instead, the states would stay 
within preset spending limits by raising 
eligibility standards or reducing benefits. 
That would eliminate a tool that Washing- 
ton has used to fight off recession: pump- 


years, the Republicans would drive hordes 
of the poor off welfare without any help in 
finding jobs. This assault on the indigent 
cannot be explained away as necessary 
belt- tightening to reach a lofty purpose, 
like cutting the federal deficit. The Repub- 
licans need these cuts now to offset their 
first round of tax cuts, even before they get 
down to deficit reduction. 


ingrnoney into hands of poor consumers. 
The Republican bills would discourage 


Last week they released proposals for 
cutting taxes that start with the skewed 
promises in the “Contract With America” 
and ™nke them worse by giving less relief 
than originally planned to low-income 
famili es. Much of the tax cuts goes to 
upper-income families with capital-gains 
income, retirement savings accounts and 
Social Security benefits. Middle-class fam- 
ilies with children get a tax credit. Gone 
are previous proposals for refundable tax 
credits fa* poor families with children or 
which incur expenses for adoption. 

To help pay for these tax cuts, the 
welfare bills would discard the current 
pledge to aid every entitled poor person. 
They would cap federal spending for cash 
assistance, food stamps and child welfare 
and him over block grants to the states for 
them to spend largely at will These ingre- 
dients do not mix welL 

Block grants would be callous to the 
poor and harmful to the economy. When 
recessions hit, Washington now automati- 
cally spends whatever additional welfare 


The Republican bills would discourage 
work. Stales could qualify for block grants 
by pladng a high percentage of recipients 
into jobs, a costly exercise, or by reducing 
welfare rolls. Fiscally strapped states 
would almost certainly duck spending 
money on welfare-to-work programs and 
simply save money by paring caseloads. 

Block grants would be destructive for 
another reason. States compete to attract 
tax-paying families and corporations. A 
state that would raise taxes to pay for job 
placement and other poverty programs 
would risk repelling taxpayers and attract- 
ing poor residents from nearby states. 

To embrace the Republican plan, you 
have to believe at least three tales. Fust 
teenagers will stop having babies they can- 
not afford to raise if they face a future 
without welfare. Second, states will spend 
money to help the poor in economically 
strained times. Third, the tax cuts that the 
Republicans propose win lead to an eco- 
nomic resurgence. Not one of these propo- 
sitions finds wide support among experts. 

On welfare reform. President Bill Clin- 
ton’s vision has been largely right He 
would offer assistance to the indigent if 
theyagreed to undergo training, accept job 
placement and identify the fathers of wel- 
fare babies. The Republicans' vision is 
largely wrong. It would drive recipients 
off welfare even if they were willing to 
play by these reasonable rules. 

— THE NEW YORK TIMES 


The old problems remain in the 
Middle East and the Gulf. The 
New York Times headlines: “U-S. 
Says Evidence Shows Baghdad Is 
Rebuilding Its Plants to Make 
Chemical Anns.” The Washington 
Post reports the United States at 
loggerheads with Russia over a 
proposed Russian sale of a nucle- 
ar reactor to Iran. 

But all of this pales compared 
with what is happening in two 
nations that are absolutely vital to 
the interests of the United States 
and are beaded for leadership cri- 
ses that could crack thdr regimes. 

The United States, wisely and 
inescapably, given the common 


MWI1SQB 
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^^destructive for Hurting Cubans Just for the Fun of It 

cnrnnrtp. in attract v V W 


By William F. Buckley Jr. 


N EW YORK — If Senator 
Jesse Helms’s rider on the 
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1^1 Jesse Helms’s rider on the 
defense biD gets passed, we 
Americans ought at least to 
know what we are up to. The 
measure is designed to tighten 
the bold on Fidel Castro’s Cuba 
and goes so far as to forbid the 
importation of any agricultural 
products from any country that 
buys Cuban sugar. 

The measure is approved by 
Bob Dole, the Senate majority 
leader, who is running for pres- 
ident. Campaigning in New 
Hampshire, he made dark re- 
ferences to a prospective easing 
by the Clinton administration 
of the general boycott on Cuba. 

For the record (as the tergi- 
versators usually begin). I have 
probably minted as many anti- 
Castro columns, speeches, arti- 
cles and books as anyone alive. 1 
think it important to say about 
Mr. Castro that he is a genuine- 
ly evil man, probably a sadist, 
certainly someone whose tor- 
tures, even of former compan- 
ions, make for reading as lurid 
as the autobiography of Ar- 
mando Valladares, who de- 
scribed his two decades in pris- 
on for the offense of questioning 
his old comrade’s judgment on 
some matter or other. 

There would have been plen- 
ty of justification over the years 
for launching an armed inva- 
sion of Cute to replace Mr. 
Castro. The Bay of Pigs venture 
should have been forcefully 
backed by the government that 
initiated iL Tbe series of explod- 
ing cigars and poisoned wet 
suits we sent to Cuba (Opera- 
tion Mongoose) make the stuff 
of opfcra bouffe, but the idea 
was in context defensible. When 
the nudear missiles arrived in 
Cuba, the co n sensus within the 


Kennedy White House was in 
favor of a military operation. 


But during those long days* 
Cuba was a salient of a global 
effort to stamp out freedom all 
over the world and to terrorize 
the United States into submis- 
sion to Moscow. 

That has ended. Fidel Castro 
is now amply the bloody cura- 
tor of a museum still running 
the old Marxist/ Leninist script. 

The result is the protraction 
of very considerable suffering 
by 10 million Cubans. 

Senator Helms, whose judg- 
ments are normally dead-on. 
advises us that his hope is that 
his bill “wQl hasten an end to 
the brutal Castro dictatorship 
and make Cuba free once more.” 


Well, yes. But there is the pro- 
blem that boycotts of this kind 


blem that boycotts of this kind 
don’t seem to work. 

Four years ago, heavy think- 
era on the geopolitical front 
were beg g in g George Bush not 
to move against Saddam Hus- 
sein — we should give the boy- 
cotts a chance to work ... 

No country was ever more 
thoroughly boycotted than Al- 
bania under Enver Hoxha. who 
died in his bed. As did Kim 
H Sung. But, respecting both 
countries, we were armed with 
the defensive license that per- 
mits. indeed encourages, stren- 
uous activity on all fronts. But 
— again — the Cold War is 
over. North Korea presents the 
special challenge of nuclear 
mischief, but Cuba does noL 

It is ironic that the Helms 
rider would impose penalties on 
trading with Cuba that America 
never dared to impose bn its 
allies, who pretty soon after the 
Cold War began started in trad- 
ing with the Soviet Union. 

When the Marshall Plan was 


established. Senator James P. 
Kent of Missouri proposed a 
rider that I would have voted for 
at the time, and so would Jesse 
Helms, namely: No country 
trading with the Soviet Union 
would qualify for American aid. 
What happened, in this aider, 
was 1) the Kcm amendment was 
defeated, 2) the European allies 
proceeded to trade with Mos- 
cow, and 3) pretty soon we 
Americans joined in and merri- 
ly traded with the country dedi- 
cated to our destruction. 

People ask: When will Castro 
go down? That was first beard, 
in the context of the manifest 
imminence of Ms departure, 
soon after tbe Berlin Wail came 
down. That was six year ago. 

If Mr. Castro is significantly 
weaker today, it is because his 
vital Organs are aging He finds 
no difficulty whatever in subli- 
mating the impoverishment of 
the Cuban people in the name 
of his own majestic survivaL 

Oh God how fine ft would be 
to see him arrested sod tried by 
a Cuban court and then just 
riain . shot, assuming that Cu- 
ban executioners would have 
the time to train to shoot with- 
out first torturing; 

Representative Items Ros- 
Leh tinea, who represents a dis- 
trict in South Florida in which a 
majority are Cuban-A merican . 

comments that the boycott mea- 
sures “have been effective and 
successful, . and it would be 
wrong to do away with them.” 


around m economics, has aftzailia- 
neousfy instituted an impressive 
series of political reforms — mak- 
ing Mexico mote open, democratic 
and less conupt than ever before 
— for which be has received no 
credit, at home or abroad. 

Since canting to office, Mr. Ze> 
dillo has sacked the entire conopt 
Supreme Court, which he re- 
placed with new judges and made 
independent of the presidency; 
he has suppressed the guerrilla 
insurgency m Chiapas; he has 
empowered the traditionally rub- 
ber-stamp Mexican legislature 
with real overright responsibil- 
ities; he has given tbe political 
opposition a significant role in his 
cabinet; he has begun instituting 
the rule of law, where arbitrari- 
ness used to reign; he has jailed 
the brother of ex-Preodent Car- 
los Salinas, in a courageous effort 
to root out corruption in Mexi- 
co’s Mafia-style ruling class. 

In the short nm, Mr. Zedillq is 
calculating that because Mexico 
is about to go through a brutal 
recession, with massve unemploy- 
menL having amareopen political 
system that allows far more dem- 
onstrations and channels discon- 
tent via the ballot box may enable 
this society to blow off steam with- 
out blowing off the lid. . 

In the long run, he is gambling 
that by diffusing power, rather 
than concentrating it as hisprede- 
cessOTsdk^hewHlullniiatdyhave 
more legitimacy, more authority 
and more cooperation from labor 
and business in getting tins econo- 
my out of Chapter 11. 

That is a big bet. 

Mexico has always been a 
country that relied on a strong 
presidency to deal with crises, 
and what Is democracy to Mr. 


ZediQo could be a tempting powd- 
er vacuum to his opponents. 
“This moment is one of a pn>- 


tem,” said Antonio Lozano, Mr. 
Zedflkfr gutty attorney general, 
whose investigations of the previ- 
ons government have turned up a 
trail of mur der drug money 
that has rattled the traditional 
power efiie. “I have received full 
support from the president for my 
investigation. But we need sopport 
at home and fican abroad.” 

That’s for sure. As I left Mr. 
Lozano’s office, I went to dose 
his door and it was so heavy with 


could baiefy move iL 
Talking with several of Mr. Ze- 
dillo’S aides and ministers, I came 
away feeling that they are “nice 
guys" who are in a bit over thdr 
heads. They lack what Mexican. 


politicos call cobn&o, or fangs. 
They need hdp from the United 
States, and I think they deserve it 
If Mr. Zedillo succeeds, tire 
United States wili finally have tiw 
sort of d emo cr ati c Mexico as a 
neighbor that ft has long coveted. 
If he fails, there will be an explo- 
sive, nationalist backlash. 

“Wall Street can bdp by giving 
os a break — stop attacking us for 
90 days,” Finance MnristerGuQ- 
tenno Ortiz told me on Friday. 
“You don’t have to be bullish on 
Mexico; just stop d umpin g tbe 
peso. Give our plan a chance " 
There is a semi-active volcano 
east of Mexico Gty known as 
“Popo,” an Indian word that 
means smelting mountain. In De- 
cember, in the week when Mexico 
announced its disastrous peso de- 
valuation, Popo started to spew 
smoke and ash, after a long peri- 
od of inactivity. Mexico today is a 

gmrdrfng m raintam 

The New York Times. 






I & 


N O ONE 
former c 


sd as disastrous a denouement as (his — the 
1*N former preadent’s brother in jail accused of murder; the peso at 
six to the dollar; the US. Treasury nncro-managbag the Me xican 
economy; the central bank’s^ reserves virtually dry. 

The US. economic package is excessively recessionary. Its effects 


on a constricted economy and explosive unemployment are sure to 
bring demands in Washington for closure of the border. That is a 
prescription for utter disaster south of the Rio Grande. 

— Jorge G. Ctutadede, writing St the Los Angeles Tuna. 
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IN OUR PAGES: 100, 75 AND 50 YEARS AGO 


1895: Japan Hesitant 


SHANGHAI — Although it is 
practically settled that Lt-Hung- 
Chang wm present toms of al- 
most absolute surrender to the 
Japanese Government, it is certain 
that high Japanese circles are very 
sceptical about the conclusion of a 
peace. The Japanese army is deter- 
mined to reach Pelting. 


1920: Tuzksjbi Eiirope 


regime Gladstone described as 
one of ^massacre and robbery 
tempered by. assassination.” As 
the great emporium of commerce 
between Eqropeaad Aaa^thefu- 
. ture of Gmstantmople is of world- 
wide importance. Despite their 
sangnmary record of massacres , 
the Tories should be treated justly. 
At the same time the people whom 
they have misg o ver ne d should be 
delivered from their yoke. 


They have not been suebess- 
FuL Meanwhile; Mr. Castro has 
become no more effective an 
enemy of the United States than: 
Papa Doc Duvalier was. Huff- 
ing and puffing about bringing 
him down is sheer o nanism, and 
we should be too grown-up for 
that business. -• ' 

Universal Press Syndicate. 


PARIS — [The Herald says in an 
editorial:] Tbe maxim that “histo- 
ry repeats itself” is strikingly veri- 
fied in the interest centred on 
Constantinople; Protest kxid and 
deep is beard m the present crisis 
against the decision of the Su- 
preme Coundl to acasd the Turk 
a fresh tenure of rule in the .City 
of Constantine. It~ was generally 
■assumed that the result of an Al- 
lied victory would be the ending 
of the Turks rule in Europe, a 


1945: Remagen Battle 


SUPREME HEADQUARTERS 
ALLIED EXPEDITIONARY 
FORCE — After a continuous 
buBd-up lasting for four days, 
tnxms of. General Courtney H. 
Hodges's 1st Army in the Rhine 
bridgehead across from Rem&gen 
launched strong . attacks mis 
monring. {March 12} from the 
northern, eastern aim southern 
sides of the perimeter. Gams of 
up tii 2^00 yards were made. 
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>How to Get Managers to Do Better (Executive Incentive P lans ) 


By Erik Ipsen 

1 11 emotional Herald Tribute 


biggest investors want to make sure that those payments flow only 
if certain performance criteria are met. 

At Reuters pic, for instance, the company’s top 17 executives as 
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ff j 1 >. w ? ” 3 ™cre an obscure fund manager- is Oucaso can 
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like Maurice Saatchi. executives hav#» advertising index. Other companies have turned to n 

aware of the need to deliver results. ale ^ become painfully staff morale and customer satisfaction to 

T^* 55 hoih <**** key executives at 
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longer term, to think more like shareboS or simbW to 
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measures ranging from 
the margin by which 

earnings per share growth outstrips inflation. 

In the past, such attempts to get corporate leaders to excel at 
their jobs generally meant dangling a single carrot in front of 
them: share options exercisable at some future date. In the United 
States, the great bear stock market that saw corporate earnings 
double in the 1970s while share prices stagnated, rendered such 
incentives worthless. Not surprisingly, executives began demand- 
ing new plans that would reward their successes while not holding 
them hostage to the vicissitudes of the stock market 
In Britain, the lead has come from the othcT side. There the shift 
lenmsra,” the nation’s largest investors ~ its insurers — Dub- ^ ro * n 0 P t * QrLS * s based on a shareholder revolt As Reuters’s 
ashed guidelines last year lor executive incentive plans. F chairman. Sir Christopher Hogg, explained his company's move 

The aim was simple. “We want to introdw* a long-term W*™* * Pk“ : “Thf fact is that shareholders can on 

otv-K o. i. =_7^rTTT‘ .. - 8 lcr . occasion fed that managers have been excessively rewarded by 

share option schemes.” 

Mr. Regan is considerably blunter. For executives, he says, “it’s 
heads I win, tails I don’t lose.” If the shares have risen, then the 
executive can cash in his options for a killing. And if they haven’t 
he lets the option drop and loses no thing . Even worse, some 
institutional investors nave complained that a rising share price 


mindset,” "said Richard Regan, bead of investment affairs at the 
Association of British Insurers. 

. To attack the perceived lack of strategic vision in many compa- 
nies, the association recommends that companies take a hefty slice 
of bonuses paid to senior executives and put it in incentive plans 
thai pay out from three years on up. More importantly, Britain’s 


may have less to do with dazzlingly brilliant corporate helmsman- 
ship than with a bull market or even simply inflation. 

of last year had payouts on their long-term compensation plan w the wor ^ s * a ^ csl 

: - j -~ /v.u ■ ’ - ' — While these new incentive plans have all the wholesome appeal 

of room and apple pie on paper, in practice they. too. have had 
their problems. “If they are not properly designed.” said Phillip 
Probert, an associate partner in the compensation practice at PA 
Consulting, “there can be certain presentational problems." 

Indeed, there can. On the one band, they have successfully 
insulated managers from the vagaries of the' stock market. But 
some of the newer plans have outraged investors by delivering into 
the hands of executives fat bonuses for three or more years of 
splendid work at politically inopportune moments, when a sudden 
corporate misstep, for instance, has just sent their company's 
shares cascading through the floor boards. 

If the deferred bonus is in the form of shares, the executives will 
feel some of the pain. If it is merely a delayed cash payment, there 
will be none. 

In the United States, which led the way in the march away from 
simple stock options plans, there is growing doubt about some of 
the newer wrinkles on the theme. “In the United States, the 
shareholders view is that executives are hired to maximize the 
long-term value of their stock,” said John McMillan, a managing 
director in the Houston office of William M. Mercer, the world’s 
largest compensation and benefits consultants. 



NnilxAxai'lHT 

In Europe, the debate between shareholders and managers 
holds far less interest. There such plans have never taken root as 
they have in Anglo-Saxon nations. In Germany, for instance, 
institutional investors need not influence corporate chieftains or 
even policy from afar. 

There, points out Richard Bednarek, director of executive 
remuneration at the Hay Group, “many of the banks have major 
stakes in corporations and actually have their people on the board 
influencing strategy directly.” 


INTERNATIONAL RECRUITMENT 
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Business & Market 
Analyst Europe 


European Position 
Based in the Paris Area 


Compensation Package 
Depending on qualifications 


- Our client is the European Carbon Black production leader, part of a 
powerful U.S. multinational. The European Business Director is seeking 
to recruit a skilled Market Analyst, to provide the Division with the 
information necessary to continue anticipating, developing and 
optimizing business in Europe, the Middle East and Africa. 

Working closely with the functional units at the European H.Q. . 
situated in the Paris area, as well as with the European Sales 
Managers, and other Market Analysts worldwide, this Market Analyst's 
key responsibilities concern market research and global business 
support, sales forecasts and budgets. There will be frequent short travel 
throughout Europe. 

Bilingual French-EngUsh, the qualified professional sought has a 
technical degree plus MBA, or equivalent. Around five years' post- 
qualification market experience acquired within an industrial environment, 
or possibly for a leading consultancy organization, has enabled this person 
to demonstrate relevant sector/function achievements. 

The scope of the position is to develop to include strong 
participation in decision taking wihtin the Division. If your 
qualifications and motivations correspond, please write, 

, enclosing a detailed career resume, quoting rfcL BMA/C3HT to 
Marion Delpard ^at the address helow : 

. 9, Cite Trtrvise - F- 75009 PARIS 

S“E Q U OIA m; W 42 - 4 ?- -- 77 -T^:. (01). 42. 46. 23. 56 



Senior Executives 

$ 100.000 ± to $1,000,000 + 

Close to 16.000 Senior Management positions 
worldwide were exclusively announced to ICA subscri- 
bers, and searches tilled in over 30 countries for the 
last 20 years. Reputable Executive Search specialists 
placing career opportunities in ICA's Newsletter, 
u n d e rtake to regard all applications as strictly confidential. 
Our advice to Management : Be wary ! Stay dose to 
the International Executive Search Market at all 
times, even if your present position appears stable. 
Play it safe and confidential, subscribe now to ICA’s 
Worldwide Executive Search Newsletter, and apply 
to hundreds of Top Management Positions. 

Write/Fax for free current issues. 

Positions in : Benelux. China. Ranee, Germany. Malaysia, 
Mexico, Poland. Russia. Singapore, U.K.. USA. 

The ICA Newsletter. Box HT 
15 Av. Victor Hugo 75116 PARIS, FRANCE 
Fax 33.M2Jm.7ZD6 or 33. 1-44-28. 19.00 


I ,C . A . S Worldwide Newsletter 


EUROPEAN SALES MANAGER 

The company Is a tost growing organisation wttti facilities in 
the USA and UK. The products are market leaders and 
potential In mainland Europe is huge. 

Proven success in European sales of computer peripherals 
essential and fluency in French & Getrnon preferred. 
Successful cancfldafe would be based on the continent 
and should be prepared to trav el • extensively. Excellent 
package far the right applicant. 


% 


Send fufl C.V. to Box. 1525 
International Herdd Tribune. 

63 Long Acre, London. WC2E 9JH. U.K. 
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Managing Director 

JOINT VENTURE CHINA 

In charge of managing this project from its conception : transfer of technology. . installment 
of industrial equipment, logistical and commercial organization, establishment ot 
distribution contracts... You will ensure maintenance and on going development. 

30-45 years of age. w/'tfi a scientific or commercial background : physician, pharmacist, 
chemist, business school , MBA. you will have held management positions preferably within 
the pharmaceutical sector. 

You already possess a business experience with China. 

You speak fluent English and possibly Chinese/Mandarin. 

The position is based in Shanghai. 

Please send full CV, indicating current salary to : MERCURI URVAL. 

3 cours Albert Thomas, 69416 Lyon Cedex 03. FRANCE, 
quoting reference 55-2258/HT 
on your accompanying letter and envelope. 


Mercuri urval 


INTERNATIONAL 

RECRUITMENT 

Appears Even* Monday 

If you want more 
information please contact 
our representatives or 
offices: 

Fred HofMN-tel. IJ3-H41 4)93 oi 
M FRANCE - fat 13J-1J41 4) Q) 70 

Sarah Hill - tel. )7li 8&-4J302 
H TIE UX - fat 171) 240-2?»4 

Vaiihe FHE-teL (2121 n2-Ml 
W IK USX - fat 12121 75VS785 

Carou Lai - id. itAi 72-0755 
m the Germany - fat KM 72-7310 

Rcralb^LSribnnc 

IW jdtUMmii mwwj 
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INTERNATIONAL FINANCE 
OPPORTUNITIES 

The world's most powerful trademark and the world’s only truly 
global soft drink production and distribution system. The Coca- 
Cola Company is headquartered in Atlanta, Georgia, U.S.A. 

Several exciting opportunities have arisen for qualified Chartered 
Accountants, MBA's, or the equivalent, to join their dynamic 
international finance team. Assignments vary from approximately 
one to three months in length, and consist primarily of audits and 
integrated business process reviews and the ability to commit to 
100% international travel for a minimum of three years is 
required. 

These are varied roles which involve travelling, usually in teams of 
2 or 3 to: 

• Europe (Dusseldorf, Vienna. Zurich, Paris. Rome, Milan. 
Warsaw, Istanbul, Prague, Moscow, Budapest) 

• Africa (lohannesburg, Nairobi, Abidjan) 

• The Far East (Tokyo, Bangkok, Hong Kong) 

• The Middle East 

• Australia (Sydney. Melbourne) 

• South America (Rio de laneiro, Santiago, Buenos Aires) and 

• North America (Houston, Atlanta) 

You will need: 

• 4-8 years' business experience in public accounting or 
commerce (finance, manufacturing or marketing! 

• Fluency in English and at least one other language 

• Strong technical, analytical and organisational skills 

• Previous leadership and team building experience and the 
ability to coach and train staff 

• Strong written and oral communication skills 

• Ability to work in a dynamic and cross-cultural environment 
If you can meet the requirements of this challenging role, please 
write or fax to leremy Williams, quoting reference IW/CC. 


LLOYD MORGAN 

financial and cundM iwcrafuaenl Conan flam a 


Africa House 64-70 Kingsway London WC2B 6AH 
Fax: 44-171-430-2393 
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ASIAN DEVELOPMENT BANK 


CONTROLLER 

(Approximate basic salary: US$1 00,000 to US$1 25,000 p.a.) 

The Asian Development Bank (ADB) is an international multilateral development finance institution with 
an annual lendinq volume of some US$5 billion and loan portfolio commitments of US$25 billion. The ADB, 
based in Manila, Philippines, is seeking a highly qualified and motivated financial manager to head its 

Controller’s Department. 

Th controller’s Department is an important organizational unit of the ADB and the Controller reports 
Hirpptitf to the Vice-President (Finance and Administration). This Department has the important tasks of 
a ithorizino payments for administrative expenses and disbursements under various loans and funds, 
aceictino borrowers on matters relating to disbursements and loan service payments, supporting Management 
35 rSfipM related to financial administration and policies as well as maintaining the ADB’s accounting 
° n rrta financial controls and preparing all its financial statements. Management of this large Department 
oTover i 70 staff requires both technical and general management skills. 

th rcessful candidate will have riot only outstanding accounting and financial management qualifications 
h S hdSntial exposure to the design and installation of modem computer-based accounting systems, but 
and suosian exte F ns wor ^ n g experience in a senior controllership-related position with a large banking/ 
also nave na preferably a development bank or a commercial bank.' Accordingly, computerized 

financial I design and development experience, knowledge of the U.S. and International Generally 

A C ^r.t Ad Accou nting Principles, as well as managerial and organizational planning competence are 
Accepiea^uw rtjon Post gra ;duate level educational achievements in accounting and finance, and 

praS working experience of at.least 10 years are required. 

Women are particularly encouraged to apply.. 

R « rs an attractive salary pad iri US dollars (generally free of tax except for nationals of the U.S. 
5r PhiHooines whose incomes are tsuced by their respective governments) and an excellent benefits 
package tailored to the needs of those living outside their home country. 

♦ a nprstons are requested to send their, curriculum vitae to MANAGER, HUMAN RESOURCES 
^.IncfAw iREP MO 95-02F), ASIAN DEVELOPMENT BANK, P.O. Box 789, 0980 MANILA, PHILIPPINES, 
“^Stely. fax directly to: (63-2)632-6816. 


ADMINISTRATIVE SECRETARIAL POSITIONS 


Executive Assistants 


BBS is the taader in applying 
information technology 
to meat the needs of 
b mim gwiwiMiiwfc. 

EDS has o0*ratloas n mom 
than 35 countries, enrptoys 
mom than 75 000 paotte 
and reported revenues 
of S 10 b3Eon in 1994. 
fai Etattpe wtth mon» 
than 14 000peopta 
in IB countries, HJSamptaya 
» fuB range of sendees 
from eonsutthg to systems 
integration and gatema 
managantenL 

Eurepoan rttwuts fori 994 
reached more than 
SIAbiSon. 

France has contributed to 
about 20 % of tiM actiwty. 


Two Execuirve Assistants are sought lor 
two Ol Our Senior Managers, 
in two drfferem business sectors and 
based in La Defense. Pans. 

The ideal candidates w» possess 

a fluency in both English and French 
{preferably Eotflsh mother tonguel. 

Of higher education, you will haue 
experience woriung n 
an intamallenal enwronmem and 
a flair In eommumcaiion skills. 

Personal artrfoutes include ttewbdny. 1 

responsb&ty. rfecretion and autonomy. 5 

Send tetter. GV. photo and salary | 

to Bngdte Eglem. Depanemeni. 1 

RecrutemenL EDS France. 

Le Gullaumel. Ceclex 70. 

92046 Pans- U>- i 

Defense. 


EMPLOYMENT SERVICES 

EXFBEN(E> ffiotuna AVAILABLE 
Employee seefang Foreigi Notnnd 
Sndwn a U5. CoOsges and Uaw- 
litiei Call: PHILLIPS & 

ASSOOATESJrtpl3) 984-561! fat- 


(5131 


98447461 


EDS 


Lo sens de la per fo r ma nce e< te gou< du succes 


YOU SAW THIS AD. 

So did nrarly hair a million well-educated, 
influential and successful readers. 


Shouldn't yw too nluce 
your recruitment arts in the 

INTERNATIONAL HERALD TRIBUNE? 


EXECUTIVES AVAILABLE 

EXFeBENCED IT MANAOa 25 ymn 
oi the mfoslry, OvSngucd (EngfaJi, 
Gannon, Frendi) with soU bod- 
ground oi cosaonei wmoet. Engmer- 
mg, outsourcing, Muh-oAural teonv- 
bwfing, TQM S ISO 9000 swb now 
' : fa. (33) 9312 W62 


GENERAL POSmONS 
AVAILABLE 


E5TABU5HHI BRITISH COMMNV 
«i Smce IntofrY 5 ^5 
ASSISTANT MANAGES 
for 2 new POrs oftrav Cnntkdaw 
shguU be Un««l. ewnpnsuig, 

lefl-mohyaW. & computfr 
knowledge dejnoba EmIm 


CUKE WRECTOR. Passenger Cn»e 
Vessel, coopelent admiiutidor. 

Bwfi^SytfiY^IOMO^wh there 


GENERAL POSITIONS 
WANTED 

DYNAMIC TRANflATOII-INTBBWTBL. 

, English. Frenrit 
wnti expmence 
sonrr n comparws. 
seeks o wBengmg pasK* ei Pare. 
_ to trawl nrfienewr neesuor/. 

Teh ftT44 49 Q4 62 

SWISS HOTH1ER, 51, wi* r managerial 
experience in hvn rontments. herd m 
6 language^ seekmg posaon or 
mandate, preference goH resarf USA 
or anywhere Eurage. Tet +41-2T 
31S^a fan, -t-412? 315719. 
GERMAN PS -LADY with TV'mxfct 
ddt voted best bobng madei 90 
seeks remunetative pauvon as PA.' 
travel osudart to W. organcer ol 
sprool e»enft em Tf< + ■ 1 ‘ ; 503S.I<?6 

EDUCATIONAL 
POSITIONS AVAILABLE 

WE ARE LOOKING for expenrnerd 

Engksh toacheri,- goad French aid 
work pennt lequested fa fwthe. 
mformoeon, pksv ccdl Pans p) 
44.94.lA32 from fan to 6prtit 
B4GUSH TEAOStS, bihngud. enpen- 

enxd, Mhtme. Legal 0 * financial 
knowledge preferred. Tel. Cybele 

EDUCATIONAL 
POSITIONS WANTED 

BCFBHSKB ENGUSH TEAOfi 

Wrtei High sdtodL college & odeft 
seeks leading or busneu posrtvn n 
France. Swrtredcrd or Audno. Same 
French & German, let 717-633- 1768 
or wiite- 514 Bdtaore Si. Apt. C, 
Hcrovei. PA 17321 USA 


< 7 * is i\ru;uth*\M m •< 

licralo^^enbunc 

MIS miKUP>IHIIt NStt'il’SItR 

PLANNING TO RUN A CLASSIFIED AD? 

EUROPE 

NORTH AMERICA 

FRANCE*** Pam 

Will 414393 05 

For. )lJ4 14^93 70 

NEW YORK: 

Td (2121 752.^0 

JsJhw |£a , J.‘i T : '212 

Tet* 42' P5 

Fa». (7121 755 8785 

ASIA; PACIFIC 

HONGKONG: 

Td IB52) WEMIBB 

Tdn 61 170 IHTHX 

Fca (S571 2^22 1 1 90 

SNGAPORE: 

Td 723 M’S 
fro. fo51 224 1560 

Tdn 29749. HI SM 

GERMANY. AUSTRIA & CBdRAL 
EUtOPfc FrrrAlul 

Td. 106917267 55 

Fra [069] 72 73 10 

SVmZEHAMXFMy. 

T^nnu728 »2t 

Far* (021)728 3091 

UMtH>HN®OMi londcn. 

Id. 10711 036 4802 

Tete>c 26200® 

Fa*. (071) 240 2254 
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CAPITAL MARKETS ON MONDAY 


Most Active International Bends 


The 250 most active international bonds traded 
through the Euroetear system ter rhe week ending 
March 10. Prices supplied by Tetekurs. 


Maturity Price Yield 


Belgian Franc 


156 Belgium 
ID Belgium 
1M Belgium 
193 Belgium 
2JS Belgium 


(M/291'99 97-4000 7.1700 

06725/02 1035400 5X500 
05/25/97 98.7900 65300 

tO/15/04 965800 SM0 

03/29/03 104.7000 B+000 


British Pound 


201 Not. iprv. FRN 6m 03/03/01 995150 69900 


Dollar 


238 IFC 

uro 

09/15/00 

63.0000 

07300 

Danish Krone 

2 Denmark 

7 

12/15/04 

B6J50D 

XI 100 

11 Denmark 

S 

05/15/03 

93.4300 

B5600 

13 Danmark 

B 

03/15/06 

91.A300 

83300 

22 Denmark 

9 

11/15/00 

99.0500 

9.0100 

23 Denmark 

9 

11/15/96 

101-5500 

88600 

26 Denmark 

6 

12/10/99 

89.7000 

60900 

29 Denmark 

9 

11/15/98 

1008500 

8-9200 

40 Denmark 

9>i. 

08/10/95 

1005800 

93000 

52 Denmark 

9 

11/15/95 

1008000 

8.9300 

62 Denmark 

5'* 

00/10/96 

968800 

5.4200 

84 Denmark 

rerp 

04.03/95 

ML7413 

17^400 

88 Denmark 

8 

11/15/01 

94.7500 

E44O0 

96 Denmark 

6>4 

02/10/97 

970800 

6-4400 

102 Denmark 

7 

11/10/24 

75.4500 

93800 

108 Denmark 

zero 

10/02/95 

968198 

63SD0 

113 Denmark 

zero 

07/03/95 

902031 

58700 

126 Denmark 

7 

Ofl/15/97 

97X500 

7.1900 

138 Denmark 

6 

02/10/96 

988590 

60700 

Deutsche Mark 

1 Germany 

74 

01/03/05 

998700 

7.4000 

3 Treuhand 

7Y! 

09/09/04 

1002480 

78800 

4 Germany 

8 

01/21/03 

10X2600 

7J500 

5 Germany 

6*. 

07/15/04 

954260 

70700 

6 Germany 

8*1 

12/20/95 

10X4100 

85400 

7 Germany 

7V; 

11/11/04 

1008783 

74700 

8 Treuhand 

6 * 

07/01/99 

900500 

65000 

9 Germany 

B*. 

08/20/01 

107.1520 

8.1700 

to Treuhand 

7 

J 1/25/99 

10X4025 

0.9700 

14 Treuband 

6*4 

05/13/04 

954100 

70700 

15 Germany 

6tt 

01/04/24 

81.9614 

75300 

16 Germany 

B'<* 

09/20/01 

I04J000 

78800 

17 Treuhand 

6U 

03/04/04 

turn 

6.7700 

19 Germany 

8k* 

03/20/96 

1028000 

83700 

20 Treuhand 

5*4 

04/29/99 

96.1100 

5.9300 

21 Germany 

6 

09/15/03 

91.1088 

65900 

24 Germany 

7*4 

10/20/97 

101.9000 

7.1100 

25 Germany 

6*i 

01/20/98 

100J133 

65000 

28 Germany 

B 

07/22/02 

10X3243 

73400 

31 Germany 

8*. 

07/20/00 

107.1300 

9-1700 

32 Treuhand 

6 

11/12/03 

910267 

65900 

33 Treuhand 

6* 

07/29/99 

973340 

63100 

34 Germany 

8*1 

07/21/97 

104.1100 

7.9200 

35 Treutiand 

7*i 

10/01/02 

1018560 

75100 

36 Germany 

7Y* 

10/20/97 

1023000 

73200 

37 Germany 

8 

09/22/97 

1016517 

73200 

38 Germany 

m 

02/20/0] 

105.9540 

80200 

39 Germany 

8% 

02/20/96 

1020738 

84000 

41 Germany 

9 

10/20/00 

108.1900 

83200 

43 Germany 

im 

01/22/96 

102.1100 

7.9600 

44 Germany 

9 

01/22/01 

1DS300D 

83100 

46 Treuhand 

S 

01/14/99 

94.1280 

53100 

47 Germany 

6*4 

09/15/99 

99J70Q 

63900 

48 Germany 

8 VS 

04/22/96 

102.9771 

83580 

49 Germany 

6 Vb 

05/20/99 

973600 

63900 

50 Germany 

8*4 

05/22/00 

107.1600 

81700 

51 Germany 

5V- 

10/20/98 

95.3800 

55000 

54 Germany 

671. 

12/02/98 

1003425 

6.B600 

55 Germany 

6*8 

05/20/98 

993700 

6.4200 

56 Germany 

5*4 

00/20/ 9U 

973100 

5.9200 

57 Treuhand 

Tie 

01/29/03 

983200 

73500 

58 Germany 

tp*> 

01/20/97 

1038500 

80400 

59 Germany 

7 

12/22797 

1013200 

6.9100 

60 Germany 

tnt 

05/21/01 

1053620 

7.9SO0 

41 Germany 

61h 

02/24/99 

1000564 

68700 

A3 Germany 

5*f> 

02/22/99 

953717 

55400 

64 Germany 

81k 

12/20/00 

1078367 

83300 

65 Germany 

6*. 

04/22/03 

95.9114 

70400 

<7 Treuhand 

5 

12/17/98 

943920 

53000 

66 Germany 

8 

03/20/97 

10X4000 

7.7400 

69 Germany 

BVa 

08/21/00 

1060433 

80200 

71 Germany 

7W. 

12/20/02 

985500 

73300 

72 Germany 

avy 

09/20/96 

10X6000 

83000 

73 Treuhand 

47k 

06/11/03 

96.4200 

7.1300 

77 Germany 

4«* 

07/15/03 

94.1500 

6.9000 


79 Ccrmanv 
W Germany 
81 Germany FRN 
85 Germany 
06 Treuhand 
B9 Baden wueri.fin 
90 Treutiand 
95 Germany 
1S3 Treutiand 
104 Germany 
!10 Gemratiy 

111 Treuliand 

112 Germany 
n? Germany 
120 G erma n y 
123 Treuliand 
150 Sweden 
155 Germany 
167 Germany 

172 Treuliand 

173 Sweden 
175 Germany 
177 NTT 

108 Germany 
192 Germany 
195 Germany 
199 Bundesbk Lla. 
700 World Bank 
204 Italy 
216 Germany 
222 Germany 
224 Germany 

240 Sweden FRN 

241 Germany 


05/22/95 
10/21/02 
09/30/04 
06/30/96 
03/26/99 
03/08/00 
07/09703 
01/30/00 
09/24/98 
07/20/95 
02/20/98 
06/25/98 
05/02/03 
06/20/16 
05/14/98 
04/73/03 
06/06/95 
05/30/97 
01 /22/M 
12/02/02 
07/06/95 
08/20/97 
03/06/00 
10/20/95 
02/20/97 
10/20/99 
03/15/95 
11/10/03 
02/10/98 
11/20/97 
02/21/00 
12/20/99 
02/01/00 
07/20/95 


Rtf 

Noae 

Cm 

«■- - »■ 
■WuHiTl 

me 

YkM 

106 

World Bonk 

4Vi 

12/22/97 

1042500 

40200 

109 

Italy 

3V» 

06/20/01 

940750 

30900 

142 Wdrid Bonk 

4V, 

ftinam 

1030730 

43300 

146 

Spain 

«* 

07722/04 

1815000 

45600 

147 

World Bank 

5 1 * 

03/20/02 

1087500 

40200 

160 

Abbey NTreak. 

33 

09/30/97 

1000531 

33300 

166 

Santander Ini'!. 

430 

02/28/00 


45900 

169 

Italy cl b 

5 

12/15/04 

1012500 

40400 

186 

Finland 

TV. 

01/11/99 

97.1250 

20V» 

211 

Japan Dev. Bk 

6Vi 

09/20/01 

11X6230 

5-7200 

212 

Sweden 

4Sfe 

02/04/98 

1042500 

4+400 

213 

Spain 

5*6 

03/23/02 

1OB025O 

53900 

219 

Kobe steel 

500 

OS/28/97 

1O40S27 

5-5700 

228 

Italy 

5Vk 

07/29/03 

1023500 

47900 

236 

Isvetmer 

815 

03/23/99 

97-9414 

42400 

242 

world Bank 

5*4 

08/D7/96 

J045000 

55000 

246 

Sanwa fin. FRN 

2*46 

06/08/10 

990222 

2+7 

247 

Sanaa fin. FRN 

2+6 

06/08/05 

990167 

2+600 

248 

Sanvm fin. FRN 

2+6 

ea/sawB 

99.9167 

2+603 

249 

West lb tin. 

4+0 

08/10/01 

1005000 

40800 

Spanish Peseta 

107 

Spain 

10 

02/28/05 

940062 

105700 

114 

Spain 

7+0 

07/30/99 

830750 

88200 

131 

Soaln 

83S 

12/15/98 

080750 

90900 

1B7 

Spain 

11+5 

08/30/98 

973500 1X7100 

229 

Spain 

8 

05/30/04 

760000 105300 

243 

Spain 

12% 

03/25/00 

992500 120400 


SwtdMi Krona 


Dutch GuBder 


12 Netherlands 
66 Netherlands 
75 Netherlands 
92 Netherlands 
97 Netherlands 

117 Netherlands 

118 Netherlands 
130 Netherlands 
133 Netherlands 
13V Netherlands 
1-0 Neiherfands 
152 Netherlands 
159 Netherlands 
162 Netherlands 
180 Netherlands 
198 Netherlands 
217 Netherlands 


03/01/05 

10/01/04 

07/15/98 

02/15/02 

01/15/04 

06/15/9? 

05/15/00 

02/15/03 

09/15/01 

01/15/23 

02/15/07 

03/15/01 

11/15/99 

04/15/96 

09/15/07 

06/15/02 

06/01/06 


2 7 France OAT 
30 France BTAN 
42 UKT-nete 
78 France BTAN 
87 Italy 
93 France OAT 

100 France OAT 

101 ElB 

122 UKT-nate 

124 UKT-nate 

125 France OAT 
134 France OAT 
136 Britain 

lo3 Caisse Fse Dev. 
171 France OAT 
215 France OAT 
227 Belgium 
231 ElB 


04/25/04 

03/16/99 

01/21/97 

03/16/98 

03/07/IJ 

04/25/00 

04/25/22 

01/24/01 

01/23/96 

01/27/98 

03/15/02 

04/25/03 

02/21/01 

02/09/01 

02/26/01 

04/25/02 

03/18/98 

02/28/00 


French Franc 


S3 France BTAN 
132 France OAT 
141 France OAT 
149 France BTAN 
154 France OAT 
157 France OAT 
196 Prance BTAN 
220 France OAT 
250 France BTAN 


10/12/96 
10/25/25 
04/25/05 
1 1/12/99 
10/25/04 
04/25/04 
03/12/97 
01/25/01 
05/12/98 


Italian Lira 


191 Italy 
221 ElB 


03/01.-96 100.2900 124600 
07/06/98 962500 103500 


Japanese Ysn 


94 World Bank 
105 World Bank 


12/20/04 1017500 45800 
ai/sm 102.0000 44103 


15! 

Sweden 

6 

02709/05 

700242 

55700 

153 

Sweden 

11 

01/21/99 

1010600 100100 

179 

Sweden 

10% 

01/23/97 

101.1200 100300 

203 

SW landesbk 

10% 

02/08/99 

9X7500 107600 

U-S. DsBar 

18 

Argentina FRN 

6to 

83/29/05 

380000 

17.1100 

45 

Brazil FLIRB 

4 

CM/15/14 

345000 115900 

70 

Mexico 

6<4 

12/31/19 

430750 140500 

74 

Brazil FRN 

Ik. 

01/20/81 

695000 110400 

76 

Argentina 

4>4 

03/31/23 

330750 120300 

82 

Venezuela FRN 

7<h 

12/18/07 

395000 19+600 

83 

m 

-n 

2 

7V* 

02/28/25 

380548 

187000 

91 

Mexico 

6% 

12/31/19 

435750 140500 

98 

Ecuador 

3 

02/28/25 

235823 

125600 

99 

Brazil 

6 *W 

04/15/06 

485000 1X9900 

115 

At &t carp 

BU 

01/11/00 

1027500 

gJffMO 

116 

Brazil FRN 

6% 

04/15/12 

415000 14+600 

121 

Poland FRN 

6-K 

10/27/24 

577500 115000 

127 

BNG 

m 

03/07/05 

1000250 

75300 

128 

Brazil FRN 

6% 

04/15/24 

487500 117200 

129 

Poland 

3V6 

10/27/14 

341333 

95200 

135 

World Bank 

m 

10/01/99 

1041290 

05400 

197 

Brazil 

4 

04/15/24 

335750 115100 

140 

Britain 

7% 

12/09/02 

985000 

7+000 

144 

Argentina FRN 

7Mi 

83/31/23 

pww iftftjOQ 

145 

Bulgaria frn 

7* 

07/78/24 

357500 21.1500 

IS 

Solllemae 

7V, 

03/08/00 

1007500 

7+400 

1S8 

Venezuela 

6% 

03/31/20 

40l2SOO 167708 

161 

Carco master tat 

aw 

W/15/99 

101J75D 

85100 

164 

Mexico FRN 

6 W. 

12/31/19 

550000 12.I400 

165 

Flntond 

m 

07/28/04 

1005000 

75800 

168 

Italy 

69k 

09/27/23 

790790 

80600 

170 World Bonk 

BVi 

03/01/01 

1035750 

75200 

174 

Ontario FRN 

6% 

08/17/99 

997500 

60700 

176 

World Bank 

5V. 

09/16/03 

865000 

65700 

178 Abbey Natl TS 

5 

01/31/97 

955750 

50200 

181 

Bulgaria FRN 

7% 

07/28/11 

280377 26+100 

183 

Britain FRN 

6 V. 

09/24/96 

995900 

&2600 

184 

world Bank 

71* 

09/27/99 

990750 

7.1700 

18S 

Mexico FRN 

6% 

12/31/19 

555000 120100 

189 

Prime tat FRN 

657 

10/01/01 

1005000 

65800 

194 

Japan hwy 

7*k 

09/22/04 

988750 

77100 

197 

Am exp cant bk 

me 

01/31/V7 

I01.I2SD 

85300 

282 

Fonnlmoe- 

7& 

02/24/05 

1015750 

77300 

205 

Con wheat bd 

/Pm 

02/03/97 

950000 

49700 

206 

World Bank 

6% 

01/16/02 

970500 

49400 

207 

Beta finance 

zero 

06/08/95 

98+551 

6+400 

288 

Canada 

6W 

07/07/97 

980500 

4A-XW 

209 Sweden FRN 

6V» 

02/D8/D1 

988900 

41900 

210 

Mexico FRN 

636 

12/31/19 

555000 123000 

214 

World Bank 

7% 

01/19/23 

96.1250 

7.9300 

218 

Sweden 

zero 

09/05/95 

972038 

5J500 

223 

Korea Dev. Bk 

5 

03/02/98 

92+341 

5+100 

225 

Italy 

6 

09/27/83 

860250 

49300 

226 Nigeria 

6 V. 

11/15/20 

345000 180800 

230 

Brazil 

4 

04/15/24 

335750 115100 

232 

Mexico FRN 

7K. 

03/38/08 

705000 10+500 

233 

LKBFRN 

59h 

11/04/98 

99+400 

59100 

234 

Solllemae 

7 

03/03/98 

990250 

75300 

237 

GECC 

716 

03/03/98 

997266 

70700 

239 

Portugal 

5*6 

10/08/03 

870258 

45600 

244 Italy PM 

6% 

07/36/99 

990800. 

4+147 

245 

IFC 

79h 

02/28/05 

101.1250 

77900 
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Threatens EU’s Goal 


By Carl Gewirtz 

International Herald Tribune 


PARIS — Tuimofl in foreign-exchange 
markets is always cause for anxiety, not 
least because the value of a currency has a 
direct bearing on domestic output, produc- 
tion, employment and incomes. But for 
Coot mental Europe, the stakes in the cur- 
rent disorder are even greater jeopardiz- 
ing the goal of creating a common curren- 
cy before the end of the decade. 

For proponents of monetary union, the 
latest market upset is simply proof that a 
single e m Tancy is the only sure insulation 
from outside disturbances. For opponents, 
it is evidence that the target is an impossi- 
ble dream. 

As for analysts, they acknowledged that 
berth arguments are justifiable. As rapid a 
move as possible to a single currency is the 
only way Europe — where countries trade 
mostly with one another — can liberate 
itself the vicissitudes of the dollar. 

On the other band, analysts fear that the 
goal is becoming elusive as European cur- 
rencies « p pr i »ri«ti» agailtSt (he Hnlfer and as 
sterling, the Era, the peseta and the escudo 
continually weaken. The domestic effect erf 
these moves is a monetary tightening that 
makes It hard For countries such as France 
and Beghun to achieve the fiscal austerity 
needed to conqriy with the Maastricht Trea- 
ty’s requirements for monetary union. 


Thus, the coming performa nce o f the 
dollar — and the consequent impact on 
exacerbating or relieving currency strains 
within Europe — looms as a moment ous 
development in Facilitating or impeding 
the road to monetary union. 

Jim O’Neal, London-based analyst ax 
Swiss Bank Corp. whose view on tire dollar 
been one of the gloomiest, said he saw 
the currency temporarily stabilized after 
having touched historic lows last week 
against the Deutsche mark and the yea 
The dollar nptwt the week at 1.4125 
DM, up from the low of 1.3455 DM, and 
9090 yen, up from 88.76 yen. “Currencies 
never move m a straight hue,” Mr. O’Neill 


of 85.07 sod uncomfortably dose to the 

new r Hft n g of 98.78. , 

Having ncariy 40 percent nr value 
against the rnatk'ia the past 30 months, 
<*the peseta is now /S™™*™ as an alter* 


llS’UU, ■■ J . » ■ 4> ■ « 

against the mark m the past 30 mo n ths , 
“the peseta is now discredited as an alter* 
national investment currency, said 
Frankfurt-based BHF Bank. 

Meanwhile. Rob Mcrila n at Bankers 
Trust in London took a magta pe view o n 
theckfflarvpredctingapenodofawofida- 
tion, retinae tire base for a rebound later m 






new increase in U-S. interest rates and 
announcement of Mexico’s financial plan 

will rdfieve worries about a coDaj»c there. 


never move m a straigni unc. wm reueve worries awn » ^ 

notes, forecasting that the dollar will trade Both events, he said, “will underpn confi- 
“for a whfle" hr a range between 1-3500 fence hi tbedoffar.” 

DM and 1.4300 DM and 89.00 yen and Bin for Neil MacKinnon at Citibank. 


DM and 1.4300 DM and 89.00 y« and B ut for Neil MacKinnon at Citibank. 
93.00 yen. “We won’tsee new tovrefor the ^rebrand of tire dollar last week was 
dollar until later m Lbe year, ^. add ^- ^ more convincing than tirebooaeeof a 

But m Ins view, tins wffl notiduyc jnxs- weakness is not 

“ fr^ Bmpc an ixrational and not unrelated to fandamea- 

a P^cmtpoxilmLbffinrtlic^A® „| c The United States is tire woritfs hng- 

^ be _ y? e ^S' ^ cst net debtor and as a result investors 

manrerftheg^is a strong mfiratortrf mafiiy and saf<sty are 

hcwhtttecon&teice there ism Ehffi. ^ SSr Steadmg for Jtirer 

The Spanish currency was devalued 7 Jcavn ^. " c , uwlw 


But in his view, tins wul not relieve pres- 
sures in the European Monetary System. 


percent last week. In tire past, Mr. O’Neill 
noted, devalued currencies have always 
traded at the top of the new permitted 
range. For the new value of the peseta that 
would be 73.26 pcs made. Instead, the 
German currency ended the week at 91.91 
pesetas — above than the new central rate 


.currencies. 

Mr. MacKinnon umin ta ine d his earlier 
forecast that tire dollar wiU hit a low of 
L25 DM tins year aod be now before* that 
in 1996 the dollar and Deutsche mark will 
hit parity — one for rare. He sees the dollar 
at 75 yen within rare year. 


Resilient Bonds in lor More Gains 


CmpUedbp Oar Stttff From DbpaKha 

NEW YORK — U.S. Trea- 
sury bond prices are likely to 
riimh this week, building on 
gp™ accomplished last week 
despite a plummeting U.S. cur- 
rency and signs the economy 
was stiB growing fast enough to 
accelerate inflation. 

The price of the benchmark 
30-year braid rose about 7/8 of 


U.S. CREDU MARKETS 


a point last week, while the 
yidd fell to 7.46 percent from 


yield fell to 7.46 percent from 
7_54 percent the previous week. 

At the same tune, (he dollar 
fell to record lows against the 
yen and Deutsche mark. 

“What’s remarkable is to rec- 
ognize how well the U.S. Trea- 


sury market has held in, despite 
the woes of the ddiar,” said WB- 
fiam Westgale, a vice president 
at HSBC Securities in London. 

Bonds also finish ed the week 
with gains despite strong em- 
ployment data for February, 


which were released on Friday. 
The government said the unem- 
ployment rate fell to 5.4 percent 
m the month from 5.7 percent 
in January, while 318,000 jobs 
were created. 

' David Schroeder, a senior 
portfolio manag er at Benham 
Management Corp., speculated, 
that the employment statistics 
were not enough to alter inves- 
tors’ belief that growth was 
slowing and the Fed was not 
likely to raise rates much more. 

“I thrnlr it rakes ipfl ffi than 

rare number to diangw sentiment 
in the market,” Mr. Schroeder 
said. Investors were still expect- 
ing “a stabk-to-slighdy-tighter 
Fed, so to get people to change 
their view and unwind the bets 
they've made, you need moire 
evidence than that.” 

Economic data due this week 
are not likely to change that 
perception, analysts said. 

“The numbers coming out 
next week are going to be 


friendly to tire market,” said 
Petes Rrkzmer, economist at 
NatiaosBanc Capital Markets. 

The friendliest could be the 
retail saks data Tuesday, which 
analysts expect to be around the 
0-2-percent gain seen in Febru- 
ary, weQ below the strong 
growth in consumer spending 
seen in 1994 

The producer price index fear 
February, set for release 
Wednesday, is expe ct ed Co be up 
0.2 percent. The consumer price 
index, to be released Thursday, 
should be up 0.3 percent, ana- 
lysts said. That would reflect rel- 
atively hwnig n inflation. 

Industrial production data, 
due out Wednesday, should 
back up tire tame inflation in 


InYeaTernUf 
Wall Street Hits 
A 4- Year Low 


Hem York Tins Sorter 

NEW YORK — The 
American stock market hit 
a four-year low Iasi week, 
more than 20 percent below 
the record set back in June 
of 1990, before tire last re- 


“These 


really be 


Mr. Kretzmer said, referring to 
a slowing, but not a stalling, ci 
economic growth. . . 

(Knight-fodder, Bloomberg} 


U.S. Fed Confesses to Mega-Mscalcidation 


Bloomberg Bmjness News 

WASHINGTON — The Federal Reserve 
Board has owned up to a $4 billion “miscalcula- 
tion” in its r eport issued last week on January 
consumer credit, while refusing to say how the 
error happened. 

Consumer installment borrowing rose by 
S7.6S billion in January and not by $3,673 bil- 
lion, as the Fed first reported on Tuesday. The 
December increase of $6,554 billion was not 
revised. 

“There was a misreading of a number,” said 
Joseph Coyne, a Fed spokesman. He refused to 
provide further details. 

Analysts fallow changes in (he consumer cred- 


it numbers as one of the key signals of the. 
■strength of the U.S. economy. What looked to be 
a surprisingly smafi increase in January led some 
economists to ray consumers were putting away 

their charge cards, a sign of economic dowdown. 

Corrections of government figures of this set, 
while not unp recedented, are rare. Moreover, tire 
central bank’s mamm oth mistake wxO raise cjues- 
tions about the accuracy of future consumerOcanB- 
dit estimates, raid Anthony Chan, chief econo- 
mist at Banc One Investment Advisors in 
Columbus, Ohio. 

“They try to do these reports with incomplete 
information,” Mr. Chan said. “Probably some- 
body said *Go with what we’ve got.’ " 


If that does not sound 
Bkc what you thought you 
read in the paper, it is be- 
came you measure stock 
prices in dollars. In dollar 
f>i iM t tire market hit a re- 
cord high on Friday. 

But tire statement is true 
for a Japanese investor, one 
who measaresprofits and 
losses in yen. The S&P 500 
was at its lowest level, in 
yen. since Jan. 22, 1991. 

On June 12, 1990, the 
SAP 500 dosed at 361X1 
but was up 33 percdit by 
the end of last week. At the 
same tirae^ however , tire 
value of the dollar, when 
measured in yen, had 
plunged ^ 41 percent; Put the 
two mo v eme nt s together, 
and the value of the S&P 
500, in yen terms, was 
down 23 percent 

AH of which shows that 
someti m es currency moves 
can dwarf anything dse for 
imernatiraif!] investors. It 
also may help to explain 
why, to some international 
investors, the U5. stock 
market is locking cheap. 
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New International Bend Issues 


Compiled try Paul Floren 


Amount 

(mflBons) 


Price 

Price end 


Floating Rate Notes 


Household Affinity 
Credit Cord Master 
Trustl 


S522 2000 0.1* 99.753 — Over 1 -month Libor. Noncoltabku Fees QJ0%. UJ*. MarganJ 


Beta Finance 


Deutsche 
Apatheker Und 
Aerzterbank 


DM300 1996 raw 100.10 

DM300 2000 a 125 100 


Interest will be the 1-month Ubor. NoncoUobte. Fees OJPWk (Lahman Brothers) 
Over 6-month Ubor. NancoUafcJe. Few 020%. (Wn t LandntanftJ 


SkandTnavtska 
Enskllda Banker 


DM400 1998 O-i o 99 j* — Nonajlla&Ie. Fees Q.125%. tMorocm Stanley IntT] 


Alliance & 
Leicester Building 
Society 


£200 2000 Va 100 — • Over 3-monfa Ubor. Callable at par from 1V99. Fees 0.10%. (Lehman BrafhersJ 


Sumitomo Bank 


Y 41 .000 povI Oja 100 — 


S^t2*‘^ L S£i. Ct J ,,a “S ^ I ^t r Sp2!»5.atwftl c ri POM interest ts 1 over, thereafter 

lss ¥°* aton 9 wtttl O u button yen tranche with ltm same terms. v 
(Sumitomo inn. Finance.) > 


Fbcad-CoupofMi 

Ford Motor Credit 
Sweden 


Bayerisdbe 

Hypotheken 


5200 
DF250 
/tl 750000 


Nona) I table. Fees 025%. ILehmon Bnolhersj 

Reoffered at 99 JO. NoncaUatHe. Fees T%%. (Abn Ambro B<mio~ 
NoncaJtaWe. Fees 7%%. (Swiss Bank CorpJ 


European 
Inv es tment Bonk 


itl 150000 




European 
Investment Bank 


SP 254)00 


ijl^^roanSeaurilinJ 11 1 w ®' w, * en tesue Is oalMHeal pot, thereafter 1275%. Fees 198%. 


> — . ' 


Commerzbank 

Overseas Finance 


Nancallable. Fees 2%. (Hambras Bank.) 


Kredietbank Inti 
Finance 


Noncallabte. Fees 1 to%. (Datura Europe.) 


Treasury Corp of 
Victoria 


Volkswagen Int’L 
Finance 


Ireland 

Sumitomo Besik 


y 15000 
Y 25000 


Semiannually. NoncaHatole. Fees 1%%. Denominations AusSUUXHL ( No m u ra Inlft.) 
Semlantaialiv. NmicoI table. Fees m%. DenominCTtw^ IVffTwra t »i« | 7.) 

WoncalloMe. FCTg03?s%. DenominoHons l mlffton yea. (Maroon staalv mu ~~ 






Lost Week’s Markets 


Euromarts 


AU Rpnref areas of dose of Imaao Friday 


Stock Indexes 

Unwed Slates Mar. TO Mar, 3 
DJ Indus. 4JB3S61 1»41 


Eurobond YMtfs 


dj utn. 

DJ Trans. 
S&P 100 
S&P 500 
S&P ind 
NYSECP 
Brttaia 
FTSET00 
FT 30 


18837 1ta» 
UBU3 157287 
OX 45130 
4B9J7 4854Z 
58151 57287 

26483 21329 


aree 

+ U5% 
—850% 
-096% 
+ 134% 
+084% 
+ 158% 
+058% 


352LW 3525.10 
231 180 23BU0 


-813% 

+844% 


NDdke(225 U3SUS 1783952 —480% 
eenwany 

DAX 15MJ02 2TOM9 —547% 

Hong Kang 

HOW SOUP 7A4R39&USI5 -288% 


62350 0750 +U6% 


Money Rates 

Uttged States Atar.H 

Discount rate 5% 

Prime rote ? 

Federal funds rate s& 

Japan 

Discount 1% 

Call money 113 

3-month Interbank 2fe 

G wma ii r 

Lombard 650 

Can money 495 

3-montti Interbank 5.10 

Brttaia 

Bank base rale 6% 

Call money 5% 

3-month interbank 611/16 

Onto War. 10 Mar. 3 

London 3BL4B 37725 

Rra. flxjs 


US. Stans (am 

US.S.mdatana 

ILS. 8 start term 

PHottsferfini 

Rert francs 

dnsmare 

Dnamcnwa 

Swed ish Organ 

ECU. l«»B i er» 

ECOiSdnkra 

CcolS 

An.S 

MX 5 

Ye* 


Mario Mar 3 Yr MgCTt lav 
756 751 859 75 } 

751 Z72 U9 751 
75S 7J2 TJ0 752 
■ 954 «7 9J« v . w 

851 852 818 «51 
1L66 1153 1156 1157 
842 859 851 85S 
1065 KU5 1065 1052 
877 042 882 856 
028 852 046 8J9 
90S 9.17 954 
K4B 1050 KUO 1058 

9J9 915 9JQ 9 JO 
*57 458 451 457 
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Ubor Hate* 


HMtMR Bwn Stagin' Cftp&d MT 


jf- 5 -* . M0 65/16 Sfz 
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little Risk of Traffic Jam 
On Germany’s Infobahn 


Graham Nash , Virtual Teacher 


By Brandon ivfitcbener 
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; H ~^ ears of investment in fiberoptic cables and 

A 255 made Germany’s so-calfcd Infobahn a 
T itut^cT . mte 8ra*cd information superhighway the 

iSS-^ tah 5 8,31 * ea ®s about But Ugh prica, a vorrymn 
■ w ®“* c eotrepreneuiial qjirit threaten to jeopardize 
,, that lead, many observers say. ' ' 

L ‘‘We’re fiviog on borrowed 

!v tune with anr. over-careful, risk- Tr;,i 
-^averse and bureaucratic mental- WltDOUl more 

eo-pe^the 

‘ . Franz- Josef Radennacber, a pro- TnfnRahn will haw 
i-fessor at the University of UmL' 

“An infrastructure is only as Very few drivers. 

strong as its weakest link,” 

^ a greed Gtinther MSUer; an infobahn specialist at the G erman 
>t Electromcs Industry Assodation. 

l kilometers (50,000 miles) of fifaer-qptic cable linking 

,. 14.2 mubon households and 500,000 customers — mostly bnsiness- 
68 with integrated services digital network phone connections, 
Germany has Europe’s biggest network capable of handling large 
volumes of data at high speed. The network continues to grow fast. 
!** Big German companies are tripping over one another to jump 
i aboard the Infobahn. Trie cnmmnnica ti on wvnpanw arc tinlring Qp 
! with media companies. Both are IjnVrng with foreign partners. The 
: momentum of new ventures is sure to inspire others to hop aboard, 
f But without a speedy liberalization of communication services — 
: competition would drive down costs — and a proliferation of 
| computers in private homes, the Infobahn will remain a highway 
1 with very few drivers, some in the industry say. 

| “We have the technology, but we’re incapable of creating the 
: markets and we don’t have any vision, either, said Bernhard Dorn, 

' an. executive with IBM Deutschland GmbH. 

Gerd Tenzer, an Infobahn specialist at Deutsche Telekom AG, 

: the German cable and tdephone monopoly, said the success of U.S. 

; entrepreneurs at providing new services on the information super-' 
: highway was one of the mainf actors braking its appeal in Germany. 

Although membership is growing fast, only 800,000 people 
i currently make use of ^ Telekom’s 12-year-old BTX, a system simfiiw 
; to France’s MMteL Most use it for home banting, consulting rail 

• and airport timetables, checking on the weather, and skhnming the 
! latest headlines: Only recently has it received a user-friendly face 

lift and added services such as new^aper databases, most vrinch 

* remain prohibitively expensive fat most potential users. 

But as hardware prices drop, usera wifl undoubtedly be drawn to 
the Infobahn as public awareness of the potential of cyberspace 
grows. The accompanying structural changes will create nuffions of 
! new jobs, said Erns t Georg StOdd, ffrairman of AEG AG. 


By Charles Bermant 

New York Toner Service 

NEW YORK — In the infor mati on 
age, powerful technology without com- 
peting content is an empty experience 
indeed. This realization try Graham 
Nash, the singer, led to his partnership 
with Silicon Graphics In a, a maker of 
powerful graphical workstations. 

With the backing of the California- 
based company, Mr. Nash has created 
Lifesighs, which he describes as “a one- 
man historical, musical, informative, em- 
powering stage show,” which he intends 
to lake on the road this summer to coir 
Icgp campuses and small theaters. 

Lifesighs, developed in conjunction 
with Rand Weathcrwax, a producer and 
software programmer, uses multimedia 
technology to present Mr. Nash's life 
and tunes in story, video and song — 
from his birth in war time England, 
through his childhood in Manchester, his 
musical career with the Hollies and then 
Crosby, Stills and Nash, and then as a 
solo artist and social activist who now 
lives in Encino, California. 

During a lifesighs performance, Mr. 
Nash intends to take the stage, Hve, to 


assume the role of host and teacher for 
this digitally driven, personal examina- 
tion of modem history. 

Flourishes will include 25-foot-high 
computer-generated images of historical 
figures like Churchill. Stalin and Hitler, 
who, with the aid of actors speaking 
offstage, will appear to answer questions 
from the audience. 

Qz Where did the idea for Lifesighs 
originate? 

A: It came from a series of college 
lectures I did several years ago. The kids 
had a lot of questions, about Watergate, 
Woodstock and everything in between. I 
wanted to find a way that I could make 
them visualize what I was talking about. 
I set about to create a database of all that 
information, one that I could manipulate 
in real time. So I can talk about a subject 
for 10 minutes one night, and give it one 
minute the next. 

Q: That is a typical Lifesighs encoun- 
ter? 

A: I talk about Manchester, and how 
World War n affected me on a personal 
leveL So I bring up world leaders of the 
time — S talin, Hitler, Roosevelt, and 
Churchill — and interact with them. 


Q: What technical obstacles have you 
faced? 

A: We had to figure out what the 
database and interface should look like. 
We had to make ii clear that I was 
reacting to this information in real time, 
rather than responding to packaged in- 
formation on a tape or a video disk. And 
we wanted to do something unique. 

Q: How do college students react to 
you and your music? 

A: They are most curious about the 
1 960s. It was the last time the youth of this 
country felt that they had any control over 
their own destiny. Kids want to know 
about that time, and how they can retain 
that power. I wifi provide them with infor- 
mation about how to take action, giving 
them the ammunition to become in- 
volved. I don't want to talk about the 
problems in this country without giving 
them some tools to deal with than. 

Q: What are the benefits of today's 
technology? 

A: It’s making the world more accessi- 
ble The world is sh rinkin g, and technol- 
ogy brings you closer to other people. This 
decreases the propensity to kick the hell 
out of them and till them. The Internet 
gives you a better sense of community. 


Its Boss Banned, 
Alcatel Seeks 
Trading Halt 


Rot ten 

PARIS — Alcatel Alsthom 


the company’s telecommunica- 
tion equipment unit Alcatd CIT. 


has asked for its shares to be The former employee is a wit- 
suspended in Paris and New ness in a long-running case that 


York on Monday while the 
company decides how to pro- 
ceed after its chairman was 


had started with Alcatel siring 
two former executives for fraud. 
Judge Jean-Marie d’Huy, who 


ING to Keep U.S. Backs China’s WTO Bid 

rur cIZTZT ed such status, which would peared to give both sides 

XJvOSf} me OTl a more tune lower bani- ability to claim victories. 

J ' Vasbu W?_ Fon semee ers to trade and to fullv ooen its The United States has 1 


ed such status, which would peared to give both sides the 
give it more time to lower barri- ability to claim victories. 


jg— , jemtg ers to trade and to fully opai its 

c* BEIJING — China and the hi ?^ rotct ?f d ““*«* . ... trying topiy open restricted 

smsavore United States signed an agree- In return, by the end of this parts of China’s vast market m 
O X meat Sunday timeases accS P“J th ’ Cham TC ^ 1116 811 10 m “ ca “ e *' 


The United States has been 
trying to pry open restricted 


OX meat Sunday that eases access ““J 1 "* '- au ^ ^ 311 » increase uj. «- 

7 .^.. to China's markets for U.S. nnplementation of a *992 pact ports and cut the U.S. trade 

The Associated Pros - - obliging it to lift almost 3,000 deficit with China. That defiat 

SINGAPORE A new American support for ‘J uotas * ^censing requirements hit $29.5 billion last year, sec- 

oonyany -mlh _t»gt internal g££?s Wdto^terXworid ond only to the U.S. trade defi- 


controls will take over the fu- ^ U.S. goods. China had sirspend- 

tures trading operations of Bar- £ 1 2®S! zat,on a ed the implementation ofthat 
ings in Singapore, the compa- . pact in January after it failed to 

ay’s new Dutch owners said get into the new WTO. China 

Sunday. abo agreed to hold talks to fur- 

Smgapore was where Nicho- power, would sSn^nMne^ SL^SmiSti^^ricetT 11 
las Leeson made the futures gotiations that would bring it l<deco ^^ C!iSlODS markets, 
trades that helped break Bar- ftirther in line with world trad- tn addition, China signed a 

ing standar ds and guiddiiies. new agreement that will permit 


ssaafMJtaT 


gotiations that would bring it 
further in line with world trad- 
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Iptomatiarttl tkcakiTrihupe 126 
Wodd Sock Index, composed 124 
of 280 intamaBonaBy imrestablQ ' . 122 
stocks from 25 countries, 120 
compiled by Btoomb&g 118 . 
Business News. ' 116 
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ties say a lack of internal con- The latest turn in the zig-zag more imports of U.S. agricul- 
troJs at the Barings operation trade negotiations came after a tural products, dropping its ear- 
there allowed Mr. Leeson to four-boor meeting here Sunday lier objections over the possible 
make the ruinous deals. mnming between Mickey Kan- spread of animal and vegetable 

This lapse will be plugged, tor, the U.S. trade represen ta- diseases through such imports, 
said Cces Maas, an executive tive, and Wu Yi, China’s minis- Future decisions on that issue 
board member of International ter of foreign trade and would be based on “sound sci- 
Nederianden Groep NV, which economic cooperation. Only cnce.” the agreement says, 
bought Barings. Saturday, the two were warning “This sounds arcane, but it is 

He said ING would replace publidy of further trade battles extremely important because it 
Baring Futures (Singapore) between the two countries. affects one of our major export 
-Ltd. with a new company to be Under tl 

• - - - - S— «■ * ■ C,n4<ni tKA 






two countries. 


ii a new company to be ' Under the accord signed areas, agriculture,” a U.S. trade 
■ated in Singapore on Sunday, the United States ap- official said. The agricultural 
. ING also is assuming peared to drop its earlier objec- accord will ease the way for 
of Baring Securities ^ans to considering China as a imports of tobacco, citrus fruits 
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Industrial Soctorm/Weekend close . 
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Energy 112.7711384 CapHai Goods 11356113.18 -*0.34 
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(Singapore) Ltd. and the Bar- 
ings marchant-banlting opera- 
tions here Monday, Mr. Maas 
said. He said Baring Securities 
would resume trading Tuesday 
on. the Stock Exchange of Sin- 
gapore. 

Mr. Maas said the new com- 
pany would begin trading fu- 
tures at the Singapore Interna' 
tional Monetary Exchange, or 
SIMEX, “as quickly as possi- 
ble.” He refused to be more 
specific. 

The announcement marks a 
new b eginnin g far Barings in 
Singapore, where investigators 

Mr.^reKmi^vho wm Barings’ 
chief trader there, was able to 
place huge losing bets on the 
future of Japan’s stock index. 

“Wc will not only avoid any 
breaching of the regulations, 
but of coarse we want to bring 
all the systems control, infor- 
mation technology, risk man- 
agement up to the standards of 
ING Group,” Mr. Maas said. 

Mr. Maas said the new com- 
pany would probably be called 
Baring Futures International 
Ltd. ING, a banking and insur- 
ance conglomerate that filled 
Barings’s coffers with cash at a 
cost of £660 million, plans to 
main the jobs of almost all the 
14) Barings employees in Sin- 
gapore, he said. 


developing country in its appli- and live cow embryos from the 

cation to the Worid Trade Or- United States. 

pwrirotirm. Ghfn» has demand- The talks on Sunday ap- 


cit with Japan. 

China has been seeking the 
benefits of entering the new 
Worid Trade Organization and 
the prestige of becoming a 
founding member. Objections 
bv the United States and about 
25 other countries Nocked Chi- 
na's application for membership 
at the end of last year, the initial 
deadline fra becoming a found- 
ing member. Now it appears that 
China could become a founding 
member retroactively. 

The WTO was set up Jan. 1 to 
take over the tasks previously 
handled by the Genoa] Agree- 
ment on Tariffs and Trade. 

The United States had criti- 
cized China’s demand that it be 
considered a developing country 
by the WTO. Although China’s 
per capita income would place it 
in such a category, the United 
States condemned such a re- 
quest, calling China an “export 
powerhouse”- 


banned from running a busi- on July 4 had put Mr. Suaid 
ness in France. under formal investigation for 

The board will meet Monday allegedly underpaying for work 
to the company’s pre- done at his homes, extended his 

dicament after Pierre Suard, probe to include the overbilling, 
one of France's most influential 
businessmen, was put under 
formal investigation on Friday 

and banned from running a XX/rhlTOTt fiAflT] 
company pending a judicial frl/MCIWUHil' 

probe into alleged overbilling of j . 

state-owned France Telecom. f TOT 

Francois de Laage de Meux, *■ UJfJpVU'J Ul 
Alcatel’s managing director, said ■ XVT win 1 

Mr. Suard, 60, would not be U/fhjrM tfirnK 
asked to resign and that the com- rrt/l ^ W 

pan/s directors had the fullest 

confidence in their chairman. By Clay Chandler 

“We have asked for our Washing ton Paa Service 

shares to be suspended on 

Monday until we wfl] have pub- WASHINGTON — 
lished a statement following our President Bill Clinton has 

board meeting.” he said. chosen James D. Wolfen- 

He said Mr. Suard, who is sohn, a U.S. financier and 

now only allowed to speak chairman of the Kennedy 

through through his lawyer and Center for the Perforating 
is forbidden to meet any of his Arts, to replace Lewis T. 
staff, was in a fighting mood Preston, the ailing president 
and convinced his name would of the Worid Bank, adminis - 
be cleared. tration officials said. 

He said Alcatd was the vie- Mr. Wolfensohn, 61, has 
tim of a destabilization cam- apat the past five years 
paign by a foreign company try- to p^p new ^ey 

ing to break into the French vigor into the finan- 

tdecommunicanons market. daUy troubled performing 

“We have asked the compe- Md ^ 

tent Fren ch an thon ties to wves- for ^ handbag of a six- 

tigate whether the company is slrike by ^ 

victim of industrial espionage, House Orchestra in 

Mr. de Laage de Meux said. 1993 
dedining to name the rival ‘ . , , , , 

cofljpany By tradition, the head of 

Fbrcefully denying the ova- World Bank has been 
billing allegations. Mr. de nominated by the ILS^ gov- 
Laage de Meux said the compa- ailment and raafi^ by the 

ny was still in negotiation with World Bank s directors. 
France Telecom about renew- Preston, 68, an- 

ing a three-year supply deal and nounced last month that he 

riled Josing business. ^ has ex- 

“OverbiDing is a wrong word pressed a desire to retire, 
and totally inappropriate to our Mr. Wolfensohn, a Wall 

situation,” he said. “Alcatel has Street partner of Paul A. 
never overbiDed anybody. Alca- Volcker, the forma cfaair- 

td has always delivered its man of the Federal Reserve 
products at agreed prices and Board, narrowly edged out 
quantities.” Treasury Undersecretary 

The claims of overbilling Lawrence H. Summers, of- 
F ranee Telecom were made last fitials familiar with the de- 
July by a forma accountant al dsion said. 


By Clay Chandler 

Washington Pea Service 

WASHINGTON — 
President Bill Clinton has 
chosen James D. Wolfen- 
sohn, a U.S. financia and 
rhahman of the Kennedy 
Center for the Perforating 
Arts, to replace Lewis T. 
Preston, the ailing president 
of the Worid Bank, adminis- 
tration officials said. 

Mr. Wolfensohn, 61, has 
spent the past five years 
trying to pump new money 
and vigor into the finan- 
cially troubled performing 
arts center and won praise 
for his handling of a ax- 
week strike by die center’s 
Opera House Orchestra in 
1993. 

By tradition, the head of 
the World Bank has been 
nominated by the U.S. gov- 
ernment and ratified by the 
World Bank’s directors. 

Mr. Preston, 68, an- 
nounced last month that he 
had cancer and has ex- 
pressed a desire to retire. 

Mr. Wolfensohn, a Wall 
Street partner of Paul A. 
Volcker, the forma chair- 
man of the Federal Reserve 
Board, narrowly edged out 
Treasury Undersecretary 
Lawrence H. Summers, of- 
ficials familiar with the de- 
cision said. 


Iraq Boasts of Vast Oil Output Potential, But West is Skeptical 


BAGHDAD — Iraq's oil minister 
said his country was sitting on undevel- 

r fields that could produce more 
4.5 million bands per day. bat 
Western ofl industry executives greeted 
the forecast with skepljdsm Sunday. 

"Anyone would salivate ova such fig- 
ures," a Western participant in a two- 
day ad conference here said. “But fig- 
ures are something and real business is 
something else. There are also a number 
of thing s which, arithmetically, cannot 
be correct.” 

Safa Hadi Jawad, the country’s ail 
minister, told the delegates Saturday 
that Iraq possessed at lost 112 billion 
bands of proven reserves and 214 bil- 
lion of probable reserves. 

Mr. Jawad also said Iraq needed $25 
billion to revitalize its oil production 
and exploration ova the next five to 
eight years. 

Even if Iraq was able to rebuild its oil 
industry, it faces a battle with the Orga- 
nization of Petroleum Exporting Coun- 
tries to regain its 3.14 billion barrel- per- 
day production quota. Thai was the 


quota in place before Iraq invaded Ku- 
wait in 1990. 

Mr. Jawad said that 2 million barrels 
pa day of Iraq’s lost market share were 
now being produced by Saudi Arabia, 
its diehard foe since the 1991 Gulf War. 

“It would be hard to persuade a coun- 
try to relinquish part of the quota it 


'Who comes the first, he 
wins. 9 

Safa Hadi Jawad, Iraq’s 
oil minister 

fought so hard for,” one Baghdad diplo- 
mat said. 

Iraq's ofl exports have been blocked 
by United Nations sanctions imposed 
af ta it invaded Kuwait. The UN Securi- 
ty Council will review the sanctions on 
Monday but no change is expected. 

Tom Earls of the Irish company Aran 
Energy said that as long as Iraq re- 
mained outside international markets, 
everything said or done there would be 
“speculation." 


“The market is volatile and it is good 
for speculators,” he said. “When the 
embargo is lifted we will all know the 
truths 

Tom Stauffer, a consultant to several 
U.5. oil companies, arid Mr. Jawad’s 
forecast was ^not inqiossible.” 

“Potential reserves here are so large. 
There are some splendid oilfields here to 
be developed,” he said. “This is some- 
thing that we should worry about.” 

The conference was the first of its 
kind in Iraq since the Gulf War. 

Mr. Jawad said Iraq held “serious” 
discussions with foreign (til and gas 
companies at the conference about pos- 
sible ventures once the UN embargo was 
lifted. 

Several foreign companies attending 
the conference said they had held pre- 
liminary talks with Iraq on exploiting 
new gas and oil fields but had not violat- 
ed UN sanctions by concluding any 
deals. 

U.S. companies did not send repre- 
sentatives to the conference, but Ameri- 
can consultants did attend. 

According to the Cyprus-based week- 
ly the Middle East Economic Survey, 


about 20 ofl con 
once the UN emi 


Lting contracts with 
ies keen to cash in 
10 is lifted. 


“Who comes the first, he wins,” Mr. 
Jawad said. He added, however, that 
“any company that comes is welcome, 
even American.” 

■ Iran Unveils (HI Export Plans 

Iran expects to earn $13.65 billion in 
oil revenue in the 1995-96 financia] year, 
according to official figures, Agence 
France- Presse reported from Tehran. 

The Parliament authorized the oil 
ministry to export 2J4 million barrels 
pa day at $15, said Gbolamreza Agha- 
zadeh, the country’s ofl minister. 

Deputies also set a ceiling on exports 
of 2J> million barrels pa day for the 
Iranian year beginning March 21. 

The ministry also will be able to sell 
150,000 barrels pa day to pay for im- 
ports of refined products for domestic 
consumption. 

Iran's oil production capacity is 42 
million barrels pa day according to offi- 
cial figures — higher than its current 

S uota of 3.4 million barrels sec by 
'PEC 


A Scottish City Skirts Its Past to Pay for Its Future 
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More than 20 years after the col- 
lapse of Its industrial base, Glasgow 
is still straggling to redefine itself. 
Once it was one erf the world’s great- 
est industrial centers, a place where 
. 20-odd shipyards annually churned 
out half the world’s new ship ton- 
nage, much of it made of locally 
milled sted. 

“We have gone from a base of 
manufacturing and heavy engineer- 
ing to a position now of having very 
Httle of either,” said Mark . McVicar, 
the head of corporate lending for the 
Royal Bank of Scotland in Glasgow. 
“It is not overly surprising that we 
Still have an unemployment prob- 
lem.” 

With a jobless rate of 15 percent, 
Glasgow has struggled to adjust 10 
. the post-industrial age by lurmg ser- 
vice-sector employers in banking, in- 
surance and tourism. But even some 
of its successes have proved frustrat- 
ing. 

“Most of the new jobs have been 
clerical jobs for young, primarily fe- 
male workers,” said Stephen Inch, 
head of economic development for 
the city. “Most of our unemployed 
are men aged 35-plus.’" 


Even the success government 
agencies have had in persuading for- 
agn hig h-tech companies to set up 
shop on the verdant planes above 
Glasgow — where much of Europe’s 
computer production is now concen- 
trated. in Silicon Glen — has had 
little impact inside the city. 

“Most of the inward investment 
has bypassed the dty,” conceded Ke- 
vin Kane, head of development pro- 
jects with the Glasgow Development 
Agency. 

As those high-tech companies on 
Glasgow's periphery mature from 
simple assembly operations to indude 
marketing and research, Glasgow's 
dty fathers hope to finally reap their 
Share Of the benefits through greater 
dqmuids on local service industries 
and research centos. In the meantime, 
they are struggling to recast their dty 
of 670,000 inhabitants as an attractive 
and even trendy place. 

The legacy of its affluent, industri- 
al past — its block after block of 
listed residential and commercial 
buildings —plus its network of more 
than a dozen uni versities and com- 
munity edits 8 lie at the core of 


Glasgow’s current efforts to sell it- 
self. 

Late last year that sales pitch 
scored a major victory. In a close 
contest, Glasgow nudged out Liver- 
pool as well as its archrival Edin- 
burgh to be named the City of Archi- 
tecture and Design 1999. In so doing 
Glasgow won the right to host a year- 
long celebration in that year as well 
as a fresh dollup of public funds to 
help pull it off. 

Funds ni Shallow Grave 

Of all of Glasgow’s attempts to _fmd 
a new future, one of the oddest is its 
nascent, publicly funded effort to 
break into the movie business. A new 
entity called the Glasgow Film Fund 
has been cast in the demanding role of 
financial backer for worthy film pro- 
jects. In return for a dip in the public 
purse, moviemakers are required to 
return the favor by con tributing to Lhe 
local economy at least twice the sum 
of money they get from the fund. 

Tbe Glasgow Film Fund offers fi- 
nancing of up to £150,000 ($237,000) 
pa movie. Its official brochure also 
promises producers “every location 
you'll ever need.” 


Tbe brochure includes a list of pos- 
sible locations ranging from a city 
hall that it ranks as a “dead ringer for 
the Vatican” to modem office build- 
ings that “double as Manhattan.” 
Even Glasgow’s decaying ware- 
houses, docks and manufacturing 
plants — the detritus of its gloTy days 
— get the full Hollywood treatment 
ana are billed as the city’s “darker, 
atmospheric side” and “a legacy of 
its industrial past” 

Nearly two years ago when the 
would-be producers of a movie called 
“Shallow Grave” knocked on the door 
of the fund, they ended up walking 
away with every pound it had. 

“Shallow Grave” has become one 
of the biggest movies of the year in 
Britain tins year and has recently 
gotten off to a promising start in U.S. 
theaters. 

In fact Glasgow not only got its 
required contribution of local spend- 
ing — interior shots for “Shallow 
Grave” woe done in a specially 
made set in an old warehouse near 
the city's docks — but also stands to 
get a 13 percent slice of the net profit 
from the film. 

Emboldened by its initial success. 


the fund has now gone on to back 
three other movies, including one to 
be shot in Glasgow and Nicaragua. 
Mr. Kane said that local spending on 
tbe three movies would be well ova 
£1 million. 

Rustling Up Real Estate 

While city officials complain about 
the hardships of luring new compa- 
nies to Glasgow, many real estate ex- 
perts fret that there would be no place 
to put them if they did come. 

“In this dty we’ve got nothing but 
rows and rows of listed buildings." 
groused Ken Campbell, a partner at 
the agents Knight Frank & Rutley, 
referring to protected sites. “It’s very 
bard to get a site to build on.” 

Because of that, as well as the fact 
that virtually all office construction 
ceased in Glasgow in the last reces- 
sion and has yet to begin again, the 
city has suddenly awoken to an acute 
shortage of commercial space. The 
insurers. Scottish Amicable Life As- 
surance Society, snapped up the last 
unoccupied modern office building 
in town a month agO- 

Erik Ipsen 
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Bankers Trust 
Unlikely to Set 
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/(MMIA^in^acsnniieind 
tinmxM went* comodmi lor ttolnterriB- 
bona Herald TnumoOjr Bloomberg Burn- 
nos News. 

A»l > ’P «B Wfe . 

• Marc* ia Kong Kong Three-day 
conference and workshop tfgontnd by 
MC Conferences on Mian capital mar- 
Kata fori 995. 


Reuters 

. NEW YORK — Other U.S. 
“roraeraal "banks are unlikely 
tofoBow Bankers Trust New 
I®* Corp.’s lead m reporting a 
[nit-quarter loss, although Lat- 
in American trading is likely to 
be a problem area for everyone, 
analysts said. 

Bankers Trust on Friday said 
flosses in certain of its Latin 
Amcncan and other trading po- 
sitions, along with a shrnp drop 
in derivatives revenue, would 

cause it to post a loss after taxes 


U.S. Agency 
Raps 2 Wall 
Street Firms 


By Peter Truell 

New York Thn e? Service 

NEW YORK — The 
Resolution Trust Corp. 
said it would slop doing 
business with Salomon 
Brothers Inc. and Morgan 
Stanley & Ca because the 
two firms bad violated the 
agency’s rules that cover 
gifts and entertainment for 
employees of the agency. 

The decision may be 
largely symbolic. Hie agen- 
cy, set up by Congress in 
August 1 989 to manage and 
sell failed savings institu- 
tions, is winding down its 
activities, having sold 744 
savings institutions and 
overseen asset sales and the 
collection of more than 
5384 billion. 

A spokesman for Resolu- 
tion Trust said that the two 
investment banks together 
had earned $65.9 million 
from the agency in under- 
writing and advisory fees 
from January 1991 to May 
1993. 

The bulk of that money, 
S45.9 million, was earned - 
by Salomon, he added. 

While the investigation 
“found no evidence to draw 
a connection between the 
gifts and entertainment ex- 
tended by the firms and the 
award -of any .particular 
contracts,” the agency said, 
“the offering and accep- 
tance of meals and enter- 
tainment” are prohibited 
by its regulations. • 


of about $125 milli on in the 
first quarter. 

“Other bottom-line losses are 
unlikely at commercial banks 
this quarter,” said Raphael 
Soifer. ait analyst at Brown 
Brothers Har riman & Ca 

Spokesmen for J. P. Morgan 
& Co. and Citicorp said they 
had no reason to rfwm ge their 
policy of not mairwig statements 
on earnings until the re- 
lease time for results after the 
end of the quarter. 

Rumors that a large U.S. 
bank had large Latin American 
trading losses have been rife in 
the markets in the past few 
days. 

“Bankers Trust will be the 
only (me with a loss,” said 
Frank DeSantis, analyst with 
Donaldson, Lufkin & Jenrette 
Securities Carp. “Morgan has 
been setting low expectations. 
Just about everyone will do 
badly in Latin American trad- 
ing. 

He said Bankers Trust, Mor- 
gan and Chase were big players 
m emerging markets tr ading, 
but he smdhe did not see major 
problems at either Morgan or 
Chase. He also said he believed 
that Latin American trading 
would pose no problem for 
First Chicago. 

Bankers Trust was hit hard- 
est by Latin America because of 
its large proprietary trading po- 
sitions, Mr. DeSantis said. 

The predicted loss will be 
Bankers Trust’s first quarterly 
loss since the third quarter of 
1989, whenit added $1.6 billion 
to Third World loan-loss re- 
serves. 

Bankers Trust would not de- 
tail its trading loss positions. 

Mr. Softer said the surprise 
trading loss had to have been 
about $300 mflban in order to 
more than wipe out first-quar- 
ter earnings. Previously, ana- 
lysts had expected the bank to 
earn about $140 milli on. 

Bankers Trust said deriva- 
tives revenue had fallen sharply 
in the first quarter from the 
fourth quarter of 1994, when 
derivatives earned $28 million. 
That was down bom the record 
in the first quarter of $114 mil- 
lion. 

- Despite the problems in de- 
rivatives for the bank, however, 
analysts said that Latin Ameri- 
can trading losses accounted for 
most of the first-quarter Joss. 
rjMr^Sqdier said 5baf ; Bankas . 
Trusts business remained via- 
ble but that revenue would re- • 
cover slowly in 1995. Hesaw.no 
danger of coHapse because cap- 
ital and liquidity remained 
strong at Bankers Trust. 



Hons Kong Feature# editor of Far East 
Economic Ravtow, Frank China to speak 
on freedom d the pros once Hong Kong 
ravens back to China m 1997. 

Tokyo Tokyo Shakn Rosaarcti and Te»- 
koku Daa Bank to release February bank- 
ruptcies. 

Wenogiaa Food-price stemiha to be 
relMsed Forecast: No cftsngo. 
Mngap ore Four-day conference orga- 
ntnd by IBC Investments on China merg- 
ers and acqufantioro begins. 

Bangtail Tetooomasie begins tests on 
Its new cable television company. Univer- 
sal Cable. 

Earning* a sp e r-Urt Cathay Pacific Ad- 
ways 

■ ■arch 14 Hataourm Cohn Mar- 
shal. chairman of British Airways and a 
cSractor of Qantts Airways, to address 
Securities tnatButa of Austrafia on offline 
industry priv a t iza tion. 

Tokyo January machinery orders re- 
leased. 

Tokyo February crude steel production 
figures, February merchandtse trade bal- 
ance figures. February wholesale pnee 
index. 

Singapore Singapore Aerospace Ltd. 
holds mealing to discuss name change. 

• ■arch IS Ca n hw ia Finance Mttnte- 
Mr Kkn Beaztey to address the interna- 
ttonat C o nve nt io n ol Accountants. 
flydnsy Reserve Bank of Australia re- 
laaaas February bulletin. 

Sy dn ey March consumer confidence 
survey. 

Hong Kong Senator John Dan forth 
meats on how a RepubBcan- controlled 
ILS. Congress writ shape or tnfluenee 
ILSl foreign polcy In Aall. At tha Ameri- 
can Chamber o( Commerce. 


Tokyo February electricity utjfeation, 
Japan National Space Dmeiopmani 
Aganey of Japan to anampt a launch of a 
ga o su aton ar y meteorological sawflrta 
Kuala Lumpur Last day to apply for 
■hared in Geahm Engineering Bhd.s 
three mWon-sftare offering at a per-share 
price of ZSOrmggtL 

Taipei February foreign-exchange re- 
serve figures. 

Earetags expected Oantas Airways 
»-arnh f» Sydney Treasury official 
Tony Htaton to address the Australian 
Financial Markets Association on govern- 
mere borrowing m 1995-96. 

Sydney FotsDvcuarter building start. 
AdeMde, Aortal* Doug Shears, chair- 
mm of ICM Australia Ply, » address se- 
curities institute of Australia 
Hoop Kong Jobless figures for ihetfwee 
months through February. 

Hong Kong Regent Fifed Management 
Managing Director Peter Brerington to 
speak at the Foreign Correspondents' 
Qub on unpegging the Hong Kong doflar 
from the U.S doflar. 

Hong Kong General manager ol STAR 
Radio, Mike Mackey, to speak on the fu- 
ture: of pan-Asia sateflte radio broadcast- 
mg. 

Mew Delfd Two-day Financial Times 
c o m m en ce on mrea begins wan Finance 
Utaater Manmohan Singh as a guest 
speaker. 

Tokyo January industnri production. 
Tokyo February money supply. 
We Mujsm Reserve Bank releases eco- 
nomic forecasts. 

e March 17 Sydney Februay mar- 
rinanoiBO imports, 

Penh. Austria Two-day world Dia- 
mond Conference oegms. 

Tokyo Bank of Japan Governor Yasuo 
Matsushita to speak at a meeting of buwre 
■■people. 

Kuala l.umpur Last day to apply tar 
shares in piassics maker STS Teemc 
BhtL'e 3 j 5B mBfion-share ottering al a per- 
share price of 2-60 rmggn. 

WeXJngton January retail safes and 
boftSng parents. 

Femlngi espectad Esprit Asm Hdo- 
Ings, Swire Pacific. 

Ettropt 

• March 13 Brussels European 
Union transport monsters discuss ” open- 
ski ss" airline agreements. Through 
March 14. 

London February producer prices, ex- 
cluding food. drink and tobacco. Fore- 
cast Up 3.6 percent in year. 

Madrid January producer pnee index. 
Forecast: Up 1J percent m month and up 
52 per ce nt m year. 

Oslo February trade balance, excluding 
ships and ok. 


DlSllCy TV LosCS Its Leader Olivetti Set to Announce Alliances 


New York Tima Service 

NEW YORK — Richaid H. Frank ia stepping down as head of 
Wah Disney Co.’s tdevisan prog ram ming business, the company 
has confirmed. 

Dennis F. Hightower, 53, who beaded Disney Consumer Prod- 
ucts for Europe and the Middle East, was named to succeed Mr. 
Frank. That unit includes book and magazine publishing, merchan- 
dise, muse and software for Europe and the Middle East The 
company said Mr. Frank would continue to consult for Disney. 

The move by Mr. Frank, 52, follows a number of departures of 
top creative executives since the head of Disney’s studio, Jeffrey 
Katzenberg, resigned in August in a dispute with die chairman. 
Michael D. Eisner. ... . ' 

Under Mr. Frank’s supervision, television has become an in - 
creasingly important business for Disney. It has produced prime- 
time hits like “Home Improvement,” “Blossom,” and “Empty 
Nest,” as well as syndicated programs. 

Mr. Frank came to Disney in 1985 from Paramount Television 
Group, where he was president At Disney, he worked closely with 
Mr. Katzenberg. 


Sammons Sells Half of Cable Systems Natiomd Bank Offers Stake 


The Associated Press 

DALLAS Sammons Communications Inc. has agreed to 

sell more than half of its cable television systems to Marcus 
Cable for $1 billion, the companies said. , wnnn 

The properties acquired by Marcus serve some 650.000 
cmiomSsmthe Daflas-Fort Worth area, northern and south- 
ern California, the Midwest and the South. 

Dallas-based Sammons, privately owned, serves of 

1.1 million customers in 18 states. The deal u adject to 
regulatory approval and other conditions, and is expected to 

waul'd make it the eigh*-Iaigest rable 
company in the country, with approximately U m^on 
The Dallas-based private company wasformed in 
«2y bvGoMman, Sachs & Co. and Jeff Marcus, who was vice 
president of marketing for Sammons 23 years ego. 


NEW DELHI (Reuters) — India’s state-run Punjab National 
Bank, the country’s third largest, will launch a partial privatiza- 
tion by selling a 25 percent stake to the public, its chairman said 
Sunday. 

“I intend to disinvest around 25 percent of the capital,” Rashid 
..l ila.ni said. “The premium will depend on the market.’' 

Punjab National would be the third state-owned bank to 
partially privatize under India’s market-oriented economic reform 
program launched in 1991. The State Bank of India and the 
Oriental Bank of Comm eras have done so already. 

For ihe Record 

C/impM] Computer Corp. plans to double its share of China's 
personal computer market within the next two to three years, the 
official Ghina Daily reported. (Bloomberg) 
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Leverioaen. Getmany Sayw AG » aiv 
nounce acquismcn 

Frankfurt January reaw i»i. Fwssaet 
Up 0.4 percerr ir year. Abo. Wac.fem 
Gennan January retan sales Forecasi 
Down 0 S pereew ir year 
Pranldurl February producer price m- 
ocx Forecasr Up D 2 peroen; in mam 
and up ia pemn* in year 
Madrid January current account 
Rom January M4. measured on a 
three-month average Fwaeasr Up 3.9 
peroent 

Eamtaga bjkuu) CantTo. Phatiuecia 
anaschenng 

> M arch 14 Aa a tanl e ai December- 
February unemploytne.'it nre. Forecasr 
?i pencenv 

Lo n don February iurvey Of astntvtnre 
trade*. 

Madrid February consumer price mdex. 
Forecast Up 0 4 peroeni in month and up 
4 ^ peroant in year. 

Horn* January hourly wages. Forecast 
Up 2.1 percent m year. 

Eaminga ogpecMd today BASF. Bayer. 
Kingfisher. Uniterm Holdings. SAS. Sten- 
di* *na wo ae ley 

■ Hared is Hefsfnfd February con- 
sumer pnee inCex. Forecast: Up 0.3 per- 
cent m month and up i 9 percent in year. 
London Febniaiy retail sales. Forecast. 
Up 05 percent m month 2 nd up 2 1 per- 
cent in year. Abo. February unemploy- 
ment Forecast Down 55,090 jobs. 
Eantagi aap e cMd Deutsche Babcock, 
Elsevier, Fohkor. Grofecft. Reed interna- 
bonal, Sc riro dere. Sooes Generate and 
Swiss Bank. 

e March is FraTOdurt Bundesbank 
central court cu meeting. 

London February putfic-sector borrow- 
ing requ ire ment Forecast: Ltf.O Ml ion m 
month. 

Stackbo&n February consumer price m- 
do. Forecast: Up CM percent m month 
and up &9 percent in year. 

Earnings espaclcd Aga. Bekaer. 
Groups Pernod-ftean!, K NP. hrediet- 
bank. Legal 4 General Group. RecWtt a 
Cotman. Royal Ahold and Unned Biscuits. 
• March 17 Amsterdam January in- 
dustrial production. 

FrankAal January mpon prees. 
Ea rnin gs mp e clad Commercial Union, 
interbrew, Royafe Bdga and Stenska. 


Amftca» 

• Marofi 12 New York AmencanFor- 
est and Pape Assockmon holds its onnuh 
al meeting, Paper Week. « the Waldorf 
Astoria. Through March 15. 

• Match 13 Washington President 
BUI Clinton addresses me National 
League at ones on the lest day ol its 
t hre e- day conference. Also scheduled 10 
speak are Senate ReouMkan leader Bob 


Dole and House Speaker Newt Sngrrch. 
Santa Ana, CMHanUa Orange County 
auperveors begat hearings on proposed 
cuts to county services 
Washington Senate Finance Commolee 
hears testimony from Federal Reserve 
Board Chairman Alan Greonspen and 
Commissioner ol she Bureau al Labor 
Statistics Katharine Abraham on whether 
the consumer pnee Index « a good mea- 
uae ol mfiatun. 

Calgary The Canadian Energy Re- 
search Institute hosts natural gas industry 
conference. Through March 15 
Earnings espectod Fdene's Basement 
Ross Stores, Vanguard CeBuiar Systems. 

• March 14 Near York Merrill Lynch 
Chemicals Conference through moron 
16. 

Farmington, New Mexico Mesa Air 
Group shareholders meeting to formatfy 
approve the coopery's name change. Im- 
plemented lest tall, from Mesa Airlines 
Inc 

Washington February advance retail 
sales 

• March IS Betbeada. Kwytand »Sar- 
tin Manana shvenokura mooi to vote on 
the DO bribon merger wim Lockheed 
Corp. 

CMcago Lockheed Corp s shartftoid- 

era to vow on proposed merger with Mar- 

un Manetta 

New York Memll Lynch Chemicals Con- 
ference through March 16. 

Was hin g to n February producer price 
index. 

W ashington Federal Reserve Board re- 
ports February industrial production and 
capacity utriaaKsn. 

Washington Federal Reserve Board re- 
leases as so-collea Beige Book report on 
currant economic conditions. 

• March IB Washington February 
consumer price Index. 

Washington February housing starts 
and building penrsts. 

W ash ington Labor Department reports 
mitial weekly stale unemployment com- 
pensation insurance claims and state un- 
employment reopwnts 
Was hi ng to n Federal Reserve reports 
weekly money supply/ bank reserve oats. 
Ottawa January survey on manufactur- 
ing activity. Also, January wage settle- 
meets bulletin. 

Careen SofWne Consuttoras publishes 
its monthly report on the nation's banks. 
Oudook Banks are expected to have in- 
creased loan portfolios end reduced the 
amount ol money they hove invested m 
gov er nment securities. 

Eaminga exported Kika 

• March 17 WntNi^ton Federal Re- 
serve releases its weekly report of assets 
end liabffibes ol U.S. commercial banks. 
Earning* impacted Bamee & Noble Inc. 


SHORT COYER 


Motorola Plans to Sell Motherboards j 

HANNOVER, Germany (Bloomberg) — Motorola Inc., look- 
ing to challenge Intel Corp.’s dominance in the market for 
personal-computer microchips, said it would start selling pre- 
assembled circuit boards next month featuring its PowerPC chip. 

Motorola has Signed agreements to sell the so-called mother- 
boards to several PC makers worldwide, Karl Stoltze, marketing 
director of Motorola’s computer group, said at the CeBit informa- 
tion technology trade fair. He did not cite specific companies. 

Motorola jointly developed the PowerPC family erf chips with 
International Business Machines Corp. and Apple Computer Inc. 
It presents PowerPC aS an alternative to Intel’s X86 microproces- 
sors. InteTs chips form the brains of more than 80 percent of the 
world’s PCX 

Koreans Charged for Embezzlement 

. SEOUL (Renters) — Investigators have arrested two financiers 
in Seoul on charges that they embezzled nearly 20 billion won 
(525.5 million) in collusion, a Seoul prosecution official said. 

The official said that Lee Byong-sung, 43, a Seoul branch 
manager of Tong Yang Securities Co., and Chung Jong-won, 34, a 
stock investment section chief at Ssangyong Fire & Marine 
Insurance Co. were accused of collaborating on secret share sales 
between 1991 and 1994. 


HANNOVER, Germany (Bloomberg) — Olivetti Group SpA 
of Italy plans to announce alliances next momb with several 
electronic publishers in Europe to tap the fast-growing European 
CD-ROM market, an Olivetti official said over the weekend. ! 

*Tt is difficult to come op with a coherent approach” to the 
market without local partners, said Grant Perry, vice president for 
new media initiatives at Olivetti Telemedia. He refused to provide 
names erf the partners. 

Olivetti estimated that the CD-ROM market would grow 20 to ! 
25 percent a year in Europe. 

IMF to Advise on Ukrainian Debt 

KIEV (Reuters) — Michel Camdessus, the manuring director ! 
of the International Monetary Fund, said Saturday that the Fund 
would mediate in talks on Ukraine's oil and gas debt to Russia. 

Mr. Camdessus, who met both Russian President Boris N. 
Yeltsin and Ukraine’s Leonid Kuchma on Friday, said the leaders 
had "confirmed the necessity to resolve this question with the aid 
of the IMF ” 

Ukraine has been in talks with Russia about restructuring a S2.5 
billion debt, mainly due to energy imports. 
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Palm Oil Prices 
Help Sime Darby 
To 15% Profit Gain 


Compiled by Our Suff From Dispoickn 

KUALA LUMPUR — Sime 
Darby Bh<L a diversified com- 
pany that is Southeast Asia's 
largest conglomerate, reported 
that group pretax profit totaled 
482.7 milli on ringgit (S189.4 
million) in ihe last six months 
of 1994, up 15 percent from the 
comparable period in 1993. 

The results, which were large- 
ly in line with analysis' expecta- 
tions. came on the back of ris- 
ing pa lm oil prices and the 
completion of Sime Darby's 
merger with Consolidated Plan- 
tations Bhd. 

The plantations sector con- 
tributed 62 million ringgit on a 
pretax basis to the company's 
parning n, up from 14.6 milli on 
ringgit from the same period in 

Tractors Malaysia Holdings 
Bhd., a subsidiary that distrib- 
utes for Ford Motor Co. and 
Caterpillar Inc., contributed 35 
minion ringgit to Sime Darby's 
pretax earnings, up from 23.1 
million ringgit in the previous 
year. 

“We’re heading toward an- 
other construction boom, so 
they must have sold a lot of 
diggers and bulldozers,” said 
Stephen H agger, an analyst at 
Barclays de Zoete Wedd. 

Sime Darby Hong Kong, a 
subsidiary that distributes auto- 
mobiles and equipment, con- 
tributed 96.6 million ringgit, up 
slightly from 95 2 million ring- 
git in 1993. 

The conglomerate’s total 
sales rose 19 percent, to 4.65 




billion ringgit, in the first half 
of the financial year. 

Analysts said they expected 
Sime Darby to record about 1 
billion ringgit in pretax profit 
for the financial year, which 
ends on June 30. 

“The interim shows it is on 
the way to achieve that," an 
analyst at a bank-backed bro- 
kerage said. “Sime’s pretax 
profit should have hit 1 billion 
ringgit in the last financial year 
but its second-half results were 
rather disappointing." 

Mr. H agger said the con- 
glomerate’s second-half results 
were usually stronger Lhan 
those for the first half. 

“They’re a very conservative 
company, so they'll probably 
hold some back," he said. 

Die core businesses of the 
highly diversified group are 
plantations, real estate, manu- 
facturing, motor vehicle distri- 
bution, shipping insurance and 
oil and gas. It has major opera- 
tions and business in Hong 
Kong, Singapore. Philippines 
and Australia. 

Sime Darby said the strong 
growth predicted for most of 
Asia should help its prospects 
for the year, but the company 
warned that proposed govern- 
ment regulations in Hong Kong 
were likely to dampen vehicle 
sales there. 

The difficult labor situation 
faced by the Philippines divi- 
sion may also have an adverse 
effect on its performance, the 
company said. 

(Bloomberg, AFP I 
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Controller 

| 

Asian 

Development 

Bank 

Human Resources Division 

Ref: ^-02 F 

Asian Development Bank 

P.O.Box 780 

CW80 Manila * Philipines 

Business & Market 

A European 

SEQUOIA 

Analyst Europe 

Carbon Black 
production leader 

ref:BMA/C3HT 

Marion DELPARD 

0, Cite Trevise 

75000 Paris -France 

Sales Manager 

Middle East or Africa 

ARCO CHEMICAL 

i 

Nicholson International 

Ref; 0D 1040 HT 

Olivier DOUCE 

Search £• Selection Consultants 

12b, rue Reaumur 

75002 Paris -France 

Executive Assistant 

EDS 

EDS France 

Department Recruitment 

Brigitte EGLEM 
•Le Guillaumef - Cedes 70 

02040 Paris la Defense - France 
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M 2J 14819'/. 18% 19ft "ft 
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_ 110616% 14ft 15ft "ft 
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FFUCBC J4 'J 
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-12368 5%, 4% 5% "V, 
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_ 227 lift 11 11 —ft 
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Western enterprise meets Chinese consumers -at a Beipng trade faJr. 


Reform Dilemma: More 
Efficiency Means Fewer 
People Employed 

Allowing loss-making companies to go bankrupt can have far-reaching effects. 


fter a year of phenomenal growth, 

A China’s capital, Beijing, now still 
has only 13 percent the number of 
cars that Los Angeles has, but Bei- 
jing has the same traffic jams as 
other cities of the world. 

China’s phenomenal economic 
growth has produced another sort of trafficjam, 
and this has slowed essential reforms to the 
state sector. The economic reforms arc tom be- 
tween two basic but conflicting heeds: the first, 
to stop the influx of foreign funds and imports, 
which are forcing the money supply and infla- 
tion rate up; the second, to increase the use of 
foreign technology and funds in order to sal- 
vage sagging stale enterprises and provide a 
technology boost 

Add to this a mixture of vested interests, in- 
cluding banks with outstanding loans and tens 
of millions of potentially unemployed workers, 
and you have an economic traffic snarl of har 
donal proportions. • 

The government, has indicated its desire to 
cany through painful reforms. In the past year, 
new laws on advertising, banking, foreign ex- 
change and taxes have been pushed through, 
some despite powerful opposition. But the most 
difficult still remain, put off from last year be- 
cause of their sensitivity. 

Funding social security 
Probably the thorniest issue is a revamping of 
the aging, lumbering state enterprise system, tf 
China moves quickly to allow toe bankruptcies 
of- loss-making corajxanies, it will throw as 
many as tens of millions of workers out of 
work, with the social security system based on 
the United Stares model not due to be com- 
pletely funded until early next century. If the 
system is not changed quickly, the economy 
will creak along under, the strain of 20 percent 

inflation. _ 

“China cannot stomach high inflation but, at 
the same time, political stability is threatened 
by the measures which must be taken to control 
it,” says Jim Walker, chief economist at Cr&ut 
Lyonnais Securities, in his laiest report. “Yet 
there are signs that the government is putting in 
place the mechanisms to cool growth and ac- 
cept higher unemployment in the short term. 

Until now, the government has relied on its 
fast- paced growth to sustain jobs : but with the 
need to cool inflation and economic growth, the 
critical unemployment issue has cometo toe 
fore. Urban unemployed, including throe with 


million, official figures show, while the rural 
unemployed number a staggering 37 percent of 
the nations’ approximately 900 million. 

If that scenario is not scary enough, govern- 
ment figures show that each bankrupt company 
can bring down eight healthy ones when it 
goes, either because of massive accounts owed 
by the pauper company or because the healthy 
company sells it most of its wares. 

But toe largest obstacle is the local (or na- 
tional-level) bank, which has been forced for 
years .to prop up doubtful companies with 
‘loans” that are never paid back. ‘The authori- 
ties have to pick and choose very carefully 
where and when to allow a company to go 
bankrupt,” said a Beijing-based Chinese econo- 
mist “First they must untangle the web con- 
necting toe company to others and to toe bank- 
ing system.” 

Steel expension 

Some sections are doing better dun others. In 
steel, for instance, imports to China from the 
Korean company, Pohaag Iron and Steel, the 
world’s second largest steel maker, grew in 
1993 to 1 million tons, in spite of a world down- 
turn. “We are optimistic because the China 
market is booming," says Tae Hyun Jeong, 
deputy general manager of strategic devopment 
for Pohang. He predicted a strong 1 995. 

The textile industry, which comprises 1 6 per- 
cent of toe national product and 30 percent of 
exports, is a textbook study of an industry in 
need of reform. With 15 million workers in 
20,000 companies, China is the largest maker 
of silk products and toe number-two producer 
of wool products. But like the rest of industry, 
many companies are in the red, and the state is 
looking for foreign firms to infose cash and up- 
grade technology. 

“We need a tremendous amount to upgrade 
technology in our chemical fiber and raw mate- 
rials sector, and we want to open this up to for- 
eign financing,” says Wu Wenying, chair- 
woman of toe China National Textile Council. 

Partly due to Mrs. Wu's lead, the technologi- 
cally upgraded textile industry is one of the ear- 
ly success stories, as exports for 1994 surged 30 
percent over 1993, and 1993 losses of $120 
million were transformed into profits of $190 
million last year. 

Officials believe they are on the right track. 
Official figures say 34 percent of all state-run 
enterprises were in the red last year, down from 
50 percent at the beginning of the year. The sit- 
uation could look a lot better toward the end of 
1 995, the government says. NJD. 
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Agenda 21 Acts to Clean 
China’s Environment 

Problem receives $1.7 billion in World Bank bans. 



n a typical day in any major Chi- 

O nese city, foreign tounsts will mar- 
vel at ancient treasures and palaces, 
gape in surprise at toe crowds and 
idnSre toe industriousness of a na- 
tion on its feet to modernize the 

“SR- they are also, likely to be left wito an 

^r^nroression: China’s environment is 
uglier impress! expen- 

now comprise the ifive 
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late emissions- producer and energy. 
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that it must use to fire its economic reforms. 

There is no immediate solution, and even the 
long term ones will take hundreds of billions of 
dollar?. Fortunately, a strong movement has be- 
gun to raise the money and address toe prob- 
lems, with international “clean” production 
technology and expertise - and domestic pro- 
paganda - at die center of the thrust 
One of the strongest backers is the World 
Bank, which has lent $1 .7 billion to 15 projects 
in China so far. “Environmental projects are the 
fastest-growing pan of our portfolio in China, 
and the World Bank’s lending for environmen- 

CONTINUED ON PAGE 24 
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A Sober Look at 

RESPONsmnmES 

Of Growth 

Rapid expansion demands control of inflation. 


ito strong J 1 percent growth in 1994 , Chi- 
na looks forward to a 1 995 of speedy eco- 
nomic expansion, but ii is nevertheless 
sober about the formidable socioeconomic 
problems it faces. 

The past year witnessed a government 
managing a difficult transition wito victory after victo- 
ry, chalking up trade surpluses and recoitf bank savings 
and foreign exchange reserves while repairing strained 
trade relations with toe United States. 

It also saw record-breaking urban inflation rates - as 
high as 27 percent at one point - that if continued could 
send the economy into a tailspin. On toe political side, 
toe leadership prepared for toe passing of senior leader 
Deng Xiaoping by denying rumors of hi s death, yet ac- 
knowledging tout his health is declining. Even in this 
interim period, during toe twilight of an outstanding po- 
litical leader's career, economic statistics prove that 
China is economically stable. 

“China is on a more consistent course than any other 
country in the last 15 years,” says Howard Pierce, pres- 
ident of engineering giant ABB’s China division. 

Key indicators 

After a worrying period of high inflation, toe urban rate 
has subsided to just over 20 percent, and leaders hope 
to lower it to 15 percent by the end of the year. Mean- 
while, individual bank deposits are up to a record high 
of $235 billion, and fixed asset investment growth is 
down (both key indicators that the economy is not 
overheating j. 

While explosive growth and waves of foreign in- 
vestors have brought China riches that would have 
been thought impossible 15 years ago when reforms 
began, they have also brought heightened expectations 
among China's own people and toe foreign comm uni- 
ty - 

China has undoubtedly become a leading member of 
the world of nations - it is a rising economic and politi- 
cal powerhouse, wito all the headaches and responsibil- 
ities that go with the position. 

In 1995. China like any nation, must deal with a dif- 
ficult domestic agenda that includes painful restructur- 
ing of state enterprises, huge potential layoffs and the 
reduction of inflation. 

Long negotiations 

At the same time. Beijing must persist with difficult ne- 
gotiations over its nine-year application to join GATT 
(or toe World Trade Organization), while negotiating a 
new copyright protection accord with the United States 
and deflecting criticism over toe $29 billion trade sur- 
plus with Washington. But most business executives 
dismiss toe problems as similar to those of any large 
country experiencing growing pains. 

“Certainly there are problems, and sometimes re- 
forms cannot go as quickly as toe Chinese would like,” 
says Francis Leung of Peregrine Investment Holdings . 

Despite trade and human rights tiffs with the United 
States, international big business has continued to in- 
vest heavily, treating China as a communist nation in 
name only, while their customers from Peoria to Prague 
and Penang enjoy Chinese-made products at discount 
prices. 

Sino-U.S. arguments over protection of intellectual 
property ended happily in February, with Beijing 
agreeing to turn up toe heat on pirates copying up to $1 
billion worth of compact discs, videos and software. 


Hefty purchases 

With the new Sino-U.S. copyright agreement in hand, 
software makers and toe U.S. film industry can look 
forward to having a banner year in 1995 as cooperation 
between toe two countries rolls ahead. Other strong 
bets for foreign imerests in 1995 will be toe agriculture, 
aviation, energy, transportation and telecoms industries 
as China loosens some restrictions on investment and 
makes hefty new purchases of items such as airliners 
and wheat. 

Foreign representatives are applauding toe accord 
wito toe United States, saying it shows China wanted to 
beef up its legal system quickly. They predict more of 
the same in toe future. “China wants to open up its 
economy further and would like to deal wito toe major 
countries of the world,” Mr. Leung says. 

Mr. Pierce of ABB agrees. “1 see toe pendulum start- 
ing to swing away from liberalization, not politically 
but economically, so that toe government shifts its en- 
ergies to things like the stricter regulation of hard cur- 
rency,” he says. 

Indeed, despite toe government predictions of a fur- 
ther slowing of growth to 9 percent this year, it is the 
burgeoning supply of currency, both foreign and local, 
that economists and business executives say will be toe 
country’s largest 1995 hurdle. 

Foreign reserve giant 

A combination of impressive personal savings and for- 
eign investment that jumped by one-third in 1993 has 
glutted Chinese banks, helping transform the country 
into a foreign exchange reserve giant but tempting cen- 
tral bankers to prim money to buy dollars. 

“China is on a rapid expansion program, and the 
biggest change since this time last year is toe realization 
that inflation is not yet controlled and that they have to 
work harder." says Mr. Pierce. 

High spending on fixed assets (although not quite as 
high as last year) helped the construction industry, de- 
spite gloomy predictions following the imposition of a 
60 percent real estate capital gains tax. 

Other 1994 winners were in the chemicals industry - 
especially for cotton-substitute chemical fibers after 
China’s cotton harvest was hit by boll worms - and 
luxury goods like automobiles, boosted by rising dis- 
posable incomes. 

Nick Driver 




“China" 

was prmhned in its entirety hy the Advertising Dqtunmem 
of the Intenuitiontd Herald Tribune. 

Writers: Nick Driver and Julie Lev are Beijing-hased 
writers on the stuff of the Euro Asian Business Cimsulnmey: 
Dexter T. Roberts. Alexander Graf, and William Brent are 
free-lance writers based in Beijing; Timothy Harper is a 
writer and lawyer bused in the United Stales. 
PROckAM director: Bill Mahder. 
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Stock Market Problems 
Help Bonds to Prosper 

Exchange authorities plan for a more secure regulatory and legal framework. 


he biggest 
news for Chi- 
na's financial 
markets in 
1994 was not 
the precipitous 
decline in stock values and 
trading volumes, but the 
bond market's strong move 
to take their place. Last 
month, futures-driven trad- 
ing in "T-notes" on the 
Shanghai Stock Exchange 
reached a record turnover of 


disappointed by the poor 
performance of most slocks, 
have deserted to other in- 
struments in droves. In 
1993. debt instruments ac- 
counted for only 3 percent of 
the stock exchange's trading 
volume, with a turnover of 
SS73 million. One year later, 
turnover had reached a year- 
ly $232 billion, leaving 
stock volumes far behind. 

Even before last month’s 
debacle, most foreign in- 
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The stock prices on a wall newspaper merit dose attention. 


$64.1 billion, dwarfing the 
exchange's stock turnover 
of S14 million on the same 
day and triggering an inves- 
tigation into rigging. 

The investigation found 
one company guilty of fix- 
ing a trade. Limits have been 
placed on all bond trading, 
ensuring the record volume 
is never reached again. But 
investors are also not likely 
to return to stocks, seeing 
debt instruments as the most 
stable, with the highest re- 
turn. 

“This year has seen the 
tide turn towards bonds, and 
they are unlikely to relin- 
quish their position." says 
one stock analyst. Both for- 
eign and domestic investors. 


vestors had rightly decided 
that all local markets are too 
risky (it is not vet legal for 
foreigners to invest in Chi- 
nese treasury notes), and 
have placed their China 
money in investment funds 
with a partial China expo- 
sure. or have bought shares 
of Chinese companies listed 
on the Hong Kong ex- 
change. 

Inflation rates 

But many funds also took a 
turn for the worse last year, 
hit by worries about China's 
high inflation rales. “A loi of 
China funds that began in 
1 993 have done quite bad- 
ly.” says Francis Leung, 
managing director of Pere- 


grine Investment Holdings 
Ltd., a major China direct 
investor. "I would advise 
most investors to invest in 
H-shares or other China-re- 
lated instruments," he said, 
outlining the success Pere- 
grine had in helping Ameri- 
can Standard set up a S83 
million holding company for 
China. 

Others are even more neg- 
ative. “Investors are finally 
confronted with the harsh re- 
alities and pains of the eco- 
nomic reforms ... as the sim- 
ple China concept (stock) 
has lost its luster, investors 
have become skeptical and 
demanding,” the respected 
China Monitor of Credit Ly- 
onnais Securities said last 
month. 

Pension fund ban 
The bond enthusiasm began 
in October 1993. when the 
Shanghai Stock Exchange 
decided to introduce futures 
trading in T-notes. drastical- 
ly cut trading fees and al- 
lowed margin trading in 
notes and repurchase agree- 
ments. Inflation-proof bonds 
were offered to service 
debts, interest rate subsidies 
tempted money into T-notes 
and away from high interest- 
bearing deposit accounts. 

These subsidies quickly 
rose from 4.28 percent in 
August to 8.79 percent in 
December and currently 
stand at 10.38 percent, offer- 
ing inflation-beating earn- 
ings on investments and fur- 
ther draining funds from the 
increasingly volatile stock 
markets, w hose indices had 
slid drastically to reach an 
all-time low on July 29. 

Stock market investor 
confidence was temporarily 
boosted at mid-year with an- 
nouncements that no further 
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A-shares (for Chinese only) 
would be issued for the re- 
mainder of 1994. and that 
foreign joint venture funds 
could be allowed to invest in 
the A-share market But en- 
thusiasm drooped again after 
the banning of pension and 
unemployment insurance 
fund investment in the mar- 
ket. and the outlawing of 
same day sales. 

All along the speculative 


roller-coaster ride that is 
China’s markets, earnings 
fundamentals were being 
largely ignored, and authori- 
ties blame rumor-monger- 
ing, misinformation and ille- 
gal trading practices for the 
market’s decline. 

Zhu Rongji, vice premier 
and chairman of the State 
Council Securities Commis- 
sion. and Liu Hongm, chair- 
man of the China Securities 


Regulatory Commission, 
have both recently vented 
official frustration with the 
wayward development of 
the domestic stock market 
Mr. Zhu emphasized the im- 
maturity of the markets 
while Mr. Liu called for a 
slowdown in their develop- 
ment to allow a more secure 
regulatory and legal frame- 
work to bloom, especially in 
standardizing listed compa- 


ny activities. While Mr. Liu 
denied any forthcoming 
merger of the A and B share 
(foreigners only) markets, 
central authorities have 
clearly made it their inten- 
tion gradually to open up the 
whole domestic market to 
native and overseas in- 
vestors alike 

A provision for die estab- 
lishment of an over-the- 
counter market, a function 


that already exists for T- 
notes, has been written into 
this year's China’s Securi- 
ties Law, while regulations 
are being drawn up to allow 
foreign funds into the A- 
share market. 

Profitable strategy 
China's hard currency-de- 
nominated B- share market 
like the China issues in 
Hong Kong, has lost 30 per- 
cent in the last year, fol- 
lowed closely by some poor- 
performing closed-end in- 
vestment funds. 

Direct investments in un- 
der-performing reform- 
minded enterprises remains 
the most profitable strategy 
for international financiers, 
despite the short-term lack 
of effective methods for ob- 
taining hard currency re- 
turns. 

For all of 1994’s bad 
hews, international under- 
writers in 1995 an? still hy- 
ing to bring Chinese compa- 
nies overseas, where stock 
markets with stricter disclo- 
sure requirements and better 
legal frameworks await. 

Meanwhile. China will 
continue to encourage some 
listings of H and B shares 
while second her exchanges, 
such as the proposed Tianjin 
exchange, will try to woo 
new companies to market. 

NJX 



Common Prosperity and Co-Development 
through Bilateral Cooperation Between China and Korea 
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With an annual production capacity of 21 million tons, 

POSCO is the world's second largest steel company, 
whose corporate philosophy is the pursuit of harmonious 
coexistence and common prosperity for all. 

To this end, POSCO seeks to open the doors of common 
prosperity between the People’s Republic of China and 
the Republic of Korea by striving to satisfy customers’ 
needs through advanced technology and superior product quality. 


POSCO 

Pohang Iron 2k Steel Co., Ltd. 
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Poses Some Problems for Government 

Last year's inflow of $34.1 billion was 31 percent up from 1993 and carries some inflation risks. 


A lready flowing in at a re- 
spectable pace, foreign in- 
vestment into China took a 
sharp turn upward in 1994 
and kept rising, reaching 
unprecedented new 
heights. Foreign and Chinese analysts, 
while happy about the rush of funds, 
are also concerned that too much mon- 
ey could push the already high inflation 
rate even higher. 

Last year’s $34.1 billion in foreign 
investment was 3 1 percent up from 
1993, and is more than one-third of all 
foreign investment since 1978, when 
economic reform began. It appears that 
unless the government moves to stop 
the flow, foreign investors will not stop 
it either. 

"The central government has been 
unable to control demand, as provincial 
leaders and businessmen basically ig- 
nored them,” says Howard Pierce, 
president of ABB China Ltd. “Instead, 
the government is controlling supply 
by taking away provincial bank guar- 
antees and making projects more risky 
for a foreign bank to finance.” 

Welcome companies 
The financial authorities welcome 
some types of overseas funds to join 
the existing 100,000 foreign-funded 
enterprises. Large multinationals and 
Fortune 500 companies are known to 
offer expertise, technology and prestige 
that make them a better bargain than 
smaller companies. 

But the authorities have made it 
more difficult to enter, for instance, the 
energy market and the oversaturated 
market for electronic consumer prod- 
ucts. They have slapped a 30 percent to 
60 percent capital g ains tax on real es- 


tate to quell the speculative real estate $12.2 billion deficit in 1993 to. a $53 
boom. billion surplus in 1994. 

‘The main problem is that we do not ff the authorities continue to slow die 
know where all the money is coining rush of Chinese companies trying to 
from,” says one Chinese economist, list themselves on a local or overseas 
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Investing in China Is fnfashton, but not all styles of investment are welcome. 


‘‘Nor do we know whom the culprit for 
inflation is - overheated foreign invest- 
ment or burgeoning trade surpluses. If 
it is trade, that we can restrict imports. 
But if we guess wrong, the economy 
wjDU be sent down.” 

Up to $50 billion in foreign currency 
raced in last year, economists estimate, 
and the trade surplus swung from a 


stock exchange in order to raise capital, 
1995 will prove to be a difficult year 
for investors. 

“But many companies, including 
ourselves,” says Francis Leung, presi- 
dent of Peregrine Investment Holdin gs, 
“are still positive about the long-team 
prospects” 

NJ>. 


Guanxi - That’s the Chinese 
Word for Networking 


The term guanxi, or connec- 
tions, has been thrown about 
since the opening of China 
to investors in 1978. At that 
time, a go-between was es- 
sential to a project, and often 
using the front door brought 
it slamming in your face. 

Now China has moved to- 
ward a market economy, 
and regular channels work 
much more efficiently. Bat 
there is still a niche for those, 
with connections, and it is 
always easier finding out in- 


formation through your 
friends titan through the lo- 
cal bureaucrats. 

A couple of viewpoints on 
guanxi-butirfing: 

“Our goal is to be the fi- 
nancial bridge between Chi- 
na and the rest of the world," 
says Francis Leung of Pere- 
grine Investment Holdings. 
But he says the concept of 
.guanxi. has become over-, 
blown by consultants who 
describe themselves as can- 
do guanxi-builders to top 


leaders. “I probably spend 
50 percent, of my time in 
China, promoting our pro- 
jects and meeting people.” 
adds Mr. Leung. “We need 
to make connections and 
network, just like anybody 
else, but we do not make 
guanxi with high govern- 
ment leaders’ children, for 
insta n ce, because that is only 
of short-term use. We plan 
on being in China a long 
time.” 

Howard Pierce*. of ABB 


China, says the concept of 
guanxi exists all over the 
world, but there are unspo- 
ken rules. “China is the 
same as any other country - 
you have to do business with 
your customers, and you 
. want to make sure you are in 
constant communication 
with them. Likewise, a con- 
tract in China is like , that in 
any other country — some- 
thing to fall back on when 
your personal relationship 
has broken down.” N J), 
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Automobile Industry Moves 
Ahead - Over a Bumpy Road 



The target for domestic factories is to produce 3 million vehicles a year by 2000. 



he Chinese au- 
tomobile in- 
dustry. once 
the poor cousin 
of Chinese 
heavy indus- 
tries, is accelerating at 
breakneck speed, with 1994 
sales estimated at 1.4 mil- 
lion vehicles. Economic re- 
form has fueled a penchant 
among private owners and 
government officials alike to 
travel by road, and Cadil- 
lacs. Audis and Jaguars are 
replacing the Soviet-made 
Zils of yesteryear. 

‘in the ‘80s. everyone in 
China wanted to buy bicy- 
cles. televisions, washing 
machines." says Zhao 
Dadong. chief representative 
in Beijing of U.S.-based Au- 
tomotive" Resources Asia, an 
auro consulting company. 
“In the ’90s everyone wants 
to buy a car." 

To keep its domestic in- 
dustry on course to meet this 
pent-up demand, China is 
targeting an annual output of 
3 million vehicles by the 
year 2000. At the same time. 


the government is trying to 
prevent the present decen- 
tralized production from 
spreading. In the last three 
years, small companies pro- 
ducing low-quality cars have 
sprung up all over China, 
trying "to tap into potentially 
vast earnings. 

To slow the growth, last 
year the government decreed 
that no "new foreign auto 
ventures would be allowed 
until 1996. It also stipulated 
that all existing domestic 
ventures would be concen- 
trated in three to four areas 
of the country, and encour- 
aged larger manufacturers to 
buy their smaller counter- 


parts. China's auto giant. 
First Automobile Group, re- 


First Automobile Group, re- 
sponded quickly by buying 
Jinbci Automotive, a van 
maker whose joint venture 
partner is General Motors. 


Balancing act 
Foreign manufacturers try- 
ing to expand their presence 
have a difficult balancing act 
- they must try to maintain 
quality while increasing pro- 


duction. “Putting in the ca- 
pacity to achieve volume is 
one thing;." says Lauren 
Giglio, chief representative 
of Chrysler International 
China. “Putting in the capac- 
ity to achieve high-quality 
volume is something quite 
different" Chrysler owns a 
stake in Beijing Jeep Facto- 
ry, a joint venture making 
the popular Cherokee mod- 
el. 

Like all other foreign ven- 
tures, Chrysler has been lim- 
ited to 49 percent of a ven- 
ture, a limit that is not likely 
to change soon. 

Another headache is the 
high start-up costs. Chinese 
auto czars demand 40 per- 
cent local content in all their 
foreign ventures, and major 
components must be made 
locally. This rules out im- 
porting complete knock- 
down kits to be assembled in 
China. Manufacturers are 
concerned that this initial 
threshold forces costs to 
soar, especially for vehicles 
they are not sure will attract 
Chinese customers. 
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In Beding, 8,000 Cars Versus 
8 Million Cycles Results in Chaos 



The Chinese themselves 
are only too aware that the 
motor industry is weak in 
component development. 


Standing on a platform in the middle of 
the crossroads, the traffic warden 
smokes a cigarette and chats with a 
friend on a walkie-talkie. Those few 
minutes of inattention cause a major 
traffic jam. Cars and minivans are 
packed bumper to bumper. Where 
there is a little space, cyclists and 
pedestrians push their way through. 
Tie chaos lasts half an hour. 

“There is little discipline on the roads 
here. Drivers will ignore traffic lights. 


overtake on the inside and drive up 
highways the wrong way in order to gel 
somewhere faster," says Mr. Zhao, a 
taxi driver in Beijing. “1 need to con- 
centrate fully every second of the day 
to dodge bad drivers and cyclists. I 
must say that nowadays my job is prob- 
ably the most stressful in Beijing." 

Tie number of cars on the road in 
Beijing has risen dramatically over the 
past few years and now totals around 
800,000. Bicycles, the traditional mode 


of transport, number 8 million in the 
capital and are involved in most traffic 
accidents in the city. 

Infrastructural development has not 
kept pace with the changing face of 
traffic; there are few parking spaces 
and fuel stations, for example. 

Beijing plans to build new roads this 
year in an attempt to create a system 
that will cater to drivers as well as cy- 
clists. 

JX. 


citing this as a reason to ban 
new foreign auto ventures 
until 1996. They believe that 
foreign help will improve 
output, technical expertise 
and quality in the compo- 
nents industry, and they 
have encouraged prospec 
tive carmakers like Honda ti 
move into auto parts rnanu 
factoring. 

The situation with the ban 
is now in a state of flux, with 
the central government now 
looking to extend the ban 
until 1998 and local govern- 
ments, who stand to gain 
most from a vehicle plant in 
their locality, lobbying to 
ensure that it does not last 
beyond Jan. 1, 1996. 


Strong earnings 
Chrysler’ s Beijing Jeep is 
the largest equity investment 
in China, and alter some dif- 
ficulties in the 1980s, it has 
produced strong earnings. 
Shanghai Volkswagen and 
the Daihatsu-Iicensed Tian- 


jin Mini Vehicle Plant also 
chalked up high growth last 
year, despite the fact that 
growth of profits was down 
in nearly all of the country’s 
223 major auto plants. 

Despite the restrictions, 
Chrysler, like all other au- 
tomakers, sees the automo- 
bile industry as one of the 
country’s biggest industrial 
growth areas. 

“The government has ob- 
viously decided to put China 


on four wheels instead of 
two,” says one foreign pro- 
ducer. 


Mr. Giglio, also citing the 
Chinese partner’s desire to 
have access to new technol- 


Chrysler has plans on the 
drawing board to expand 
Beijing Jeep by adding pas- 
senger cars and a different 
edition of the Cherokee 
Jeep, but some hurdles re- 
main. “The Chinese want to 
speed up all developments 
and, among other drags, the 
infrastructure just, is not 
there to caps with this.” says 


ogy. 

Automobile analysts and 
carmakers agree that while 
die production opportunities 
are still good, manufacturers 
most rethink investment ob- 
jectives in China to ensure 
that market share, quality 
and earnings can all be up- 
held into tire 21st century. 
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Put the minds of Hoechst experts 
to work for you. 


Foreign Telecom Companies Rush 




' Leapfrogging ’ to an advanced digital communications system demands huge investment. 


LA 
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P eople bundled in thick 
coats cluster around a Bei- 
jing streetside booth. It is 
cold outside, and they are 
in a hurry to make their 
calls at one of the city's 
few public phones before they head 
home. Meanwhile, a well-dressed cou- 
ple bustles by, the man intently speak- 


ing into his Nokia cellular phone. His 
Motorola beeper not only alerts him to 


otorola beeper not only alerts him to 
his calls, but can also tell him die tem- 
perature and give him a rundown of the 
day's important news. 

Scenes like this can be seen all over 
this vast country as it rushes to devel- 
op. The potential market for such prod- 
ucts is luring huge foreign investments 
to China. Motorola and Nokia are just 
two of the telecom companies doing re- 
markable business with their high-tech 


market seriously. It intends to spend 
more than $150 million over tire next 
two years and to double its present Chi- 
na work force of 1,000. Projects will 
range from the establishment of one of 
its high-tech Bell Labs in either Beijing 
or Shanghai to the creation of an “in- 
formation superhighway” - an ultra- 
high-speed digital system that can 
transmit voice, image, data and video 
services - linking Hong Kong and 
Guangdong Province. 

“China has seen that the advance- 
ment of telecommunications is a way 
to generate economic development," 
says H.T. Kung, public relations (Erec- 
tor for AT&T China. This realization is 
driving China’s ambitious plans for its 
teleoom sector and is encouraging re- 
form. “There is a trend across the re- 


(Unicom), to challenge the Ministry of 
Prist and Telecommunications. Estab- 
lished in July 1994, it has recently an- 
nounced that it hopes to provide 10 
percent of China’s long-distance calls 
and 30 percent of its mobile telecom- 
munications by the turn Of tire century. 
With those goals, Unicom is position- 
ing itself to take advantage of two of 
the highest growth areas. 

“It was something of a surprise to 
discover China was such an enormous 
market,” says Jill Zhou, corporate pub- 
lic relations manager of Motorola-Chi- 
na. When the company first came here 
in 1984 and later established its first 
plant in Tianjin in 1992, Motorola as- 
sumed that it would ship much of its 
China production to overseas markets. 
Instead, the factory has seen its sales 


There will be no single 
man who has all the answers 
to your problems - of which 
you may not even think. 

But bring a problem or a 
project to Hoechst, and you 
will receive expert analysis. 
Guidance on technology. 
Advice on materials and 
techniques. 

The key advice may not 
come only from the , c; „ „ 
people you speak to 
first. For Hoechst has 
a system for drawing on the 
expertise of some of the 
world's finest brains. We call 
it Hoechst High Chem. 

Hoechst people - 170,000 
of them, in more than 
120 countries - believe in co- 
operation. The investment 
of knowledge and experience 
for a better tomorrow. 

Over 14,000 staff, including 
3,000 scientists, work in 
research alone. 


Our brain bank includes 
chemists, technologists, 
specialists in ceramics, engi- 
neers, agriculturalists, 
veterinarians, pharmacolo- 
gists, physicists, electronics 
engineers, welding experts, 
geneticists - the list is 
almost endless. And they 
are not just brains - they 
are prepared to get their 


Hoechst High Chem 


hands dirty to put their 
ideas into practice and solve 
problems. 

Hoechst scientists also 
co-operate in seeking 
solutions with some of the 
world’s most important 
research resources. With 
the Max-Pianck-Institute 
in superconductor research, 
with universities and scien- 
tific institutions in several 


As one of the world’s 
largest chemical compa- 
nies, Hoechst manufac- 
tures dyestuffs, pigments, 
pharmaceuticals, fibres, 
engineering plastics, 
chemicals and intermedi- 
ates, surfactants, agro- 
chemicals, packaging 
materials - enough prod- 
ucts to fill a book. 

Help with any 
m t ^ lem yours 
for the asking. 

Hoechst China Ltd. 
23/F., Shell Tower 
Times Square 
1 Matheson Street 
Hong Kong 
Teh (8 52) 25 06 8333 
Fax: (852) 2506 2533 


products here - AT&T, Siemens, 
Northern Telecom, NEC and France’s 


Northern Telecom, NEC and France’s 
Alcatel all have substantial investments 
and are planning more. Indeed, many 
are hailing China as the most signifi- 
cant telecom market in the world. 

Why all the excitement? 

China combines the fastest-growing 
economy in tire world with an overbur- 
dened and underdeveloped infrastruc- 
ture. A swelling middle class with 
money to spend wants everything horn 
new cars to telephones - and needs 
roads and telecom systems to run them 
on. China has recognized the enormous 
shortfall between supply and burgeon- 
ing demand. Today only 25 people out 
of 100 have their own phones, but the 
government hopes to raise that number 
to 8 people per 100 by the end of the 
century. 



countries. 


Hoechst SB 


Serious market 

China is not slapping together an old- 
fashioned analog phone system; the 
country is creating one of the most 
technologically advanced digital com- 
munications systems in the world. 
“Leapfrogging" is the expression peo- 
ple in the industry use when describing 
China's planned jump to an advanced 
telecom system. This will require it to 
install 100 million digital switching 
systems by the year 2000 and spend 
over $40 billion in the telecom sector. 
Jt is no wonder those foreign compa- 
nies are excited. 

AT&T, which recently joined Chi- 
nese companies in creating joint ven- 
tures in southwestern Chengdu and 
coastal Qingdao to help satisfy this 
switching demand, is taking the China 


friCWn* otty 25 peopte outrtlOQ own phones; toe government Intends to raise 
that to 8 per 100 by the end of the century. 


gion toward competition for invest- 
ment, and that eventually opens mar- 
kets,” Mr. Kung says. 

As that happens, AT&T is ready to 
step in. “A comparison between the 
U.S. and China markets is valid,” says. 
Mr. Kung. Technological expertise, 
ability with long-distance services, and 
experience in operating a nationwide 
network all make AT&T an attractive 
company to China 


More competition 

Reform in China has so for meant tire 
creation of a new company, China 

United Telecommunications Corp. 


for 1994 increase threefold over 1993. 
Today there are about 10 million pager 
users and 1 .2 million cellular phone 
owners in the country. People with 
pagers are expected to number 30 mil- 
lion and cellular phone users 10 million 
by the turn of the crentuiy. 

Investment is expected to keep pour- 
ing in as foreign companies remain 
bullish on Qriha’s continued growth in 
telecommunications. Mr; Kong of 
AT&T expl ains^ China's demand: “If 
people have difficulty in communicat- 
ing, how can they do business? It's 
pretty basic;" .. 

Dexter T. Roberts 
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Can you energize a whole 


Ifes, you can 


: d WJL1U1C China begins to release its vast industrial potential and ABB, as a world 

leader in electrical engineering, is already there, working with local partners to 
strengthen the infrastructure and update industrial processes. The Shidongkou 
power plant in Shanghai uses ABB’s advanced super-heated steam technology 
to conserve 90,000 tons of coal each year. Two new ABB gas-fired power plants operational in Guangdong prov- 
ince are the highest-rated combined cycle facilities in China. ABB provides the systems technology and equipment 
which distribute electricity more effidendy, too, and make Chinese industry more productive. Bulk power is trans- 
mitted by ABB’s advanced HVDC technology between Gezhouba and Shanghai. ABB control systems, electrical 
equipment and drives operate new aluminum and steel cold rolling mills in Fujian and Sichuan. Process control 
systems for modem sewage treatment plants in Shanghai. Forty ABB mine hoists already operating will soon be 
joined by others in Anhui and Heilongjiang provinces and an ABB Master control system to operate an open cut 
mine in Inner Mongolia. On Chinese railways, travelers enjoy the comfort and convenience of ABB’s International 
Coach, a simple, flexible railway car designed for low-cost local assembly, while in the south-east region, ABB 
is installing a complete train protection system to automatically control speed on 300 km of track. In China and 
throughout the world, ABB is creating flexible, efficient local solutions to help clients respond more quickly and 
precisely to technological challenges. Like bringing the world's largest market up to speed without draining its 
energy resources. 

ABB is an o fficial sponsor of the 1995 China Summit meeting in Beijing April 10-12 1995. 


ABB offices in China: Beijing, Chongqing, Fuzhou, Guangzhou, Hong Kong, Qingdao, Shanghai, Shenyang, 
Wuhan, Xiamen. ABB offices in Asia Pacific: Sydney, Australia; New Delhi, India; Jakarta, Indonesia; 

Kobe, Japan; Seoul, Korea; Kuala Lumpur, Malaysia; Kathmandu, Nepal; Auckland, New Zealand; Manila, 
Philippines; Singapore, Singapore; Colombo. Sri Lanka; Taipei. Taiwan; Bangkok, Thailand; Hanoi, Vietnam. 
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doing business with 


china 


Foreign Banks Hope to Be Allowed 
T o Take a Bigger Part in Business Life 

Real competition will come when they are granted the right to conduct local currency business. 


A world - renowned Cana* 
dian rich trope walker has 
announced that he and 
three Chinese rivals will 
soon attempt the first ever 
highwire walk over the 
Yangtze River. In 1 9 95, China’s bank' 
ing system finds itself doing a similar 
balancing act trying to push through 
difficult reforms, hindered by the tur- 
bulent winds of double-digit inflation 
but encouraged by the enticing prize of 
record amounts of personal savings. 

The $235 billion in individual bank 
deposits in 1994. an all-time high and 
101 times more in local currency terms 
than the $2 .5 billion saved in 1978. was 
a welcome sign after 1993's low re- 
serves. But the applause was muted by 
a rise in bank loans that came despite 
central government orders to cap them. 
Loans to industry increased 57 percent 
in the year ending last October, despite 
centra) government restrictions. One 
unlikely culprit was too much foreign 
exchange pouring in. 

For foreign bankers, the rapidly 
changing Chinese banking world was 
like window shopping - they could 
look and advise, but they could not 
really participate. One welcome sign 
now is that the Chinese government 
looks set to fulfil! u long-standing re- 
quest by allowing more foreign banks 
to operate branches in Beijing and oth- 
er cities. 

The next and most exciting overseas- 
oriented modification, allowing foreign 
banks to conduct local currency busi- 
ness, is farther off. and right now just a 
pipe dream, according to one foreign 
banker in Beijing. Without that change, 
foreigners will never be able to match 
domestic banks' ability to reach Chi- 
nese customers, but even when it does 
happen it will be fraught with restric- 
tions. 

Profit centers 

“Allowing foreign banks to handle ren- 
minbi (local currency) husiness will 
contribute to the long-term develop- 
ment and expansion of China’s finan- 
cial market,” says Min-Hwa Hu 
Kupfer. country manager and chief 
representative of First National Bank 
of Chicago, the first U.S. bank to open 


a representative office in China. And. 
as Mr. Kupfer and almost all foreign 
bankers in Beijing can attest, the relax- 
ation should help foreign banks turn 
their present money-losing operations 
into profit centers. 

While many still complain of the 
Chinese system’s inefficiencies, re- 
forms are taking place all the time, like 
the addition of thousands of newly 
trained accountants to update records 
in Chinese banks and ensure that ac- 
counts are kept to Western standards. 

“Certainly they are moving in the 
right direction, but bank staff remain 
badly trained and not oriented to credit 
risk.” says Francis Leung, managing 
director of Peregrine Investments 
Holdings Ltd. Although comprehen- 
sive banking reform has not come 
about as quickly as other market re- 
forms, the Chinese government has 
started to bring the banking sector 
more in line with the country's increas- 
ingly free market economy. 

In 1994 the government split its 
state-owned banking bureaucracy in 
half, creating three policy banks for tar- 
geted slate Tending - the State Devel- 
opment Bank. Import and Export Bank 
and the Agricultural Development 
Bank, whose seed money comes partly 
from overseas treasury bill issues. 

The transformarion’tt'ill free the Peo- 
ple's Bank of China, the national cen- 
tral bank, to concentrate on fiscal and 
economic policy, and regulate the bur- 
geoning money supply, while leaving 
The existing five banks to metamor- 
phose into purely commercial entities. 

Soft loans 

The "big five," consisting of the Bank 
of China. Construction Bank. Agricul- 
ture Bank. Transportation Bank and the 
Bank of Industry and Commerce, find 
themselves in principle able to compete 
freely for the first time since their con- 
ception. In practice, while they are free 
from some government restrictions, the 
big five banks are still required to make 
"soft loans” to state-owned industry 
that more often than not become grants. 

Despite the desire of most govern- 
ment leaders to remove “aid” from the 
banking vocabulary - more than 30 
percenfof all mainland bank loans are 


classed as non-performing - a discon- 
tinuation of this role could result in 
mass employee layoffs, with potential 
repercussions for social stability. 

So-called fast-track reformists hope 
the introduction of foreign banks will 
generate a flow of modern manage- 
ment methods, while Ministry of Fi- 
nance and People's Bank of China 
technocrats believe the introduction of 
foreign bank branches will inspire an 
element of controlled competition, 
thereby encouraging domestic banks to 
move forward. 

“Go-slow” reformists, on the one 
hand, know that restricting foreign 
bank branches to foreign currency es- 
sentially eliminates the business poten- 
tial for these banks. On the other hand 
market and regulatory systems are not 
yet in place to exercise full control over 
foreign banks if the restrictions were 
lifted Both sides realize that once un- 
leashed profit-driven foreign banks 
could upset the five fledgling state 
owned banks and stunt their growth. 

Delicate balance 

As anyone based in China can attest, 
the dilemma is proving a difficult one. 
Foreign bankers find themselves in tire 
same Catch-22 situation as the Chinese 
government, rooting at once for sub- 
stantive reforms so that they can start 
local currency business, while at the 
same time calling for caution to avoid 
upsetting a delicate equilibrium. 

They applaud the central govern- 
ment's decision in the 1980s to begin 
allowing foreign bank branches in 
coastal cities - 13 cities, including 
Shanghai and Shenzhen in the south, 
now have frilly operating branches. 

With China's 9 percent average 
growth over the last decade, bankers’ 
mouths are watering at the thought of 
financing some of the growth. Major 
banks from around the world scramble 
for office space and jockey for position 
to open commercial branches in what 
some day could be tire world's most lu- 
crative financial market. Up to now, 
however, while banks have made some 
money on letters of credit and making 
foreign currency loans, the competition 
and the restrictions have thinned profit 
margins to almost nothing. J.L. 
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Condonankans goi&in a special 
economic zone designed to 
encotrage foreign investment, 
and (right) hamburgers are soid 
in a Be^ng street 



New Laws Discourage Speculators 
But Could Help Real Investors 

Three years of property market growth have ended with the threat of a glut of commercial and office space. 




he honeymoon 
between China 
and real estate 
developers is 
over. Next per- 
haps, will come 
long-lasting harmony. In die 
meantime, developers, 
renters and property buyers 
alike must wait for the dust 
to settle in the wake of new 
laws and uneven growth. 

Three years of vigorous 
investment and robust 
growth in the China proper- 
ty market ended in 1994, re- 
placed by the threat of a glut 
of commercial and office 
space, uncertainty about the 
property gains tax and 
doubts over potential risks in 
property development 

Foreign investors are 
slowing down their expan- 
sion plans. Hong Kong- 
based New World Develop- 
ment Co„ one of the largest 
and most exposed, has led 
the slowdown, acting to cut 
losses this year caused by 
1994's government-im- 
posed credit squeeze and di- 
minishing returns on invest- 
ment opportunities. 

New World has invested 
heavily in real estate and in- 
frastructure projects in Chi- 
na over the past few years, 
with more than 30 major de- 
velopment projects under 
way. 

“1994 was a bad year for 
real estate, and it will contin- 
ue to be slow as investors 
stay away and government 
restrictions keep them out,” 
says Francis Leung, manag- 
ing director of Peregrine in- 
vestment Holdings Ltd- 

Accurate details 
Last month, the central gov- 
ernment spoke to investors’ 
concerns about the specula- 
tion-busting property gains 


tax, saying capital gains will 
rly only on property sold 
-January 1, 1994. 
Another positive sign is 
the Urban Real Estate Man- 


up-to-date values for land.” 

Mr. Evans adds, “The law 
ties in nicely with the new 
property gains tax in that 
both are important steps to 


puted luxury development, 
to be built by Hong Kong ty- 
coon Li Ka-shing. 

But in a novel twist, the 
central government has now 



Scraping the sky in Shenzhen, the new MemaBonal Trotting Building. 


agexnent Law, introduced at 
the beginning of tbe year to 
facilitate investment in the 
property market. The law 
forces sellers to use open 
tenders or auctions to sell 
land-use rights to govern- 
ment land. In the property 
market of yesteryear, accu- 
rate details and conditions of 
sale were difficult to obtain 
by either speculators or ana- 
lysts. 

“Sale of land-use rights 
will necessitate accurate de- 
tails of sites, site prices and 
the public announcement of 
tenders results,” says Dyfed 
Evans, Beijing representa- 
tive of property consultants 
Brooke HiUier Parker. “This 
will lead to greater market 
transparency and more accu- 
rate market analysis - thus 


making speculation profit- 
less, leaving more choice in 
the market for serious in-: 
vestors committed to long- 
term property development 
in China.” 

Doable trouble 
Many foreign investors, 
however, doubt that China’s 
legal apparatus is able to 
guarantee full and fair im- 
plementation of tbe law. and 
wony they will be hurt by 
toe same forces that bit two 
ly publicized cases. 

In the first dispute, fast 
food giant McDonald's has 
agreed to vacate Its flagship 
store in downtown Beijing 
after finding it had neglected 
to read the fine, print in a 
contract McDonald’s will 
make way for an equally dis- 


hi|hl) 


halted construction of tbe 
luxury plaza, to be called toe 
Oriental, saying Mr. Li con- 
travened city regulations 
limiting structures in the 
downtown area to a height 
of 30 meters. 

Property development 
sources claim the tiff in- 
volves more than height and 
is in fact a variation on the 
age-old friction between 
government regulators and 
developers. 

Property analysts say toe 
lessons from these cases are 
to use caution and get a stria 
reading of the laws before 
. jumping into toe market, but 
they add that toe new laws 
should help keep swindlers 
and speculators out and low- 
er prices. 

JX. 


Some Legal Changes to Be Noted 


• Indlctiual Property 
Sino-U-S. agreement oa the 
protection of intellectual 
property rights. Added to ex- 
isting Chinese laws, this ac- 
cord will protect U.S. and 
other foreign manufacturers 
of software and audio-video 
products. Losses are now es- 
timated at up to $1 billion. 
Nine other laws and regula- 
tions on patent and copy- 
right protection have been 
promulgated since last year. 

• Banking and Services 
Banks will soon be allowed 
to open branches in nine 
cities, adding to the present 
13 cities. 

Some banks are already us- 
ing local currency for re- 


stricted activities in Shang- 
hai and Guangzhou. Service 
industries such as banking, 
insurance, product distribu- 
tion and accountancy will 
soon be more open to for- 
eign investment 

• Joint Venture hvterprjshs 
Company Law and Compa- 
ny Registration regulations 
widen the scope for foreign 
enterprises to establish 
branches. 

•Investment 

China is considering a law to 
protect national industries 
by limiting foreign stakes in 
Chinese enterprises to 70 
percent, and to supplement 
existing laws on infrastruc- 


ture projects and -auto as- 
sembly plants, which dictate 
that a foreign investor may 
hold no more than 49 per- 
cent stake. Holding compa- 
ny minimum investment 
will soon be raised from $10 
million to $30 million, while 
actual capital must be rer 
leased within one year of 
contracting. Special eco- 
nomic zones' tax breaks 
have been for the most part 
eliminated, to be replaced by 
deductions and breaks for 
setting up in certain indus- 
tries. 

• Customs and Immigration 
Regulations about tax on 
personal effects mean that 
all computers, VCRs. TVs 


and stereos face a tax, re- 
gardless of whether they are 
to be used for office or at 
home. 

•Advertising 

Tbe Advertising Law gov- 
erns tbe establishment of 
joint ventures in tbe adver- 
tising field, outlawing com- 
parative advertising and to- 
bacco ads. At least $300,000 
must be invested as regis- 
tered capital. ' " 

•Real Estate 

Urban Real Estate Law gov- 
erns capital gains tax (now 
between 30-60 percent) and 
demands a mandatory public 
announcement- of tenders. 

NJD. 
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NO ONE KNOWS CHINA LIKE PEREGRINE 

Peregrine Welcomes You To The 1995 Beijing Summit 
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For the second year in a row, Peregrine is proud to 
sponsor the Beijing Summit, the premier economic forum on China. 

For investors with an interest in the China market, Peregrine can provide advice on structuring a 
joint venture, capital raising and a full range of corporate financial services. 

Our offices in Shanghai, Beijing, Hong Kong, Nanjing, Shenzhen and Guangzhou are 
staffed with seasoned China experts and corporate finance professionals. Over the past two years. 
Peregrine has been instrumental in the successful completion of over 90 
major transactions in Greater China, with a total value of almost US$7.5 billion. 
Peregrine is a leader in finance across the entire Asia region, with specialists and research staff 
in 13 Asian countries. Our long term commitment to this market 
is demonstrated by our willingness to back our favourable assessment of a project with 
our own capital. Our success has been recognised by the American fund managers surveyed by the 
Greenwich Research Group. They voted Peregrine #1 for Asian Product Distribution. 

For investment expertise in China, a mastery of Asian markets and a worldwide presence. 

Peregrine stands ready to be your partner. 




i 

i 



Financial Services: 

Corporate Finance, Stock Broking, Fixed Income, Direct Investments, Derivatives, FOREX, 
Commodity Dealing, Investment Management, Project Finance 


* 


HONG KONG • BEIJING • SHANGHAI • NANJING • GUANGZHOU • SHENZHEN • SINGAPORE • SEOUL • TAIPEI • BOMBAY • MANILA • BANGKOK • JAKARTA 
KUALA LUMPUR • HANOI • HO CHI MINH CITY • YANGON • TOKYO * BRISBANE • LONDON • MUNICH • ZURICH • NEW YORK • SAN FRANCISCO • BAHRAIN 


Head Office: 23/F New World Tower, 16-18 Queen’s Rd., C, Hong Kong Tel: (B52) 2825 1888 Fax: (852) 2845 9411 
Europe Office: 10 Aldersgate Street, London EC1A 4XX, United Kingdom Tel: (17lJ 865 8888 Fax: (171) 865 8787 
U.S. Office: 780 Third Avenue #2601, New York, NY 10017, U.S.A. Tel: (212) 593 5920 Fax: (212) 593 5932 
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Tensions With the U.S. 

Also Offer Opportunities 

Behind the copyright row lies the question of China’s place in the business world. 



he Chinese 
symbol for 
"crisis” is a 
combination of 
the symbols for 
“danger” and 
“opportunity.” The recent 
trade crisis between the 
United States and China is a 
perfect example of the defi- 
nition. 

Such squabbles present 
danger not only to East- 
West relations, but also to 
the broad future of interna- 
tional trade. At the same 
time, trade tensions present 
an opportunity for China 
and the United States to set a 
framework for peace and 
prosperity' into the 2 1st cen- 
tury. 

The recent trade problems 
go considerably deeper than 
the surface issue of how 
China's intellectual property 
infringements are ripping 
off profits from Microsoft or 
Ford or Disney. Indeed, the 
disputes go to the heart of 
the big questions for world 
leaders on the cusp of the In- 
formation Age: the respec- 
tive rights and responsibili- 
ties of developed and devel- 
oping nations: free markets 
versus protectionism: hu- 
man rights versus profit- 
makingr democracy and free 
markets versus political ex- 
pediency. 

The recent trade crisis 
demonstrated miscalcula- 
tions by both the United 
States and China. The Unit- 
ed States underestimated 
China's determination to sti- 
fle dissenL limit foreign cul- 
tural influences and prop up 
the current government 
through economic growth in 
spite of the risks. 

China, meanwhile, over- 
estimated the U.S. desire to 
gain access to Chinese mar- 
kets and invest in Chinese 


industry. It turns out that the 
Clinton administration is not 
willing to ignore an artifi- 
cially inspired trade deficit, 
human rights issues or Chi- 
nese missile sales to Iran. 

Nor is American business 
willing to turn a blind eye to 
blatant copyright and tech- 
nology thefts or other pro- 
tectionist policies like an 
overv alued yuan, the dump- 
ing of Chinese products on 
foreign markets and laws 
against foreign ownership in 
certain industries such as 
telecommunications. 

Future rival for Japan 
While American industry 
and the American govern- 
ment are certainly concerned 
about the immediate losses 
from Chinese pirating of 


rising economic powers in 
Asia will conform to global 
standards of free and fair 
trade if China does not? 

To put it bluntly, the rest 
of the world cannot afford to 
have China act as an eco- 
nomic outlaw, or for the 
United States to enter into an 
economic cold war with 
China in much the same way 
it maintained a political cold 
war with the Soviet Union 
for more than 40 years after 
World War H 

Along with the miscalcu- 
lations has come mistrust. 
To the Americans, it has be- 
come difficult to trust the 
Chinese. The Clinton ad- 
ministration last year re- 
stored most favored nation 
trading status for China, 
trusting in a continued im- 



Shopping for brand-name sportswear In Betpng. 


music, videos, computer 
programs and even automo- 
biles. there are larger ques- 
tions. When will China, 
which now boasts the 
world's third-largest econo- 
my and is set to surpass 
Japan sometime early in the 
next century and rival the 
United States within three 
decades, be able to take its 
place at the table of nations? 
How can the rest of the 
world expect that Korea. 
Singapore, the Philippines. 
Vietnam. Thailand and other 


provement in human rights. 
But Mr. Clinton's policy of 
“constructive engagement” 
has backfired, as evidenced 
by a new State Department 
report saying China's record 
on human rights has become 
worse, not better, since it 
was dc-1 inked from trade is- 


Mutual mistrust 
Similarly, two years ago, 
when the United States first 
made copyright infringe- 
ment and pirating a key is- 


sue between the two coun- 
tries. China promised to do 
better. A series of laws was 
passed to prohibit pirating 
and counterfeiting, but it 
was window dressing, ac- 
cording to the Americans; 
the laws have not been strin- 
gently enforced, and U.S. 
companies continue to lose 
millions every day on bogus* 
China-made copies of Win- 
dows software, “Lion King” 
videos and Barbra Streisand 
compact disks. 

At the same time, China 
does not trust the. United 
States. In particular, there is 
a fear that American indus- 
try will exploit China's labor 
and natural resources, and 
will end up with manage- 
ment control of new indus- 
try, so that Americans rather 
than Chinese reap the stan- 
dard-of- living benefits. 

Furthermore, China mis- 
trusts the power of Ameri- 
can culture and fears that 
CNN, phone lines, fax ma- 
chines and modems will 
lead to a sort of American- 
ization that undermines tra- 
ditional Chinese values - 
and Chinese leaders. 

To the Chinese, the Amer- 
ican demands are unreason- 
able for a “developing” 
country without the legal. 
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To fuel industrial growth and satisfy 
consumer demand, Asian economies will 
need a further 278GW of electricity by 
the year 2000. Understanding Asian 
needs in the Aslan environment will pro- 
vide the answer to meeting this demand. 

In 1 994, YTL completed Malaysia's 
first two Independent Power Plants (with 
a combined capacity of I.2I2MW) seven 


months ahead of schedule. The speed of 
construction and innovative financing 
won international plaudits and brought 
forward a new chapter in the region’s 
electricity industry. 

The YTL Group has been a leader 
in the rapid development of Malaysia's 
infrastructure since 1955. essential in an 
economy which has grown at a rate of 




over 8% pa for the last 7 years. 

By marrying international expertise 
with perspicacity for the needs of local 
markets, YTL can offer stable and afford- 
able electricity to power hungry industri- 
alists and consumers throughout Asia. 


Working for the advancement 
of infrastructure since 1955 



Foreign infhence: Outside a Beqmg cinema (top right}, 

the lettering on the posters « Chinese, but the tBm Is 
Western, b the street (below tight}, a television crew Inter- 
views a housewife about the merits of a soap powder. 


cultural or institutional 
framework of the United 
States. Also, the Chinese ap- 
pear to believe that the Unit 
ed States, both government 
and industry, should be will- 
ing to overlook China’s 
shortcomings in order to en- 
courage democracy and free 
markets. 

Membership requirements 
One of the most important 
steps for China to take 
would be to become a mem- 
ber of the World Trade Or- 
ganization, the successor to 
GATT. Membership in the 
WTO would drop tariffs on 
Chinese clothing and shoes 
to a mere 5 percent from to- 
day's 23 percent on exports 
to Europe and 49 percent on 
exports to Australia. The 
World Bank says WTO 


membership would boost 
Chinese exports by. one- 
thhtL 

But so far, the Chinese ob- 
viously are not sure the 
WTO, with its lower tariffs 
and increased exports, 
would be worth the require- 
ments for membership, in- 
cluding conformity to inter- 
na ti onal standards regarding 
copyrights, import tariffs. 


exchange rates and farm 
subsidies. 

The biggest drawback, for 
the Chinese leaders who are 
now positioning themselves 
for the succession of ailing 
leader Deng Xiaoping, is 
that subjecting subsidized 
state-run industries to the 
rigors of open competition 
would result in unemploy- 
ment and social unrest. 


Moreover, they need to be 
seen as not giving in to the 
United States. 

Unless and until China 
has a leadership that sees 
democracy and firee-toaiket 
competition as an opportuni- 
ty rather than a danger, there 
is always a danger of a new 
crisis in trade relations with 
the United States. 

Timothy Harper 


More Leisure - and More Money - 
Increases Demand for Entertainment 

The emergent middle class is looking for restaurants, nightclubs , sporting events and television choice. 


fter decades of drab living. 

A when entertainment meant 
reciting the sayings of 
Chairman Mao before an- 

w % other early night at home, 
the Chinese are finally 
learning to have fun - and they are fast 
learners. Mao has been replaced by 
mascara. Streets once deserted at sun- 
down are now teeming with night 
prowlers seeking new dance clubs, bars 
or karaoke joints. 

In a country where roughly half the 
population is under 35 and urban in- 
comes are on the rise despite double- 
digit inflation, the potential for enter- 
tainment is endless. 

Eager to keep the population happy, 
the government is encouraging foreign 
investment in the entertainment sector, 
with some exceptions where political 
considerations still take precedence. In 
the same vein, the government last year 
decided to shorten die work week for 
civil servants and the staff of state- 
owned enterprises, giving them a full 
weekend off every other week. With 
more leisure time on their hands, tbe 
Chinese are naturally looking for new 
ways to use it 

More than a decade of reform in Chi- 
na has produced not only exponential 
growth, but also an emergent middle 
class and China’ s equivalent of a “Gen- 
eration X.” One of the first things this 
new segment of the population wants 
to do, like the middle class anywhere, 
is enjoy its leisure time, be it at home 
with a personal karaoke machine or out 
at new clubs like the Hard Rock Cafe. 

Man-made snow ran 
Chinese households now spend about 
one-fifth of their discretionary income 
on recreational activities, according to 
some estimates. Choices of where to 
spend the cash are growing; horse rac- 
ing, mah-jongg, amusement parks, 
bowling, dude ranches, multistory 
dance clubs, golf courses, video clubs, 
restaurants ranging from Brazilian to 
Vietnamese, electronic video games, 
saunas and massage parlors, classical 
and rock music concerts, sporting 
events - and tbe list goes on and on. 

The latest daytime fad in Beijing is 
sledding on man-made snow, who 
cares that the slope, built on die out- 
skirts of the city with money from 
South Korea, has only a 12 meter verti- 
cal drop. It is new, cheap and fun. 

But just as the list of where to play in 
China stretches on, so does die list of 
entertainment outlets China does not 
yet have: a Disney-status amusement 


park, state-of-the-art movie houses, 
live music clubs, coffee houses and 
comprehensive entertainment guides, 
to name a few. 


of programming, ranging from MTV to 
ESPN, and plans are afoot in several 
cities to experiment with interactive 
televirion. 


For foreign investors, this is exciting Members of the new urban .dice are 



A new leisure activity: white-water rating on the YeBow River. 


territory, and many U.S. entertainment 
companies are exploring avenues for 
distributing their products. But signing 
a distribution deal is not die end of die 
road. 

Gap in marketing 

“The one glaring example of what's 
lacking in this industry is professional 
entertainment marketing,” says Kenny 
Bloom, director of Dragon Entertain- 
ment, one of the first Western enter- 
tainment companies in China. “Fbreign 
companies are coming and trying to set 
up distribution deals, but do one is 
dunking about marketing.” 

More stress should also be put on lo- 
cal production, adds Mr. Bloom, whose 
company deals mainly in television, 
film and music. 

“China doesn’t have a large market 
for a foreign repertoire,” be says. 
“What many foreign entertainment 
companies have not realized is that the 
future for diem in China is not distrib- 
uting tbeir own catalogue but produc- 
ing their own local repertoire in Man- 
darin, no matter what die medium.'’ 

Traditional forms of entertainment 
like televirion and film are branching 
out to meet the space age. There are 
now an estimated 30 million cable tele- 
vision viewers, receiving a wide range 


not keeping up with the Wangs if they 
do not have a videocassette recorder. 
Beijing recently allowed Warner Bros, 
to distribute die U-S.-madefilm “The 
Fugitive” across China under a box-of- 
fice sharing deal, die first of its kind 
since 1949. 

Government approval 
The entertainment industry is ruled by 
various government agencies, such as 
the Ministry of Culture and the Min- 
istry of Radio, Film and Television, 
and approvals for a project are often re- 
quired from more than one, leading to 
complaints of bureaucratic red tape. 
The government also continues to ten 
foreign equity investment in such areas 
as publishing and film and television 
studios, still considered to be propa- 
ganda tools. 

Deals can still beworked pot, how- 
ever, as Elle magazine has. proved with 
the publication of a mainland, edition. 

Even once taboo areas of entertain- 
ment, such as gambEhg,.are now b eing 
discreetly sanctioned. Gambbngis s till 
officially banned, but in the case of 
horse racing, punters are allowed to 
participate in an 'intelligence contest” 
m which they put money on the horses 
they think will win. 


WSOBam Brent 


A Weekend of Fun in Beuing 


YTL CorporaUnn Bafflad. 5S Jaian 8uU Bintang. Ml 00 Kuala Lumpur Ma'aysu. Fa*: 003-2412703 


Do you still think of China 
as a place devoid of enter- 
tainment? Consider what a 
weekend in Beijing might 
include in the way of fin. 

Friday night kicks off with 
a small jazz concert at a 
cozy Chinese-style teahouse 
ran by a local bookstore. Af- 
ter sitting for a couple of 
hours, you will probably 


want to visit one of the 
many cavernous dance 
clubs, such as NASA, JJ.’s 
or the Poacher's Inn, for a 
bit of shaking and grooving, 
topped off with a bite to ear 
at one of several open-air 
night markets. 

Begin Saturday with a trip 
to tbe local ski resort, a 
small bump of a hill opened 


last year that has attracted 
hundreds of thousands al- 
ready. Or visit World’ Park, 
where you can see miniature 
replicas of international 
landmarks like the Eiffel 
Tower. 

Have a snack at McDon- 
ald’s before settling in to 
watch a movie rented at the 
video club. 


If you are op early enough 
on Sunday, you can catch 
the weekend antique market 
in the south of the capital. 
After a rest in the afternoon, 
you will be ready for a rock 
concert. The most recent 
one featured Raxette-from 
Sweden. Then it’s back to 
work. 

WA 
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Coal being tmmpomd from a depot in Shanghai, Ja proving Insufficient to meet grquAtg Chinese energy needs. 


China's Power Sector Preparing 
For New Burst of Energy 

Foreign firms compete for contracts to driU for oil and build power plants. 


I f the next time 
you visit China 
you hear a giant 
sucking sound, 
chances are it 
will be the pow- 
er sector soaking up new 
funds, or the oil industry 
slurping in new imports to 
feed autos and factories. 

. One of the world's largest 
potential energy markets 
and its fburtb-largest power 
producer, China has set it-., 
self almost impossible goals : 
for the year 2000: topping 
the magic 300 million kilo- . 
watt energy barrier that 
would launch its economic 
reform program into the 21st 
century, increasing domestic 
oil production to erase imr 
ports and lesseningity re-, 
liance on abradant, but pol- 
luting, coaL 

The most recent promises 
of investment, a mere drop 
in the bucket compared with 
the sums needed, were, for 
$6 billion, made during a 
visit by U.S. Secretary of 
Energy Hazel R. O'Leary 
last month. Mrs. O’Leary 
led a delegation of 6S busi- 
ness executives and environ- 
mental leaders on a week- 
long trip to Beijing and 
Shanghai, signing proposals 
for $o billion, of which 75 
percent would be U.S. con- 
tent. 

The largest, a proposed 
$1.2 billion coal-fired power 
plant in southwest Sichuan 
province, will be jointly run 
by two U-S. firms and the 
Sichuan province power au- 
thority. 

“The business deals, of 
course, are important,' but 
more important was the es- 
tablishment of a long-term. 



Streetcars In Shanghai, whkdiwS soon have a new coaHbad power station. 



despite sometimes difficult 
(but iritimaiely successful) 
bilateral trade talks. Mean- 
while, companies from 
around the world vie for new 
contracts to drill for oil and 
build new nuclear and hy- 

lies have 
build nuclear, 
and coal-fired plants 
providing a massive 190 
million kilowatts so far, 
making it the fourth-largest 
provider in the world. In 
terms of kilowatt hours per 
capita, however, foe country 
ranis only 80th in foe world, 
and it must increase its ca- 
pacity by 10 percent a year 
until foe end of foe century, 
adding an estimated 300 
million kilowatts before 
2000. 

“The signing of these 


and the involvement of top 
leaders in approving foreign 
financing and investment 
have until now both capti- 
vated and befuddled in- 
vestors. 

Top Chinese officials like 
Premier li Peng, who head- 
ed foe power establishment 
before taking on foe top gov- 
ernment job, often remind 
their foreign counterparts of 
China’s enormous develop- 
ment needs. 

More earnings 
While the past year has been 
frustrating for foreign power 
companies, most see a light 
at foe end of the tunnel In- 
dustry sources say Chinese 
government-imposed earn- 
ings limits of 15 percent, far 
lower than the 16 percent to 
30 percent earnings 
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one 


al and that anyone looking 
for a quick and easy profit is 
in fix' a surprise. 

ABB China Ltd., a divi- 
rion of the Swiss engineer- 
ing giant, says it will invest 
$500 million in the next 
three years, doubling or even 
tripling its percentage of 
ABB worldwide revenues 
from foe present 2 percent. 

“China is on a rapid ex- 
pansion program and on a 
more consistent course than 
any other country in the last 
15 years,” says Howard 
Pierce, president of ABB 
China, adding that power is 
the key to that expansion. 

Besides ABB’s $500 mil- 
lion, to be divided between 
the company’s core engi- 
neering for power plants, 
transportation, industry and 
transmission, other money is 
waiting in the wings. 

Two investment funds 
wore set up last year primar- 
ily to fund large power pro- 
jects; and while some of the 
capita] has been diverted to 
other countries, the fund 
managers say they remain 
focused on China. 

Bank guarantees 
Meanwhile, the U.S. Export- 
Import Bank, a longtime tar- 
get of U.S. complaints be- 
cause of its alleged lack of 
competitive loan guarantees 
and financing, has also 
stepped up its commitment 
to China. 

In December, foe bank au- 
thorized $134 million to fi- 
nance a Westinghouse Elec- 
tric coal-fired power station 
near Shanghai. 

Partly at foe urging of U-S. 
power developers, Export- 
Import Bank chairman Ken- 
neth Brody visited China in 
[ October, announcing more 
guarantees and broader eli- 
gibility for soft loans and 
project financing. He also 
advocated that the bank 
jlace its first-ever overseas- 


unng relationship, Mrs. 
^aiy said. U.S. interests 
d to gain the lion's share 
ontracts as China builds 
industry, while Oimese 
lers recognize U.S. help 
KentiaJ if it is to reach its 


a- company repre- 
say foe tnp came 
it time’ to get U-S. 
interests a bigger 
e pie, arid they ap- 
Mrs. O’Leary’s 
leal with foe Issues 


agreements represents, a 
tremendous amount of coor- 
dma tion and cooperation on 
the part of many people," 
said Mrs. O’Leary, adding 
with a note of caution: 
“What we really need to be 
measuring is how many of . 
these deals get to financial 
closure." 

Most of the agreements . 
are riot contracts, but mere 
letters of intent sulgect to 
Chinese approval.and fi-'. 
wanting. 4 

Limits on earnings, the. 
country’s sheer enormity 


promised by other Asian 
clients, were loosening up. 

“We are quite pleased 
with how the trip is going, 
but we are not wildly, bullish 
! about China - they have to 
realize they are competing 
with other countries in foe 
region,” says Robert Sher- 
man, Asia-Pacific chief of 
Cogen Technologies and 
one of the U.S. trip partici- 
pants. 

Most involved in foe in- 
dustry know that making 
power anywhere in the. 
world is a long-term propos- 


If foe entire $6 billion con- 
tracted during Mrs. 
O’Leary’s trip is invested, it 
remains a tiny fraction of foe 
staggering sums needed to 
guarantee that China’s re- 
forms move forward 
smoothly. 

In foe past 15 years, since 
it opened its doors to foreign 
investment, foe country has 
contracted $14.3 billion for 
energy-related projects and 
received an actual $10.5 bil- 
lion, a mere 40 percent of 
the amount needed in the 
next five years. NJ). 
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Major Shift in Manufacturing Base 
Is Needed for Further Growth 

Value-added sectors in the service and high-tech industries receive attention in plan for the 21st century. 


T 


he 21st century should be 
the era of the Chinese as- 
cension, when foe Middle 
Kingdom, as it calls itself, 
reasserts its role as the 
center of foe world. Pro- 
jections for the world’s most populous 
nation are that it will take over from the 
United States in terms of total gross do- 
mestic product by the year 2030 if it 
maintains its {resent 9 percent average 
GDP growth. 

Such a role demands a world-class 
manufacturing base, and China's lead- 
ership has outlined an ambitious 21st 
century plan to develop its manufactur- 
ing sector. The highlight is a rapid 
transformation of its low-tech, export- 
based economy to one that relies on 
import substitution, especially in foe 
high-value-added sectors such as foe 
service and high-tech industries. 

“The focus should shift from tradi- 
tional, simple manufacturing to basic 
industries and capital- and technology- 
intensive industries,” said an editorial 
last month in the government-con- 
trolled Economic Drily. “The country 
should encourage foreign funding for 
super-high-tech industries and Tow- 
profit agricultural development pro- 
jects with free land, long-term tax cuts 
or exemptions.” 

The government is urging a variety 
of methods to secure foreign financing 
for projects, including World Bank 
loans. Limits on foreign ownership in 
some industries are being lifted. New 
to the list of funding vehicles are com- 
mercial bank loans and international 
bonds. 

VAT causes losses 

The only hitch may come if foreign 
manufacturers feel potential earnings 
are diminished because of poor ac- 
counting. Many have reported losses of 
millions of dollars due to the Value 
Added Tax imposed last year. 

“We lost only a quarter of a million 
dollars, which is small enough to allow 
us to forget about it," says one U.S. ex- 
ecutive. “But I know of some large 
multinationals whose top officers have 
had to come over here to sort the prob- 
lem out" He implied that the losses of 


some companies have run as high as 
tens of millions of dollars. 

Under the new tax code, companies 
manufacturing in China are supposed 
to pay the extra 17 percent VAT tax to 
foe government when foe item is sold, 
regardless of whether some inputs were 
already taxed, then wait for govern- 
ment accountants to verify and pay out 
a rebate. For many, the rebate never 
came. “The problem. I believe, is that 
they put in a perfectly good law, but 
did not account for the difficult imple- 
mentation process,” the executive adds. 

Slow change 

Meanwhile, some foreign investors are 
generally skeptical that the China can 
move away from its core low-tech 
strategy so quickly, and believe that it 
is in China’s txst interest to take things 
riowly. 

If China is determined, it has proven 
its ability to both obtain and repay fi- 
nancing at the central government lev- 


after, both to upgrade healthy firms and 
to turn around foe fortunes of up to 
30,000 sagging state-run enterprises. 
“The shortage of capital is the biggest 
problem for enterprises' technological 
renovation.” says Zhang Guangyi, 
member of the State Economic and 
Trade Commission. 

Private industry, especially in the 
high-tech sector, was the fastest-grow- 
ing last year. Analysts estimate that 
personal computer sales on the main- 
land last year totaled about 650,000, 44 
percent over the 1993 figure, and sur- 
mise that companies in this sector will 
have no problems obtaining financing. 

Of course, with GDP growth above 

1 1 percent last year, almost every man- 
ufacturing sector grew, but the nation- 
wide credit squeeze helped trim the 
machinery sector's growth from I993’s 
staggering 24.6 percent to a smoother 

12 percent The chemical industry also 
grew last year, but at only about half 
the speed of industry as a whole, with 



Making shoes for export in Australia, Italy and the United States: Chinese workers In 
a Hong Kong-oamed factory in a special economic z one. 


el. The national debt stands at about 
$100 billion, but China has never expe- 
rienced any problems in repaying its 
national level loans. The real question 
is whether companies will be able to 
secure financing in their own right, 
without government guarantees. 

Certainly, it will be actively sought 


foreign imports rushing to meet rocket- 
ing demand, despite duties as high as 
28 percent. Chemical Minister Gu X3u- 
lian wants the sector opened up to for- 
eign investment to rectify the situation 
and is offering foreign majority stakes 
in domestic enteiprises in hopes of get- 
ting $ 10 billion by 2000. NJ). 


Advanced Technologies 
For Operating A Modem Airline 
Have Just Become More Available. 


We are pleased to announce the opening of a new AMR office 
in Beijing. This new office is your resource for a wide range 
of products and sendees designed to help your airline grow. 
We offer state-of-the-art automation systems and training 
programs that will improve your efficiency, quality of sendee 
and competitiveness. 

All of the sendees that we offer are based on the expertise 
we've acquired from operating one of the world's largest air- 
lines for over half a century. Our services range from building 
a network with over 28,000 travel agencies worldwide to 
serving airline clients in Africa. Europe, Latin America, the 
Middle East and Asia. 

So whether you want to improve operations, learn about global 
distribution systems or find out about employee training, give 
us a call at our new office in Beijing. Our phone number is 
86-1-5957559. Our fox number is 86-1-5957560. 



AmericanAirlines 
China TH 


AMR; American Airttnos, Mr. Matthew Chen, Vice Piesfcfem Chna. &Hjng Quo Yang Deina. AlS Guang Kua Road. 

Man OBec Buirtng. Room 2168. P.O. Bo* B846, Segno iDWEO. t?ena Telephone 6fi- 1 5957559 fa* ee-i-5957560 

AMRoBwfthetonoiimgefiUtons Central Reservations SysJem Amatol Consulting. Glottal DiHnbuto Sy&iems Mantenarce & Engmeering Consutong. 
Bteuness Proca&s Reengmcenno. Financial & B tBWSS Planning. Interactive MuDmccka. Anport Planning. Language) Training. Artns Training 
CwJomer Semco Treating. Flight Operations and Cicw Manojjemwi 

AMR 19 a regKMfod trademark ol Co<p. American Atfflnes a a regstemxi iraoemarii at American Autos. Inc O I9&SAMR Ctwp Al lights reserved 
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Investment Is Needed to Purchase 
1,200 Aircraft by the Year 2010 

Aviation leads the u rn - in pulling an aging transport system out of the horse and cart era. 


hinu is famous 
for its paradox- 
ical systems of 
transportation. 
Where else can 
one find steam 
engines and jumbo jets 
meeting the country’s trans- 
port needs, and horse cans 
and Mercedes in the same 
traffic jam? Since Deng Xi- 
aoping's 1978 rise to power, 
China's economy has grown 
at an annua! rate of 9 per- 
cent. 

Analysts say auto and 
truck transport jumped last 
year, more than offsetting an 
official drop in transporta- 
tion volume. Freight volume 
totaled 2.716 billion tons, 
down 3.2 percent from the 
previous year, while passen- 


ger transportation on bouts, 
trains and planes declined 2 
percent. 

Despite this aggregate 
drop, more freight and pas- 
sengers went by air last year. 
Airl freight soared 1 8.3 per- 
cent. to 821.000 tons, w hile 
40.27 million people took to 
the skies, up 19 percent - 
less than the previous three 
years' 30 percent growth, 
but enough to make China's 
aviation market the fastest 
growing in the world. 
Planned" official purchases 
of a whopping 1.200 aircraft 
by 2010. worth SS9.7 bil- 
lion. are certain to further 
open the doors for invest- 
ment in the aviation infra- 
structure market. 

When China deregulated 


its aviation industry' in 1988 
and economic reforms gath- 
ered pace, aircraft manufac- 
turers like Boeing. Airbus 
and McDcnnell-Douglas 
rushed to sell their aircraft to 
the mainland carriers that 
had sprung up. Boeing, 
which has since grabbed the 
lion's share of the business, 
delivered 14 perceni of its 
production to the mainland 
in 1 993. or 46 planes. 

Changing market 
Until last year, the bulk of 
foreign investment was fo- 
cused around aircraft sales. 
The market has changed. A 
purchasing slow down after a 
fatal crash last June was im- 
plemented by the Civil Avi- 
ation Administration of Chi- 


na, the powerful regulatory- 
agency that gives final ap- 
proval to aircraft orders. The 
growth of China's turbo- 
charged airline industry had 
outpaced the ability of the 
nation's aviation establish- 
ment to manage it. analysts 
found, saying the safe ex- 
pansion was being compro- 
mised by an inadequate in- 
frastructure and a shortage 
of qualified and experienced 
ground staff and crew. 

CAAC's decision forced 
aerospace companies to 
switch tacks and work on 
strengthening China's avia- 
tion infrastructure, which in 
1995 should lead to an up- 
turn in aircraft purchases. 
The overriding philosophy is 
foundation building. Com- 



menting on the growth of 
China's airlines, Boeing 
President Ron Woodard 
said: *‘U is clear that with the 
rapid growth of the Chinese 
carriers, additional support 
by Boeing would help Chi- 


na's airline industry grow 
safely and profitably.” . . 

Investment environment 
According to official Chi- 
nese sources, China will 
need at least 800 airplanes. 


The most 
important 
business meeting 
organized 

in China. 
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and possibly as many as 
1,200, during the next 15 
years to meet increasing de- 
mand. By the year 2000, 
China's annual traffic is pro- 
jected to reach 12 to 15 bil- 
lion ton-kilometers, up from 
3-2-billion in 1991 and 4;3 
billion in 1992* thus provid- 
ing a healthy environment 
for foreign investment. 

Despite last year's pur- 
chasing slowdown. Boeing 
has maintained a long-term 
approach and expanded its 
20-year love affair with the 
Chinese transport markeL In 
August, Mike Zimmerman 
was appointed president of 
Boeing China, Inc„ a sign of 
firm commitment by the 
Seattle-based aircraft manu- 
facturer. - 

At the same time, Boeing 
announced a $100 million 
infrastructure investment in 
China, transferring the con- 
struction of tail sections for 
its 737 jets to plants owned 
by its Chinese partner, Xian 
Aircraft Co. Included in die 
package were two company- 
owned CAE 737 flight sim- 


ulators for the Civil Aviation 
Flying College. 

Boeing is also providing 
assistance in renovating air 
traffic control systems, as 
well as accident investiga- 
tion training and improved 
safety data collection and 
analysis. 

The task of upgrading 
China's largely antiquated 
air traffic control system is 
complicated by the fart that 
much of the country's air- 
space is controlled by the 
militaxy. 

In the future. China is ex- 
pected to become the 
world's third-largest aircraft 
market as it imports an esti- 
mated S45 billion in passen- 
ger planes to meet its needs. 
But the present budget 
deficit, combined with the 
burgeoning aviation goods 
deficit, is causing the Chi- 
nese government to look for 
creative solutions, such as 
more foreign joint ventures, 
in order to ensure sufficient 
growth of its domestic in- 
dustry. 

Alexander Graf 


Agenda 21 Acts 
To Clean China 


Continued from pace 15 

tai projects in China is the 
largest in the world,” said 
the bank’s vice-presidenL Is- 
mail Serageldin, last month. 

Framework of projects 
In die early 1990s. the gov- 
ernment awakened to its se- 
vere environmental prob- 
lems after years of warnings, 
vowing to spend a larger 
percentage of its present 
GDP on pollution. The up- 
shot was Agenda 21, one of 
the most ambitious cleanup 
programs ever undertaken. 

Deng Nan, daughter of se- 
nior leader Deng Xiaoping, 
is spearheading the Agenda 
21, a framework of 500 pro- 
jects focusing on such badly 
needed projects as installing 
scrubbers in dirty factories, 
making energy plants safer 
and improving noisy and 
dirty public transportation. 
So far, a handful of foreign 
companies have signed up to 
assist the drive, launched . 
last year, but the goal is to 
absorb almost half of the 
$40 billion requested from 
abroad. 

Less ambitious projects, 
but just as hard to enforce, 
include a tax on polluting in- 
dustries proposed by the Na- 
tional Environmental Pro- 
tection Agency. “Harsher 
economic punishment 
would help guarantee adher- 
ence to environmental laws 
and regulations,” NEPA 
chief Xie Zhenhua told an 
environmental protection 
conference. 

The measures are certain- 
ly necessary. Inefficient and 
aging state-run factories, 
many of them built by the 
Russians in the 1950s, belch 
so much linfiltered smoke 


into the air that at times 
whole cities can disappear 
from satellite photographs of 
earth, while 50 percent of 
the country’s rivers are cont- 
aminated. . . .. 

Threat to aU Asia 
Exacerbating the problem is' 
the use of , high- sulphur coal 
for almost all heating and 
cooking, leading to the 
spreading of acid rain to 29 
percent of the nation's terri- 
tory. If the problem is not 
slowed, the Middle King- 
dom will become the 
world’s largest emitter of 
Co2 and greenhouse gases 
sometime during the second 
decade of the next century, 
posing hazards across the 
Asian region. 

- While environmental ex- 
perts say the central govern- 
ment has made enormous 
headway over, the last few 
decades in treeplanting and 
other anti-erosion tech- 
niques, they warn that those 
measures are not enough. 
Besides NEPA enforcement 
and greater government and 
domestic enterprise commit- 
ment, they say, the key is 
foreign investment. 

Eager foreign environ- 
mental companies like those 
specializing in waste treat- 
ment plants and equipment 
and solar power have 
flocked to China, both to at- 
tend conferences and to. mar- 
ket their products, but there 
is still plenty of room. 

Stale estimates foresee a 
$20 billion investment for 
the five-year period ending 
next year, double the 
amount during the previous 
five-year period. Fully 2.000 
Chinese companies now 
produce ' environmental 
equipment NJD. 


Travelers’ . Checks 




One .unexpected side effect 
of the foreign exchange re- 
strictions was the decline in 
the travelers’ check markeL 
The volume of travelers, 
checks dropped 25 percent 
to about $250 million' after 
the government prohibited 
Chinese companies from re- 
taining some of their foreign 
exchange. Instead, all for- 
eign exchange had to be 
converted at the bank to lo- 
cal currency, leading imme- 
diately to a sharp downturn 
in business trips abroad. 

But American Express 
says this affected only, a mi-, 
nor portion of their China- 
related turnover. L.J. Jia. 
vice president for American 


Express China,, says the ma- 
jority of clients are foreign- 
ers purchasing checks to 
travel to China, and not die 
other way round. 

“Travelers' checks are 
only part of die business and 
always do fairly well.” he 
says. Because of China’s 
constantly rising incoming 
tourist numbers over the 14 
years since. American Ex- 
press opened its doors here, 
business has steadily grown. 
“Over the last few. years, 
there, has been an average 
growth of 30 percent annual- 
ly,” Mr. Jia says. “Further- 
more, we retain .50 percent 
of' market - share in terms "of " 
chaigevolume.” N.D. 
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Ihr IxstKtulcU rrvL\ 

TUCSON. Arizona — Star guard Da- 
mon Stoudaniire and a. teammate were 
declared ineligible Saturday Tor Arizona's 
regular-season finale against Arizona State 
bcouse of possible NCAA- rules violations. 

Arizona -c athletic director. Jim Uven- 
good; said the university acted after being 
I^ay of NCAA allegations 
that Stoudamire —just named Pac-iQ oo- 
playcr of the year with UCLA's Ed O’Ban- 

non .77 3ru * ® en ^ av ’ & ' a reserve center - 
.possibly received extra benefits. 

Livengood emphasized a belier that nei- 
ther player had done anything improper. 
That the university’s investigation was con- 
tinuing and that it would appeal Monday 
» toe NCAA’s committee on 
eligibility for both players' immediate res- 
toration of eligibility. 

.Livengood declined to cite specifics, but 
said Stoudamire was alleged to have violat- 
ed a rule that a relative cannot accept im- 
proper gifts. Sources said his father might 
have accepted an airline ticket from a sports 
agent- Davis, Livengood said, was accused 
under the rule of preferential treatment. 

Stoudamire, a point guard, helped tab* 
Arizona to the semifinals of last year’s 
NCAA tournament. The Wildcats were 
expected to receive a high seeding, possibly 
a No. 2 or No. 3, in this year’s tournament 
pairings to be announced Sunday. 


The Aaocuaed Pntv 

. Jhi/d-ranted Kentucky overcame, a 6* 
pomt deficit in the final 38 seconds of 
overtime, with Anthony Epps’s two free 
torows with 19.4 seconds left giving the 
Wildcats the lead in a 95-93 victory over 
No. 5 Arkansas in the Southeastern Con- 
ference tournament championship game 
Sunday in Atlanta. 

Epps’s free throws gave the Wildcats 
<25-4) a 94-93 advantage and Tony Delk 
mt one of two free throws with six-tenths 
of a second left to end the scoring after 
Arkansas’s Scotty Thurman failed on a 3- 
point shot with two seconds to play. 

It was the eighth victory in a row for the 
Wildcats, who claimed the SECs automat- 
ic berth in the National Collegiate Athletic 
Association tournament 

It was the fourth league tournament title 
in a row for the Wildcats and their 19th 
overall —more than the rest of the league 
combined. 

Arkansas (27-6) had bolted to a 19-point 
lead in the first half, but saw its 10-game 
winning streak end when Kentucky came 
bode. 

No. 13 Vfflanova 94, No. 6 Gonoectirot. 
78: In New York, Kerry Kittles and Jason 
Lawson each scored 27 points and Villan- 
ova withstood one furious rally in the sec- 
ond half before pulling away to win its first 
Big East tournament championship. 

The second-seeded Wildcats (25-7) won 
their fourth title game appearance and it 


' seemed like it was going to be an easy one 
when they took a 67-50 lead with 12:42 to 
play. 

The Huskies (254), the first team to ever 
repeat as Big East regular-season champi- 
ons with a second straight 16-2 league 
mark, came up with an eight-minute 
stretch that brought them within 77-72 
with 4:57 left. 

That was all they could muster, though, 
as Connecticut didn’t score again until 

COLLEGE HIGHLIGHTS 

there was i :38 to play and by then Vfllano- 
va’s lead was back to 15 points. 

No. 14 Purdue 73, Michigan 67: Written 
off as a title contender at the beginning of 
the year, the Boilermakers finished the 
regular season with a victory over visiting 
Michigan to clinch its second straight Big 
Ten championship. 

Purdue, which lost Glenn Robinson, last 
season's college player of the year, to the 
National Basketball Association and was 
picked no higher than sixth in most presea- 
son conference forecasts, earned the Big 
Ten’s automatic spot in the NCAA tourna- 
ment 

Cuonzo Martin scored 17 points and 
Matt Waddell added 14 as Purdue (24-6, 
15-3) won its eighth straight game, its 14th 
victory in the past 15 games, and finished 
one game ahead of No. 9 Michigan State. 


Michigan (17-13, 11-7), losing its fifth 
straight game on the road, finished third in 
the conference. 

No. 19 Oklahoma St 62, Iowa St 53: 
Bryant Reeves scored 21 points and Okla- 
homa State held off Iowa State to capture 
the Big Eight post-season tournament and 
an automatic bid to the NCAA tourna- 
ment. 

Reeves, named the tournament’s most 
valuable player, keyed an Oklahoma State 
rally at the start of the second half as the 
Cowboys pulled ahead by as many as 15. 
The Cwloncs rallied and were within 48- 
46 with 4:44 remaining, but never came 
closer in losing to the Cowboys for the 
seventh straight time. 

Jn games played Saturday: 

No. I UCLA 94, No. 25 Oregon 78: Ed 
O’Barmon capped his five-year career at 
Pauley Pavilion with 24 points as the Bru- 
ins avenged one of their two losses this 
season, an 82-72 Oregon victory in 
UCLA’s Pac-10 opener. UCLA’s other 
loss was to California. 

The Bruins dominated Oregon in all 
aspects and led all the way except for a 
three-point deficit early in the game. 

O’Bannon hit a 3-pointer and then left 
the game with 4:48 remaining, pausing 
briefly to kiss the center circle before head- 
ing to the beach to a standing ovation. 

Iona State 80, No. 2 Kansas: Hurl Bee- 
chum hit two 3-pointers in overtime and 
finished with 25 points to lead Iowa Stale's 


overtime upset of the Jayhawks in the 
semifinals of the Big Eight tournament. 

Jacque Vaughn, a 33 percent 3-point 
shooter for Kansas this season, made one 
with 2.8 seconds left to tie the game at 64 
and force the overtime. 

No. 3 Kentucky 86, Florida Th Fresh- 
man Antoine Walker scored 11 of his 21 
points in a seven-minute stretch of the first 
half as Kentucky built a 19-point lead in 
the Southeastern Conference tournament 
semifinals. 

Kentucky's seventh straight victory set 
up a final showdown with No. 5 Arkansas. 

The Wildcats went on a 30-9 run in the 
first half, starting with Chris Harrison’s 3- 
point basket for a 26-15 lead with 9:50 
remaining. The Gators didn’t get closer 
than 10 after the run. 

No. 4 North Carolina 97, No. 10 Mary- 
land 92: Rasheed Wallace delivered two big 
baskets in OT as the Tar Heels advanced to 
their 23d Atlantic Coast Conference title 
game and first against Wake Forest 

Wallace finished with a career-high 33 
points, 23 in the final 25 minutes. Mary- 
land had the final in its sights when Duane 
Simpkins sank a pair of free throws with 
1:17 remaining for an 86-83 lead. Jeiry 
Stackhouse, a 40- percent shooter from 3- 
point range, sank a 3-pointer with 55 sec- 
onds left to tie the score. 

No. 5 Arkansas 69, No. 20 Alabama 58; 
Hie Razorbacks took control during a 21-8 


Penguins Break Loose, 
But Can’t Catch Quebec 
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. The Associated Press ■ 

Larry Murphy had two goals 
and two assists and Jaromir 
Jagr broke out of a four-game 
scoring drought with three as- 
sists as the Pittsburgh Penguins 
ended the Buffalo Sabres’ four- 
game unbeaten streak, 6-2. 

Sabres goaltender Dominik 
Hasek allowed more than three 
goals Saturday for the first time 

NHLfflGHUGHTS 

in 34 games. No opponent had 
scored more than three against 
Buffalo with Hasek in goal 
since Feb. 13, 1994, when Dal- 
las beat the Sabres, 5-3. 

The Penguins sowed during a 
two-man advantage and Shawn 
McEachern . got their sixth 
shorthanded goal, which tied 
them for the league lead. Buffa- 
lo had two 5-on-3 power plays, 
totaling 2:03, but got just two 
shots cm goal and did not score 
Nordhjaes 2, Islanders Is Joe 


Saltic, the Nordiques’ top scorer 
with 34 points, snapped a tie 
with his 12th goal at 4:29 of the 

ter Travis^ Green^of ^puck 
along the boards in the New 
York zone. It was Satie’s team- 
high fourth game-winning goal. 

The victory kept the Nordi- 
ques one point ahead of the 
Penguins and atop the overall 
league standings with 37 points. 
It also- maintaine d their superb 
record at home, where they are 
9-1-3. 

Maple Leafs 2, Blackhawks- 
2: Mats Sundin scored a goal 
and Felix Potin stopped 28 
shots, and made about a dozen 
difficult saves, for Toronto. 

. Kin g* 4, Jets 2z John Druce 
scored twice as Los Angeles 
posted its fust back-to-back 
victories in 51 games. 

Florida 2, Boston 0: John 
Vanbiesbrouck got his third 
Shutout this season, and 19th in 
the NHL, as Florida won in 
Boston.. 



Jordan: Wait Continues 
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Vtede Divac and the Lakers rallied past Ihe Bulls, 108-105. 


The Associated Press 

CHICAGO — There was no Michael 
Jordan for a second straight day at the 
Chicago Bulls’ pregame workout’ Neither 
was there an announcement about his fu- 
ture, or an end to speculation that he 
would return to the National Basketball 
Association. 

“It’s a tantalizing thing," the Bulls’ 
coach, Phil Jackson, said Saturday. "You 
talk about die expectations not growing 
too great behind all this without something 
being said one way or the other. I don’t 
think we can expect Michael to make a 
decision so rapidly after just coming away 
from baseball this week.” 

Jordan quit baseball Friday, clearing his 
way to return to baskelbalL 

His commitment to rejoin the Bulls 
could include assurances that Scottie Pip- 
pen is also part of the team’s future, ac- 
cording to one report. 

The Chicago Tribune reported that Jor- 
dan would ask the Bulls' owner, Jerry 
Rrinsdorf, to keep Pfppen beyond this sea- 
son should Jordan play next season. 

Prppen, the Bulls’ best player without 
Jordan but not their highest paid this sea- 
son, has been unhappy, especially with the 
general manager, Jerry Krause. Pippen 
teamed with Jordan to lead the Bulls to 
three straight NBA titles but has been the 
subject of trade rumors since last summer. 


“The thing you are worried about with a 
player of Michael’s caliber who has been 
off for almost two years is that physically 
he’s not ready to come back and he plays 
the game and he gets himself hurt immedi- 
ately if he comes back and tries to do it too 
quickly,” Jackson said. 

“Secondly, Michael, from his own per- 
sonal standpoint, is not going to embarrass 
himself by not being ready to play,” he 
added. “He still has things to go through, 
the family thing to go through, the finan- 
cial thing . He still has decisions to make.” 

The Bulls could have used Jordan on 
Saturday night, as Los Angeles rallied 
from a 14-point deficit and ended Chica- 
go's seven-game, home-court winning 
streak, 108-105. 

Sedale Threat! sparked Los Angeles 
with 10 points in the final period. Anthony 
Peeler, who had 22 points, got a three- 
point play to put the Lakers on top for 
good at 100-98 with 1 :26 left. Pippen had a 
season-high 40 points for the Bulls. 

Rockets 109, Mavericks 102: In Hous- 
ton, Clyde Drexler picked up slow-starting 
Houston with 36 points and the Rockets 
hit all 18 free throws in the game to defeat 
Dallas and snap a five-game losing streak. 

Jamal Mashbuxn scored 15 of his 33 
points in the third quarter for Dallas, while 
Houston's Hakeem Olajuwon had 34 
points and 12 rebounds. 


second-half run to reach the SEC champi- 
onship game. 

Thurman led Arkansas «*iih 14 points, 
five from the free- throw line in the final 50 
seconds, and started the decisive run with 
15:25 to play, hitting a 3-poinier that put 
the defending national champions ahead 
to stay at 38-36. 

No. 6 Connecticut 88, No. 24 George- 
town 81: Ray Allen scored 24 points and 
the top-seeded Huskies advanced to its 
first Big East tournament championship 
game since 1990. 

Connecticut, the regular-season champi- 
on the last two seasons, took control over 
the final 216 minutes, going in front for 
good at 76-75 on a dunk by Travis Knight- 

Conneciicut then scored the next four 
points on free throws. 

No. 7 Wake Forest 77, No. U Virginia 
68: Randolph Childress scored 22 of his 30 
points in the second half after dislocating a 
finger on his shooting hand as Wake For- 
est advanced to the ACC title game for the 
first time since 1978. 

The Demon Deacons won their ninth 
straight and tied the school record for 
victories in a season, set in 1984. Virginia, 
assured of an NCAA tournament bid, shot 
just 23.8 percent in the second half. 

No. 9 Michigan St 97, Wisconsin 72: 
Shawn Respert scored 31 points in his final 
home game to lead the Spartans' rout in 
the last Big Ten game in Jud Heathcoie’s 
19^-year career at the school. 

No. 13 Vfllanova 90, Providence 75: Kit- 
tles scored 29 points and Yillanova with- 
stood a second-half rally as it advanced to 
the Big East final. 

Villanova had a 63-52 lead in the second 
half, but the Friars lied the score with a 13- 
2 run. Villanova called a timeout and Prov- 
idence, the defending Big East tournament 
champion, managed just three more bas- 
kets. 

No. 18 Arizona St. 103, No. 12 Arizona 
98: Mario Bennett scored 34 points and 
had game-saving Nocks in regulation and 


double overtime to help stop the Wildcats, 
who played without suddenly ineligible 
Damon Stoudamire. 

Bennett, the Pac-10's all-time leading 
shot blocker, had 10 rebounds and five 
blocks. He forced overtime by blocking Ray 
Owesfs jumper at the buzzer in regulation 
after the Sun Devils* Ron Riley had tied it 
81-81 with 8.7 seconds to go on a 3-pointer. 

No. 19 Oklahoma State 74, No. 16 Okla- 
homa 58: Reeves broke out of a slump with 
28 points and 12 rebounds while leading 
the Cowboys into the Big Egbt tourna- 
ment final 

No. 22 Utah 67, Hawaii 54: Keith Van 
Horn scored 24 points and Utah’s defense 
shut down Hawaii in the second half as the 
Utes won the Western Athletic Conference 
tournament and received an automatic bid 
to the NCAA tournament. 

Colgate 68, Navy 63: Colgate won the 
Patriot League tournament championship 
Friday night on its home court in Hamil- 
ton, New York, qualifying for the NCAA 
tournament for the first time. 
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SPORTS 


James, and New Putter, scoreboard 
Win in Moroccan Open «■£ 


Compiled ty Our Staff From tospcadna 

AGADIR, Morocco — Mark 
James, using a long-handled 
putter for the firsi time in a 
tournament, shot a course re- 
cord 65 Sunday to win the Mo- 
roccan Open. 

The 7-under-par final round 
gave him a one-shot victory 
over fellow Rnglishman David 
Gilford, who also carded 65. 

James, whose last European 
Tour triumph was is the Ca- 
nary Islands Open in February 
1993, had eight birdies in his 
round and 10 single putts with 
his broom-handled putter. 

Afterward, with his usual dry 
wit, he said: ‘Tve been putting 
pooriy for 18 vears so I thought 
I might as well have a change." 

James has often bad prob- 
lems with short putts, but on 
Sunday he knocked in the two- 
and three- footers without a 
tremor. 

SdH, Gilford and Sweden’s 
Robert Karisson, playing just 
ahead, were never out of the 
picture. 

Karlssoa, who shot 67. led 
when he reached the mm in 32 
but he could birdie only one 
hole coming home and had to 


settle for third place, two 
strokes back. 

Gilford sank a 30-foot putt 
for birdie 3 at the 18th, which 
meant that James had to par the 
hole to win. 

Two steady shots on to the 
green and James two-putted to 
win the first prize of $92,160. 

• Mark O'Meara, after 
squandering four shots over the 
last four holes of the third 
round, still took a three-stroke 
lead into Sundays last round of 
the Honda Classic in Fort Lau- 
derdale, Florida. 

Nick Faldo, after a round 
played in “at least a three-club 
wind,” was in second place. 

I an Woosnam and Blaine 
McCallister. who grew up in 
wind-scoured west Texas, 
shared third at 209. Woosnam 
shot 69 and McCallister 73. 

Seve Ballesteros, holder of 
five major tournament titles, 
was in contention until a wildly 
erratic 76 that included eight 
bogeys and three birdies. 

And then there was Mike 
Standly, in third place until he 
took a triple- bogey 6 cm the 
17th. (Reuters. AP) 


NBA Standings 


Wales to Host ’99 Rugby Union Cup 

BRISTOL, England (AP) — Wales has beaten out Australia 
and will play host to the 1999 Rugby Union World Cup, the 
International Rugby Board announced 
The matches will be spread around Wales, England, Scotland, 
Ireland and France, with England staging both se m i fin als at 
Twickenham. The final of the fourth World Cup will be staged at 
Cardiff Arms Park in November 1999. 

• Media tycoon Rupert Murdoch will launch an elite rugby 
league next year as a direct rival to the Australian Rugby League, 

« s Sun-Herald newspaper reported on Sunday. It said nine 
ad already signed with Murdoch's breakaway “super” 
league, which wiif have a mniimnm of 12 teams. (Reuters) 

Bowe Knocks Out Hide in Round 6 

LAS VEGAS (AP) — Riddick Bowe knocked Herbie Hide 
down seven times and stopped him in the sixth round to win the 
WBO heavyweight title. 

Bowe took his shar e of punishment in the wild fight Saturday 
night, but the victory, which came at 2:25 of round 6. kept the 27- 
y ear-old in the heavyweight picture. 

The 23-year-old Hide, a native of Nigeria living in England, 
battled back after the first six knockdowns. Bui when he went 
down for the seventh time from a left-right to the body and left- 
right to the head, the best he could do was to get to one knee as the 
referee, Richard Steele, counted him out 

Sampras and Agassi Reach Semifinals 

INDIAN WELLS, California (AP) — Top-ranked Pete Sam- 
pras and No. 2 Andre Agassi, both playing at top form, won their 
quarterfinal matches by identical 6-3. <h 4 scores in the $ 1.8 million 
Newsweek Champions Cup. 

Sampras, who was facing Stefan Ed berg in one of Sunday’s 
semifinals, needed only 78 minutes to eliminate No. 8 Todd 
Martin. Agassi, who will meet Boris Becker in the other semifinal, 
dispatched No. 7 Wayne Ferreira of South Africa in 74 minutes. 

For the Record 

The trial involving Bernard Tapie and the other principals 
involved in allegations that Tapie’s soccer club, Olympique Mar- 
seille, tried to rig a 1993 match against another French league 
team, is to begin Monday in Valenciennes. (AP) 

Major league baseball's labor negotiations are to be resumed 
Tuesday near Orlando, Florida, with the team owners to present 
their “best offer” to the striking players. (WP\ 

The America’s Cup race between Young Amenta and Stars & 
Stripes was canceled because of heavy winds, ending the fourth 
round of the defender series; the semifinals begin March 18. (AP) 
Sofia was confirmed as site of the 1996 European figure skating 
championships after assurances that improvements would be 
made in the organization of the event. (Reuters) 
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AUOTtic Dtatetan 
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40 19 
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l_A. takers 
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18 41 
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27 
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FRIDAY’S RESULTS 

NHMntT *3 2 6 29 73 — 111 

Boston 27 SI 16 17— SI 

N : Coleman 708*7 30. Anderson 7-14 Mil ; 
B: mantras W- IS 9-2 81. McDaniel 6-12 66 it 
Rebounds— Nw Jersey SB (GHHom 121, Bos- 
lonSO (Monti urn 12). As ilita wow Jersey 26 
(Coleman I). Boston U (Dowlas 41 . 

Sw Antonio 29 21 33 21—100 

Phfladetptik) IS 29 29 25— 94 

S: Elliott 10-21 1-1 22. Robinson 12-239-1031 
Johnson 7-109423; PiWeathersooM 8-23*6 
2&Barros 10-191-121 Rebounds— Son Antonio 
95 ( Rodman 22),PtiHadetahla 55 (Bradley is>. 
Assists— Son Antonio 20 ! Johnson 81. PWlo- 
detshia 14 I Tyler 8). 

MBwookes 23 32 32 27—114 

WasMooSoa 27 29 29 30—111 

M: Canton 7-9 4-6 20. Day 8-14 W 25; W: 

Webber 8-20 3-7 20, Qwanoy 9-15 5424. SklMa 
10-14 2-3 25. BeO— Hite Milwaukee 47 (Mob- 
lev 12], Washington 41 (Howard 7>. Assists— 
Milwaukee 34 (Murdock 7], Washington 22 
(SkflesB). 

Port load 19 24 W 23 — 81 

Orlando a 24 21 27-97 

P : McKle B-17 0-2 18. Thorne 0-14 54 21 .- O; 
CNeol 1 1-23 44 24. Hontowov B-17 4-921 An- 
dersen 0-12 3-2 21. Rsb o wn ds Po r tlan d 43 
(Dudley, McKle 7). Orlando » (O’Neal 15). 
Assists— Portland 17 (Porter A). Oriondo a 
(Hardaway 4). 

New Yam » 13 13 22- 81 

ARoata 28 27 27 34— IDS 

N: Mason 74 0-1 14, Storks 4-13 l-I 17; A: 
Blaylock 10-19 0-0 27. Norman 10-23 OO 21 
Rebou n d* New York 43 ( Ewing 101. Atlanta 
59 (Lone 11 ). Antals— New York 18 (Stake 5). 
Atlanta 27 ISmlth 8). 

Denver 34 14 25 24-49 

Detroit If S 19 34-48 

DN: Rooms 7-134-7 19. Rose 5-11 9-1020; DT: 
Houston 13-30 44 36. Addison 8-15 0-2 17. Re- 
bounds— Denver 71 (Rogers 21). Detroit a 
(Addtaon 71. Assists— Denver 75 (Rose 101. 
Detroit 18 (Dumars 01. 

Los Angelas VOX 21—10 

Minnesota a a 27 23—109 

L; Peeler 8-122-3 21. Threott 8- 13 W-1424; M: 
Lcettner «-lS 64 24, RMer 13-21 54 33. Re- 
bounds— Los Angelas 39 (OivacVI. Minnesota 
47 (Lcettner 12). Assists— Los Angeles 31 
(Bowto 81, Minnesota JO (GugHofta 91. 
armload 13 19 27 17-74 

CMCOUO 25 35 a 21— 99 

CL: Mills >644 9, Hill 5-9 34 13: CH: Kukoc 
7-13 56 IV. Lomrtev 57 44 14. Reboonto— 
Gevetand 38 (HK1 7), Chicago 51 (Perdue. 
Lmisy 8). Assists— Cleveland 12 (Ferry 3), 
CM cage 25 (Harper 51. 

Sacramento » n 27 19— 0 

Utob 23 33 SI 23—114 

S: Rtaoncmt7-n 2-2 lV.SImmansA-l 1 3-7 16; 
U: Melon* f-19 44 22, Homocek 5-7 84 19. 
Ilibcuntfi Socrnmenfn 50 (POtynice 101, 
Ulon 50 (Malone. Keefe 7). Assists— Socra- 
mentoa (Willlans7). Utah 24 (Stockton 17). 
tedtaoo 27 29 29 27-112 

Phoenix a 24 a 23- 97 

I : McKey 9-13 34 2t. Smhs 8-13 44 22. Jock- 
son 9-11 3-321; P: Berkley 7-1254 19. Mclerte 
515 1-213. Rebounds Indiana 38 (JLDovis 71. 
Phoenix 42 ( Barkley 10). Assists- Indiana 26 
(Jackson n), Phoenix 24 (Alnge 4). 

Gaktan State 25 31 27 19— M2 

la. cowers a a a a— 121 

G: Gatftag 8-11 54 a. Hardaway 4-S 44 a, 
Screwed 6-23 14-14 2B; L: Vaught 10-13 04 20. 
Massanburo 7-9 44 201 Detiere 7-8 4* a. Re- 
bounds— Golden Slate S (Gatling. Alexander 
9). Uts Annies 50 ! Vaught 10). Assists— Gold- 
en Stale 19 (Hardaway 7), Los Aweias U 
(Richa rdso n 11). 

SATURDAY'S RESULTS 
New Jersey 33 3D u 23 — m 

Washington » a » 27— no 

N: Coleman 9-159-1228. Anderson 13-20 l-l 
31 ; W: Webber 10-14 1-3 23. Howard 8-17 4-7 23. 
MocLean 9-14 2-2 21. Reboands-New Jersey 
45 (Coleman 12),Waatitoatan 40 (Webber (41. 
Assists— New Jersey 22 (Anderson 8), Wash- 
inatan a (sfclics 15). 


Miami 17 21 31 21— 93 

Charlotte 21 25 21 3S-1M 

m: Owens 8-17 T-J 17. Mee 919 (4 a; & 
Johnson 1 M0 2-225 Atoumlno 4-11 91221. Curry 
4-10 «4 a. R ebounds Mtanl 43 (Owens TO. 
Oxefritoes (Mourning 12). Assists— Miami 22 
(Owens. Salley 5). Charlotte 27 (Booms 8L 
Seattle IS 27 34 25-46 

taw York 17 22 a B — H 

5: Kemp 6-13 10-12 22. sdirmnnf 91944 B; 
H: Earing 7MJ 12-14 x Stalks * ■» 44 14 
llo beun di S s ut lla 57 (Kemp 19). New York 
34 (Oakley, Ewine 10). Assists— Seattle 14 
(Payton •), New York 19 (Starks 8). 

I— A. Lakers » 24 20 35—10 

Chicago 30 23 M 18-10 

L; Dirac 9192-2 24 Peeler 915 34 B; C: 
pippen 1526 4-5 40, Armstrong 7-13 34 17. 
Rebounds— i_A. Lakers 51 (Dtvoc W), arico- 
go47 (PorduofL Assists— LJL Lakers 25 (OL 
vac. Throat! 71. Chicago 27 (Kukoc 9). 
Danas 0 17 29 21—10 

Marian 23 37 M 25-U9 

D: Masttauro 17-0 44 XL Harris 6-9 56 20. 
KkU 922 54 B; H: Dreader 13-18 7-7 X 
Otatuwcn 1322 98 x Rnb eoode— Ookoe 0 
(Jones W). Houston 47 (OlaluwcnT2J. Aunts— 
Dallas 19 (Kidd 71. Houston a (Cossetl 6J. 

Major CoBege Scores 

EAST 

Pam St 49, Minnesota 0 
MIDWEST 
1H tools 82 Ohio SL 63 
Mien loan 5t 97. Wisco n sin 72 
FAR WEST 

Arizona SI. 1BL Arizona m 2DT 
Orooon St. 83, Southern Cal SI, OT 
Stanford X Washington 45 
UCLA *4 Oregon 78 
W Orii to u t uu St. 92, California 0 
TOURNAMENTS 
Americas West cmitaimc o 
First Round 

CS Northrldoo X So uiei lento SI. 81 
6. Utah 93. Gal Poty-SLO S3 

S. Utah 83. CS NurtlH hlUO 83 


Maryland 71, Florida SL 64 
Norm Carolina 79 Ctefnson <2 
VTrrtita 77, Georgia Tech 47 
Wake Forest 87. Duke 70 
Semifinals 

North Carolina 97. Maryland 92. OT 
Wake Forest 77. Virginia 68 

Big East Contemn ct 


So u lbw cs tcro Athletic G oMowo c e 

Rn) Kflynd 

Grambdng St. 55. Southern U. 0 
Jackson SL 79 Prairie View 05 
Sondflnrie 

Mies. Valley X 7a Jackson St- 58 

Toros Sotrthem W0, CrombOna SL 83 
Weriere AMrtetic Conference 
Semifina ls 
Hawaii X Catorade St. it 
Utah X Mew Mexico SO 


Utah 47. Hawaii 3* 




NHL Settlings 

EASTERN CONFERENCE 
Atlanfic DMsIaa - 



W 

L 

TPtx GP OA 

N.Y. Rangers 

13 

10 

3 

29 

74 

46 

Philadelphia 

11 

9 

3 

23 

72 

44 

New Jersey 

9 

10 

4 

22 

62 

42 

Florida 

9 

12 

3 

21 

56 

48 

n.y. ishmders 9 

12 

3 

21 

58 

40 

Tamna Boy 

9 

13 

2 

20 

44 

72 

Vfozhtr&Q n 7 

Norttont 

10 6 
Dhrfstae 

20 

55 

40 

Quebec 

17 

5 

3 

37 

95 

61 

Pltteburoti 

17 

6 

2 

34 

104 

82 

Boston 

12 

10 

2 

24 

68 

58 

Buffalo 

9 

8 

5 

23 

5) 

51 

nUi nmu 

9 

12 

3 

21 

59 

44 

Montreal 

1 

10 

5 

21 

53 

48 

Ottawa 3 15 4 M 

WESTERN CONFERENCE 
Central dmUm 

48 

72 


W 

L 

T Pts GF GA 

Detroit 

14 

6 

2 

30 

85 

49 

Oricaga 

U 

8 

2 

30 

88 

58 

SL LOUIS 

14 

6 

1 

29 

81 

57 

Toronto 

11 

10 

4 

26 

70 

70 

Dellas 

9 

12 

3 

21 

71 

43 

winaloas 

9 12 3 

Pacific ptvMoe 

21 

49 

85 

Ctogary 

11 

9 

4 

26 

74 

61 

Vancouver 


■ 

7 

21 

71 

75 

Son Joan 

9 

11 

2 

20 

50 

70 

Edmonton 

9 

12 

2 

20 

42 

78 

Los Angelas 

7 

11 

4 

18 

40 

88 

Altehetm 


IS 

2 

14 

51 

El 


cemeatcut ai Pittsburgh 78 
Georgetow n 49. Mtanl 58 
Provtoenat a, Syracuse 49, OT 
Viitanova 48. Boston college 44 
SemMnete 

Connecticut BE G eorgetown fl 
Vlllanova 99 P rovidence 75 

Big Eight Contareace 
Pint Round 
Iowa St 48. Mlsoourl 50 
Kansas 9b Kansas St. 45 
OfcMmm 71. Cataracts S3 
Oklahoma St 4b Nebraska 48 
Seratftaals 
Iowa St. 8b Kansas 71 OT 
Oklahoma SI. M Oklahoma St 
Bta Sky Coatamoei 
Semifinals 
Montana 8b Montana SL 73 
Weber a. 7L Idaho X 0 


Weber SL X Montana 42 

Big West Conference 

Qoa r ta Wu cfe 

Lang Beach SL 47, UC Santa Barb u ro 64 
Nevada 64, Pacific 42 
New Meries SI. X UNLV 74 
UC Irvine 7b Utai St. 72 
SemHtaals 

Long Beach St. S3. New Mexico St. 79 
Nevada Bb UC Inrine 49 

Gnat Midwest Coaferaaco 
SraHRaad 
Cincinnati 77. Memphis 44 
St. Louis 71 Marauotte 56 


FRIDAY'S RESULTS 

New Jersey b 8 3-1 

Tampa Bay 4 1 V- 2 

Pint Period; None.mnwd Period: T-Tucker 
9 (Bradley, Chambers); TJrtnj Ported; T- 
Hamr1lk7(Bra0t9,Ygdbosrt); NJrDrtver3 
(Stevens, Breton); (ppL NJrRolston 4 (Guo- 
rtn); NJ.-Wcher 12 (Emma. Carpanter); 
Shots ou mm; NJ. 1997— 3b T 4-1912-27. 
Goalies: n_i. Brodeur. T. Puppo. 

Ottawa 8 118-2 

Wtaridogtaa 18 18-8 

Fbri Ported: W Phwn hn 4 (Bondra Johans- 
toh)i iPPlSocood ported: 0-0atota6 (Gau- 
droau,Moclvor); TMrd Ported; OModvar 3 
(Murray); w-jmwau 2 (Khrfrilch. Bondra); - 
(pa). Overtime; None. Shots on goal: O 295 
6-19. W 155492-34. Oarites: O. Billtagton. 
W. Carey. 

Dallas 1 1 9-3 

WtaMPOT 2 1 9-4 

First Parted: OMocmdo 10 (Lrdyard); (on). 
WOomi 2 (GOtan); W-Sotanno 12 CTko- 
cfiufc); (shlSocood Period: 4O0ltas.GaenerB 
(Modaab Klatt]; (po). W-Koratev 2 (Oroka, 
Nammtoon) (dp). T hird Ported: W-Zhamnov 
B (Satanne. Nummlnenl j D-Gagner V (Mo- 
donaKtatt); SbetsaaeeaCD 7-199— 28. W19 
13-3— 25. Goriles: D,Wafcah*. W, Chaveidae. 

SATURDAYS RESULTS 
Florida 8 2 8-4 

Bostoa 0 8 8-8 

Fbst Ported: NooaJocoad Parted: F Hough 4 
(Murphy); FMoUonby 6 (BernM, Lowry); 


TMrd Paled: None. Shots oa goal: F 919 
4-17. fi O-10-5— 27. Goatlec F, VQpbieg- 
hrouck. B. Lacher. 

BoCMo 1 B 9-2 

Pittsburgh I 2 3—6 

nrsr Period ; B-Ptaite3 (Simpson. SmriiBk} : 
P-McEochom b (Murptty, U. Somuctaon}; 
Hh)5oeaBd Period : Peworony 7 (Josr, Fran- 
eta); (ppLP-Coitan 12 (AndrasoUiTbira Pe- 
riod: R-RoWtanta 13 (Joor. Mnroby); P- 
Frcnct* 6 (Borrtb Jaarli (dp I. Stanm I 
(Svobodo, Kbvndev); P-Murphy 8 (Hudson. 
Borrtel ; Shots oa goal : B 7-lO- W— 27. p 13-17- 
9—38- G oa lie s: B, Hasak. P, Wngget. 

N.Y. istonders 1 0 O—l 

QoOToc ^ « 1—2 

P**fPertad;^WataTl3(Foreb«g.Bemra); 
XYrUmaiosA ( Lenar. MIHw); Second Part- 
ed: Mone.TWrd Parted: O-SaMc EL taats an 
godl: N-Y.lsloodera7-12-n— 30.Q 193-16-32. 
GeafiOK H.Y. iriandara, McLennan. Q, TM- 
bauit 

W.Y. R i m g en 1' ■ *— 1 

M OTt roc d 8 2 V— 3 

Fhrri Parted: XY^MaOs 1 (Noonan. 
Larmar); Second Period: M-RoccM 7 (Dan 
by.SctmeMor); M«ronet4,TMrd Fated: M- 
Keano5 (Detnphousse, Schneider) ; Shots oa 

ii no ~ 

OotBot: N.Y. Rotuoto, RtcMor. M. Ray. 
C hi cago 8 118-4 

Toronto ill 9-3 

First Period: T-Sumfin 12 (GtH, Glhnour),- 
(pp) Second Period: C-NKbolta 73 (Sutar); 
Third Period: C-Amonte 7 (Graham); T-GU- 
moer 4 (Sundto, Mhan o v ); O w srthw *: Nona. 
Shore aa god): C 7-16-7-2—38. T 1916-13-2-40. 
Goafies: C Hacked T. Potvta 
lie Ange l e s • 2 2-4 

wtantoeg 8 1 1-4 

First Period: NoneAoesad Ported: LJL-Toc- 
dwt n (Ptmault, Burruacti L-A.-Orucc a 
(Burride*. Sydor); W-Tkocbuk 12 (Wtac, 
Zhamnav): Third Period: LJLGuInn 4 
H nng) LJLOnjcs 7 (Btirrktoe) ; W-Domt 3 
(Dndta Stooa); Shota on gaol: LA- 11-9 
18— 3b W 13-8 6 x 0 0 ril es : tJL, Hrodev. w, 
Khtaibufln. 

Anaheim 1 1 1—3 

Vancouver 3 .8 2—5 

First Period: v -Linden W (RonMoo. 80- 
bveh); (pul. V-Adams 5 (Burn HotScon); 
(sh)V-fieranek » (Hodksn),- dm). Avmk 1 
(Kistpv, Corkurn); S t coad Period : A-Pourts 
4 [Kcrtyo, Dallas); Third Period: V-Gafinas 6 
(Poea, BotoNh); A-Kartva 8 (Dourta. ftuc- 
djta);V-Gefteas7ICourtnall);(enJ.Sbot*oo 
oari: A 1964— X V 29794—38. GoaDev A. 
Hebert V, McLosl 


TEHMfS. 


CHAMPIOm CUP 


Peta Sampras ( n,U^,doLTOdd Martin (SL 
Ui.64.54; Boris Becker (3). Germany. doL 
Magnus Larmon (IB, Swe d e n HHH. 

Stetan Edfagrg (ll), Sweden, dot. Thomas 
Muster (14), Austria, 24^ 94 91; Andre 
Asnst VO. UJ. dri. Wayne FerretoD 17). 
South Africa. 64. 94 

COPENHAGEN CUP 


Anders Jorryd. S w e de n, det Pot GnOT.Aw 
trofiob 9L 24 92; Mvdn shiner, Germany, 
del Froderdt Fdfterlbh Denmark, 74 76 

Andrei OHmvskhr. Russia, deL Korol Ku- 
curo (S), StoMdcio, 44, 90; Martbi Stoner del 
Anders JorrytL 94 4-4 94. 

HOT 

Martin Sinner det Arxfral Othovskiy, 44 (3- 
71, 94 084). 

DELRAY BEACH CHAMPIONSHIPS 
Id Delray Roueh, Hortdn 


Cinctnnatt 67, SI. Louis 45 

Metro Alhtatic Conterrace 
First Round 

Loulsvtile X Va CommonneuHh ti 
Southern Mbs. lb Virginia Tech 47 
TiXano 71 South Ftarida 44 
Semifinals 
Louisville 81, Tutane 8b OT 
Soulhern Miss. N.C Charlotte 56 


Boil 5f. x Miami, OHo 4) 
E. Michigan 7b Ohio U. 72 


Ball St. 77, E. MJchloan 70 


Caioata 4b Navy 43 

So uth eastern Conference 


Alabama X Georgia 57 
Arkansas 73. Vanderbilt 72 
Florida X Mississippi SL 44 
Kentucky 91 Auburn 61 

state 

Arkoraas 0, AlabORia 58 
Kentucky 84. Ftarida 72 

SouftdOTd Caere rones 
SemMaais 

N£ Louisiana 7b ToxouGw Anfanta 76 
Nlehoita SI. a. Stephen FAustm » 
ChomploHidP 

NtehoDe ». 9b NE Louisiana M7 


Houston X Items T«eh 79 
Texas 7b Wee 75 


Arabella 

Grand Hotel 

Frankfurt am 

The 

Grand Hotel 
of our Time 

Downtown location, 
complete health club 
with indoor pool. 

Speciality restaurants- 
Japanese & Chinese cuisine. 
Sushl-bar. 

Bar with live music, 

13 banquet & meeting rooms 

Konrad- Adenaaer-str. 7 
D-603I3 Frankfurt 
Telephone.: ++69 - 29 81 0 
^ Fax: ++69 - 29 81 810 ^ 


Atom Huber (31. Germany, deL Elena Uk- 
hovtsova,Russhir7-4(94>,94; ConcMtoAtar- 
ttnn CD, soma deL Kristie Banert. Nettnr- 
tands. 64 74 (97). 

Steffi Grot (1), Germany. deL Barbara 
RJttner,Gorroany,*tatkaN«r; Brwxta Schuttz, 

IteHiMiMMte * r l,,«nrln l • * - 

mnwnonas,o*T. r toronaa LODOLAfv i htij i q, 

34 93 74. 

SeraNtaats 

Steffi GratU) deL Ante Huber (3),94 9L 
Conctdta Martina Ql.deL Brenda SchuMz.9 
b retired. 


MOROCCAN OPEN 

LoodtagBnai scores ethmSSTMOTM uiuc 
cot Open te e r e nm OT t ploye d over tee poriTI 
4M9meter (4457 yantel Royal Gaff ueks la 


7D-797946— 275 
79796945— 2» 
696973-47—277 
49727948-272 
71-72 4 9 4 8 m 
4270-72-71-880 
73-694971 — 283 
69 754 97 0 883 
70-72-72-70-384 
70-72-7048—805 


Texas 107. Texas Terii 104 OT 


Mark James, Britain 
David Gltiord, Britain 
Robert Karisson. Sweden 
Alexander Celka, Geimunv 
Phtiite Price- urates 
Son Torronce, Scotland 
Adam Hunter, Scotland 
Russell OaydHb Britain 
A Mtm coifort. Scotland 
Howard dork. Britain 


CRICWpT 


ONE DAY IKTERNATIOMAL 
AutaraBa vs. Werf ledtes 
Saturday, to Port of Spate, Trinidad 
Australia Imtaos: 3604 (SO avers) 

West Indus tertnos: 234 (all aufc 475 overoJ 
Result: Australia wan by 26 runs. 

FIRST TEST 

New loatand m, Sri Lneka, Ad Dor 
Sunday, la NOTtar, New Zealand 
Sri Lanka 1st tontogs: 183 (all out) 

New Zocdaod Imtous: 109 (all out) 

Sri Lanka ra Intones: 923 


Work! Cup Baulte; 

MENS DOWNHILL 
Sotordoyte races to Kritflob tfenwy 
First rocs 

L Pietro vnaMM. Italy, » mtoata +L W etc- 

ante; Z Jaeri StndA Austria) :«S7! ***£** 
Asstogor, Austria, 1: *«A3; 4. KrWIOT OwAna, 

Italy. i:*U7j b ixaee Ktas. Nonw ay. I i4 AJL; 4 

HonoosTrltod. Austria. 1:6666; 7. Patrick Ort- 

Ueb. Austria. VM*t. b Weiner PN idlionN. 
Italy. 1:4494- 9. Ed podMasky. Canada, 
1:4477; 7b Peter RunogOTtar, Holy. i:44Sb 
Tamfiil Race 

L Kyi* rotoussoiv US. 1 07.18; 2. Krtenan 

Ctwdtoo. Italy, 1 eaxi; 1 Patrick Ortl Iota Aue- 
trta VJS73B-. 4 DonW Moteer, SwdtaerWib 
\-JtA6l 5. Armta Amln oe r . Auotrto, l - J7-71 ; 6. 
Weroer pen ai wr , Italy, lribOS; 7, Names 
TrtekL Austria. 1:3825: bAJteSkoanjaLNor- 

way. 13826; 9. Xavier ®gandefcSwltaritand. 

1J822; ML Josef StroW, Austria U3b*- 

DewnbSB.Statotogs CuneratoeracM): L 

Krtaiian Gbodtoa. Italy, 483 ponds; 2,A*tnto 

AB8tooer,Austrto^43,bPalric»OrlHelfcA4B- 

trkv<T7; 4 Luc Atotamd, Ranae, 397; 4 Jam 

SlrobL Austria. 369: LHcntwsTrttoa, Austria. 

293; 7. Ptetro vttaOto, Italy. 289; b Kyle hot- 
— WAObEb Vff teiHJ Po i u thon er . IMty, 
249; EL Jooa-Uic Cratter. Franc*, 224 
OraroG world Cop S ta n di ng s : 1. Alberto 
Toatta{fote.U80patots.-aJorwKc®lr,»7*w- 
«OT.700fX MoicG1 r m G— L lotn p hnu fi mi 
4 Gunner Moder.AusnhL 495; bL am Khn. 
Norway,4i4; bKietff Andro Aaawdt Norway. 
682; 7, Kristian Gbodtoa, Italy. SO: K Armto 
AsshkOT-.Aastrici.566; 9, Palrtck Orttteb. Aus- 
tria. 539.- 7b Lac Aktoomt France. 5ZL 

WOMENS DOWNHILL 
ibuutii of satardaTh root to LOT z ernetoc. 
swfizeriaad: l Pteobo Sheet US. 1 fitted* 
SBSeecaaas; » Worware Zetenskala Rtwte 
lriOAS; X ROTOtoGaelscbL Austria, 1^)071 1 4 
Kotia Selztoger, Germany. \-J092: 5. Hilary 
LtoctvUS.1 OUBtt Pernfita Wtterg.Swwten. 
ltfUl; 7, ftekfi ZefloHEtaetaler, Switzerland. 
TSUt; b Mchaata Garg-Letuer. Germany, 
1J1J1; 9, Barborn Merita, I (toy, 1 -Si-Mi 1b 
Hotel Zurbriggea S ea nt rtana. 1^147. 

Dowbwh STUfnO o oi Coffer 8 rmx): 7. P9 
cobo street US. 409 nabits; 2. H&my Ltott* 
UUS.443; X Kalla Sclztoaor. Garmnny.4CD; 4 
Wbrwara Znlenskoia. Russia 336; 5. Isokte 
Kosmor. rite y, 286; b Barbara Mortla Italy. 
2M; 7, Renata Gotachb Austria, 236; b M9 
ama9wnCaBner.Gmwamr.222i 9. HeU 
Zurbriggon, SwHzarienL 220; (He) Hekfl 
ZeUer^aobtor, Swbert un d. 72b 
WOMEN'S SLALOM 

Rewrite oFSonduy*! race to Lenm r hotoe . 
Swffzenaad: L PemlBa Wtocrg, Swedam 1 
entente 17 37 socandu X Vranl Sctmokter, 
Mtetoani 1 :17A8; 3, Mcrttno ErtV Germo- 
ny,1:T7J4 j 4Ma1anna KtoarGod, Norway, 
1:1X15; x Deborah ComaaOTont Italy. 
1:1838; 4 Monika Mute rtwter. Austria; 
1 :1L42;7. KrttftaoA to h w xuxi , Sweden. 1:1b78 
; b Viva Nowon, Sweden, 1:19.10: % Lads 
Plccant Praoce.i:19.13{ ibGobrtetaZlnuro- 
Graf, SwItxariOTit 1:1935. 

Statem steuttogs (oner 6 races): X vram 
BrineWer, SwnmrtaMt MO (wt» Wte); X 
Mart te a ErtL Germa ny , 2)1; X PtmWa W9 
berg; Sweden. 275; 4 UrttM Hrovat.Slovecric. 
ZI5; 5. Krtsfioo Anderssoa. S weden. 207; 4 
Patricio aiouveb Franco. 192; 7, URa Pta- 
eont Fraaat 190; b Martanho Klaontod. 
Norway. 180; 9, Boatrtce FhBat France, H4; 
HL Gabrtetla SngroOret Swttzeriaoct 144 
Orarofi world Cup s tmdl ng i (at tar 20 
races): ivnnl SOTne M avSw Ite or hm dlUMi 
pottos; x KMto Selztoger, Germany. 1095; X 
Hotel zotfsr-Baebtar, Switzerland. 990; 4 
Jriartlna ErtL Germany. N5;bPlcabo Street 
(H i Mi ti rom— ib^ne bnhwi TTir r. 
Ando Waebter.Aastrta 593; btWnry UmSl 
UA. 4H; 9, Sodte Prhtnv, SNmnteu'493; lb 
ORoRh Cmuv o un onL Italy, (fi- - 


tea ccbr 


CTAUAK FIRST DtVIStON 
Bari b later MDm 1 
Ooumoto X Ottltarl 0 
Ftero n itng 1, HoboIbob I • - 
Genoa 1, Breedo 9 
Juvantut X Faggla 0 
AC Mtion l. Padova 0 . 

AC Parma X S ttWMte r to 2- 
AS Rama LTbrtna I 
Mb— « t Javonhn 32 potets, Prnma 4b 
Milan 3b Rorag 3b Lazio 37, Somodoria X, 
Cagllori 3b FfaroaHnaSX taler 32. Tbr too Jb 
Bari 29. Haeod 77< Genoa 27. Padora 24 O* 
awnma23kFoagte2XR«gglOTdlXBraacian. 

ENGLISH PREMIER LEAGUE 
Chelsea a Leeds 3 
Coventry L Btaritburn l 
Lahatoer l Nottingham Forest 4 
Sheffield W ednesday a. WImModaw 1 
West Horn X Nonririi 2 
Staodtags: Blochburo 73 points. M onriw a- 
ter United «V.Neweostte 4b Uvorpobi 34 Not- 
fingharn Forest S4 Tottenham 47. Leeds 44 
SheffloM«Wdnesdav4X1Mmbtadan4XArae> 
tOT4acbe)sHi 4b Coventry 4b AstaoVUg 39. 
NerwhA 39, Queens Park Rangers 3b Morv 
riiwter CBy 37, Everian 35. west Ham 3X 
Southampton 3b Crystal Ptrioce 3t laswkdi 
2X Latcsster 2L ... 

FA CUP 


Liverpool 1, Tollenhoiii 2 
Crystal Potoce L Wntvertxwwhxi T ‘ 
MOTcbeste r UnBedX Queens Park RangarsO 
Everton L Newcastle 0 

FRENCH FIRST DIVISION 
Lam L 6 16W W g 
Sohrt-Ettenne V Auxerro 1 


Booteflw hJtaraol 

Momgues 1. Mnoaw 1 
—nrlMht 
Lffl, ftCsmetJ 

g TteMWiT«t*MOTd3 Ptoato. L yonSt ^friS 
SG St Lens 4b Cana 47, tezewGU 
Hawrg41.Buiitanue4lrfftOTHeo^Stroetaiura 

5*SSr3». Mteiteum Sb 

F« «f— -SO- l-Hta St K m t teJB Mu M li ie nte r ln 

Caw>a.Ntc» 2 bSfx 3 wOT 2 X . 

dutch FIRST DOfWON 

Saorta Rotterdam b Redo JC KorfcTOde 8 
m Ecotes Dmentar l Akw Armtentam 2 
NBC NBmeoOT b vnM *f fl * f > 1 
DOTom X Tn en te E nsrh e ri e 2 
UteocM b F even u Ortl Rtoterdom 0 
Oororac&t V0 X MAC OraOT 5 
HMtwyveen L PSV emdhowm 2 
— MHi TBora L RKC OTOTwOk • 

a, autota. 

Rada JC K 4 * tra de 3b WV UnttiOTOT 34 
TWente en scfi e rie 3b T n e n oo ra tettett R 
iLvwtaa HTiteiniavihBiMBnx 
HeeronvOTn V. vot OTdani 2X NAC Bre da 21. 
RKC Woaiwttk 21, GratonuOT 2b UMOri W, 
» »' MootoricH lb 

NBC NBmegen 14 GA Co— Deventer lb 
O lZM l eJlt vs 4 „ „ _ 

GERMAN WH OaUQ * 
vra Stettgonx Koteertootoeni 2 

Kortsnihe X Hfcroburo 3V 0 

Dynamo Dresden b MoeaeMiOTodDoeh 3 

Bayer Leverkusen 1, BocbomS 

Ebb— f v, l « M> l i- Etetrodri Franktart 1 
Baev UardtaiOT b CetetoW 0 
Warder Bremen S. Froteura 1 
Bayern MuaKt. 1. Duisburg 1 

Scbtoka 4 1840 Munteb 2 ..... 

Ttir** 1 ^^ Borosota Danmmto 33 pottos. 

Whrdar BraBMnSbKoteOTricRfteraSb Benw- 

*toMoefxtaenotem»cti 2b Plhttura 2b Bgy- 
era marioi 27. Karimbe 24 Bayer Lerorku- 

SOT2bHaattorB2bSCbofi« 2b VT8 Steltatol 

2b Ekriroctt Frankfurt 19, CoMoto lb Bawr 
UwdteuOT IX Cki l e b ur g IX —mi IX 1840 
MOTlcb TL Dynamo Dresden M. 

SPANISH FIRST DfVttTON 
vatencta X vaikiOTM • 

Zoroocoal, Deporttvo de La Corona 0 
Tenerife V OVtedn 1 
Cenmasteta X CoOa 0 
Eepanvol b Belts 0 

DKtt de Santmter X Rot( Madrid f 
Sparlteg de Gdw X Loeroan 2 
Afbiencde Btteoe t» Ateaoste 2 
SnfilaX Real SaetedadO 
AHgfica de Mad ri d % BorortonoO 
Stea—siRMtMadrtaVPotetbCkwcate- 

aa3XDenort«voLaCoraoo3ZBalfs3bZan>- 

gazo3bEspaOT>9VSevtSa27,AiTMIc8Utate 
27. vatencta 24 Ovteda 2b Ttnerite 2b Real 
Sodedod 24 Ate uLSfe 2X ANritco Mntfrld 22. 
CmxOTeta 2X Raring lantte— SI. Cette 21, 
apgr — GMOT 1b— adnBdlbLegranOTib 


CALIFORNIA— SHoed teilY Randte. ta> 
fighter, to 0 — cantracL 

TEXAS Iteteawd PradS oa iwtwtettetder. 
As— ed Antoanv Ward end Barry Goetz. 
1— Jose Anfiuaa, otoeben Lorry Han- 
tan, tofleMhr, and Dam GaHL mtfioNtar, to 
thotr mlaor-teagae cotip. 

* NittfflBfll 

MONTREAL— filaaad Roman Garda, M- 
aaet Gardb David fftesaaora, jufia Strauss 
into Gabriel Oxana pNcborw Oomante Ahm- 
leLctddwr.-aOTIbzfoel DotewaJe rate C Olro 
end Raul Tovar. auHteMan. 

SAN FRANCISCO— Maori Randy Tomlin, 
atteher. to a mtaor-toaguo co n t r oct Added 
Derek Rekbomtletder.tathemrtoalrointoo 
mater. 

BASKETS ALL 

ATLANTA Signed Entos Whattev. aaanL 
to a second today contract. 

GOLDEN STATE— Adivatad C&rfi Mafiln, 
tarwarb Ram (he Mured IbL Plapod RNfcv 
Pterca mb «n tee tatoratf Hsf. 

FOOTBALL 


ARIZONA Mowed Dan 
back, to Syoir contract 
- HOUSTON signed MOT 
ter. to 4-ywar cantracL 
JACKSONVILLE— Gteas 
ebrit (teterahm Boamaa 


PHILADELPHIA-— DOteMc ROQOTOL 
ggoDandhr JnHoreno*AHLter«adWonfaa 
” nutene 

GEORGIA SOUTHE R N- N om OT Daryl 
Dtchnr, offOTdve co o n fio ate r. 

PURDU E Pro mo te d Tbn3ateni.qaorlOT. . 
backs t zod i, to B lte OT te o coo ntem l u r . { 

RUTGERS n— rigned raariws coach ' 
Mao* Mot to remitea bads coach. Named 
Skin Paata receivers cooch. 

• SAN FRANCISCO STATB-Aanoanad 
tear R wfii lEmeriteu e Us fotobctl program. 

SAN JOBE STAT E M a m ed Stova Atexa- 
kos oBanshtt filie coach. MUo» atercfi doten- 
steecDonttHriprand Richard R ods o rn te t on 
■to* backs coach. 

SOUTHERN-NOToed Sim Mafia teskte 
DMboCftW 

SOUTHERN MISSrasiPPf— Named Ty 
COM Nfx OBfatet PWrate 

STAMFOR D Na m ed Mose Rison wtde re- 
OHvare coach and PhD Zacbartas deteaslvo 
Bna and sasctel tamas coach. 

UNLV— Sumendod KNw Stewart forward, 
from buri cetbofi team for rest of sonw and 
dectewdJgraw to e SmBte guard. toriUrie 
for bashttban team lor recelvlna gHls-fram 
an asordh raunjtut cttve. Named Scott 
Snuiras recetvera coach. 


: 0 r 
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DENNIS THE MENACE 


PEANUTS 

SEE THAT HOUSE WEfeE 
rOAAIWA T O'* TUPV fiAf/ 


CALVIN AND HOBBES 


/ 1 PON'T^ 

f BELIEVE IN 


YUATCHk 
P01N ? 


IDOWNfi FOR 
k FROGS. — 


f m ill 

UIALK0M 
THIS 
S1PE0F 
l YOU.. J 


1 MusrceEt 

1« WSCSWTA81E 
EXHORTATIONS 
CP MfSWL. 


AH. BUT 1 
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W HUffiME ' 
«50 WOJUC65 
NERD BUGS. 
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Gold for China, 

b 




By Christopher Qaray 

$Kriaf to At Herald Tribune 


BIRMINGHAM; England 
— On the day .skating officials 
were knocking down, adminis- 
trative barriers m hopes of cre- 
ating a more stable future for 
thdr sport, Cbenlju was grace- 

A.TL.1 J 1 - “ a 


her own on the ice. 

The first Chinese figure skat- 
er to wra a bronze at the world 
champion shipsis now the Sret 
Chinese skater to win a gold. 
The 18-year-old Chen did it on 
Saturday, dosing oat the cham- 
pionships with a smooth and 
culturally correct freestyle pro- 
gram set to tmxsic from the film 
‘The.Last Emperor.” 

Hear performance was 1 error- 
free ana just technically chal- 
lenging enough to give her an 
edge over her largely teenage 
opposition. 

Surya Bonaly of France, the 
oldest of the main contenders at 
21, took her third consecutive 
silver, this time without Thumb- 
ing her nose at the judges. Ni- 
cole Bobek, the 17-year-old 
from Chicago who led after the 
short program, settled for the 
bronze alter falling twice dur- 
ing her free skate. . 

Clearly, the 13 ting music to 
the film “Dr. Zhivago” put 
does not lend itself to happy 
codings. But though Bobek was 
tttiy^yedairiap^o^icwheo 

er couSd^kx* back and wax 
proud of herself. 

A year ago, she failed 'to ad- 
vance out of the gratifying 
rounds at the worid champion- 
ships. This year, despite having 
to cope with pribticify about her 
conditional guilty plea to a 
charge with die unwiddy name 
of “home invasion,” die en- 
chanted die crowd and deafly 
acquired some potentially valu- 
able admirers among those who 
award the nodes. 

“I think this hm helped a 
kit,” she said, “I proved to a lot 
of people that all these things 
written about me didn't affect 
me, if that’s what They wanted 
to happen.” 

Less than 24 hours' before 
Ghen-Lo.brokejiew.graand far . 
.China, the Russian dance team - 
of Oksana Grilschnk and Yev- 
geni Platcrv covered fanuliar 
territory by defending tbrirtitlo ,. 
with a free dance based on the 
routines of Fred Astaire and 
Ganger Rogers. The choice was 
dightly provocative, since die' 
British jce.dance legends Jayne 
Torvill and Christopher Dean 
used the same theme for their 
Olympic comeback in 1994. 

The crowd favorites, Susanna 
Rahkamo and Petri. Kokko of 
Finland, got die sOver medal; 
Sophie Moniotte and Pascal 
Lavanehy cf France were third. 
The couple to watch in the fu- 
ture finished fourth: the inno- 
vative . Canadians Shae-Lynne 
Bourne and Victor Kraatz. 

• “This medal is special be- 
cause we arc going professional, 
and this will be our last wadd 
diiwipinn«hiy ," PlafOV Said;.. 

That remains to be seen, be- 
cause the next morning the 
International Skating Union 
announced major changes in 
an attempt to diminish the 
growing power of indepen- 
dent promoters and slow the 
talent drain to the profession- 
al ranks. 

Prize money win be offered 


&t all worid champi onshi ps 

next season in figure skating, 
as well as speed skating and 
short-track. The number of fig- 
ure-skating competitions open 
to both professionals and 
Olympic-eligible competitors 
will be increased from two to 
eighL 

The HSU'S coandl, the 13- 
member board that sets policy, 
also said it would push for the 
creation of a Grand Prix in 
.winch the skating federations of 
Canad a , France, Germany, Ja- 
pan and the United States would 
create an tntern»ti<w^i circuit 
from existing events such as 
Skate America and the Tippb£e 
de Fiance. Prize money. 
points would be awarded, and 
top finishers would be eligible 
to compete in a new season- 
ending event called die Grand 
Prixfmal 

Professional skaters would 


not be eligible to compete on 
the Grand ftix drctut. 


“If I were an eligible skater, I 
would definitely drink twice be- 
fore going ineligible after this,”, 
said the new ISU president, Ot- 
tavio Cinquanta, who made it 
dear the announcements had 
been timed to. encourage pro- 
fessionals to gain reinstatement 
. by the April 1 deadline 

The skater the ISU would 
most Hke to see back in the mix 
is Oksana Baiul, the charismatic 
Ukrainian teenager who won 
the Olympic women’s tide last 
year before turning prafesaanr 
aL Baiul, who has expressed her 
desire ta be reinstated but not 
committed to it, was in Bir- 
mingham as an observer. 

She mast have noticed, to her 
chagrin, that the technical diffi- 
culty continues to increase. Bo- 
bek opened with a triple lutz- 
triple toe loop combination; 
Bonaly did four triples and two 
double Axels in the 75 seconds 
of her free pro gram (and not a 
whole lot else vroith me n tio ning 
afterward). J 

Arid then there was the 
American Mkhefle Kwan, the 
14-year-okl daughter of Qri- 
ncse 'immigrants. She was the 
last competitor to skate Satur- 
day. and all she did was upstage 
her eiders with a flawfess free 
am that, mdnded seven 



Schneider Wins Women’s Slalom Title 


j u naps that would earn 
her fourth place overall.' 

•' Kwan is normally poised 
well beyond her years, bat, as 
she ghded off the ice following 
the aftenuxHi’s only standing 
ovation, she began to tremble 
.and cry. But the tears were 
tears of release. Both she and 
her sport appear to have a 
bright future. . 


Compiled by OwSbjJ From Dapatcha 

PARPAN, Switzerland — 
Vieni Schneider of Switzerland, 
the triple Olympic champion, 
clinched her sixth worid slalom 
title on Sunday despite finish- 
ing second to PernOla Wtberg 
of Sweden in the pe n ult im ate 
World Cup slalom of the sea- 
son. 

Wiberg won her first Wodd 
Cop slalom this season in an 
aggregate time of 1 minme 
1731 seconds, but a blistering 
run in the second leg lifted 
Schneider from fifth to second 
place in 1:17.68. 

That was enough to raise the 
Swiss veteran’s slalom tally to 
460 points, well beyond the 
reach of Germany’s Martina 
Ertl, who has 278 with one race 
left, next week. Ertl finished 
third on Sunday in 1:17.94. 

. ^Scd m ei d e r ’aperfonna nc e also 
vaulted her the top of the over- 
all Worid Cup standings, with 
1,990 points, and dropped 
Kalja Sei ringer of Germany 
down to second at 1,055. Heidi 
ZeUer-Bfthler of Switzerland 
to third at 990. 
ler, 30, who has 54 ca- 


droppedte 

Scnnekk 


reer Worid Cup triumphs, was 
cautious about the inmact of 
the coming finals in Bonnio, 
Italy, on the season. 

“Ifs difficult to say vdiethcr I 
wfll win the overall title, but this 


weekend was a decisive step,” 
she said. 

Wiberg, an all-rounder who 
was runner-up to Schneider in 
the overall World Cup last year, 
also won the combined, a paper 
dj<y ipHn<» which added annth« - 
100 points to her overall total 
Schneider was second in the 
combined, picking up another 
80 paints for her overall total. 

On Saturday, Picabo Street 
became the first U.S. skier to 
win a Worid Cup downhill title, 
with a split-second victory over 
Warwara Zricasfcaja of Russia 
in Leuzerheide, Switzerland. 

Street staged a brilliant late 
spurt, finishing in 1:5037, six- 
hundredths of a second ahead 
Zdenskaja. Resale GStschl of 
Austria was third in 1:50.71. 

It was Street’s fourth straight 
victory and fifth this season. 
She is the first American, man 
or woman, to win a Worid Cep 
downhill title. 

Street las 609 points in the 
downhill standings. Ha team-' 
male Hilary lindh, who won tw 
races earlier this season, is seccnd 
with 443 points. Seizinger, the 
Olympic downhill champion, is 
third at 400. With one downhill 
left. Street’s lead is unassailable. 

She has won more downhill 
races this season than any other 
UJ5. skier in an entire career. 

(AP, Reuters) 



i Sprich/ 


Peraflla Wiberg won the penultimate slalom on Sunday. 


Bad Weather Curtails Men’s Races in Norway, U.S. Protests 


Compiled fyOm Staff frm Dispatches 

' KV3TF3ELL, Norway — Bad weather 
forced organ i zers to cancel a men’s 
Worid Cup super-G race Sunday, as the 
United States lodged a protest with the 
Tntemarifgial Ski F ederation for annul- 
fiqg a downhill last week that the race 
jury had called good. 

Poor visibility, which also marred two 
downlnDs Saturday on the Olympic 
course, high winds and driving snow 
forced The jury to caned the super-G on 
Sunday. The race could be rescheduled 
for Bonnio, Italy, where the World Cep 
finals start Wednesday. 

On Saturday, Pietro Vhalini of Italy 


won the downhill that replaced the dis- 
puted March 5 race; which had been 
curtailed by bad weather in Aspen, Col- 
orado. Kyle Rasmussen of the United 
States won the day’s other downhOL 
FIS, the sport’s international govern- 
ing body, on Wednesday overturned a 
unanimous decision by the Aspen race 
jury, which had awarded victory to A J. 
Kitt of the United States in a race called 


off after only 31 of the 68 entrants had 
<LNc 


competed. Normally, two-thirds of the 
racers, in this case 44, must compete 
before a World Cup event is official. 

“If we let a bunch of pefcple sitting 
thousands of kilometers away decide a 


race, the sport is going to die,” said the 
U3. coach, Tomas Karlsson. 

He said the U3. Ski Federation sent a 
protest during the weekend to FIS in 
Geneva against letting third-party jurors 
handle protests. 

The rerun downhill on Saturday was 
also curtailed by bad weather, with only 
37 skiers finishing. The race jury, includ- 
ing two of the people from Aspen, ruled 
that it was good. 

“Vitalnri’swm was fair, but either nose 
of these two races or both Aspen and 
KvitfjeD should count,” Karlsson said. 

Vitalini was timed in 1 minute, 44.13 
seconds down the 3,035-meter course, 


where Tommy Moe of the United States 
won his Olympic gold medal last year. 

Moe tore ligaments in his right knee 
in a fall during Friday's super-G, ending 
his Worid Cup season. 


Josef StrobI, the rising star from Aus- 
tria, was four-hundredths of a second 
b ehind V naHni Another Austrian, Ar- 
mm Assnger, was third in 1 ; 44.43. 

In the second race, Rasmussen 
flashed down a shortened course in 
1:37.10 seconds, beating Kristian Ghe- 
dina of Italy by 11 hundredths of a 
second. Patrick Ortlieb of Austria was 
third in 1:3739. (AP, Reuters) 


Privalova Shines 


In Barcelona 


By Ian Thomsen 

International Herald Tribune 


BARCELONA — Outside, 
the bare flag poles rimming the 
1992 Olympic Stadium were 
rattling in the cool, winter wind 
— they were the white, chatter- 
ing skeletons of Fennin Cacho’s 
stadium — while next door at 
the 5th IAAF World Indoor 

Championships, little worthy of 
the title was happening at all. 

The International Amateur 
Athletic Federation has prom- 
ised that this will not happen 
again, that prize money will be 
used to lure the world’s greatest 
professionals to the next indoor 
championships, in 1997 (al- 
though no (me doubts that a few 
favorites were paid — otherwise 


why was Sergei Bubka here?). 


Chafe. Haiuus React* 

Christian Plaziat of France, r unning in flie 60-meter hurdles, won die heptathlon, with Czech Tomas Dvorak second. 


>ut it will come too late for 
the sophisticated Barcelonans, 
who appeared to fill only half 
the seats over three days at the 
Palau Sant JordL If receiving 
these lackluster championships 
was their reward for the Olym- 
pic successes of 1992, then the 
final reckoning has to be that 
they have done more for the 
sport than it has done for them. 

A few glimmers came from 
the likes of Irina Privalova, who 
decided to challenge the 400- 
meter world record of 49.59 sec- 
onds on Sunday without really 
training for it. She might have 
broken it, too, had someone 
been able to push her, no soon- 
er had the lanes merged than 
tiie was bursting away m a high- 
er, dazzling gear to become the 
first woman with world titles in 
the 60, 200 and 400 meters in- 
doors. 

Her performance of 5033 
seconds was the fourth-best of 
all time, and she believes it will 
help her over 100 meters this 
summer at the outdoor world 
championships in Gothenburg, 
Sweden. 

A weak U.S. team prevailed 
in the final hours Sunday with 
four gold medals, led by Allen 
Johnson’s championship record 
of 739 seconds in the 60-meter 
hurdles. Colin Jackson was not 
here, but Johnson is the next 
best thing, having stopped the 
Briton’s winning streak this sea- 
son. 

Behind Johnson were his 
teammate Courtney Hawkins in 
7.41 seconds, Tony Jarrett of 
Britain in 7.42 and Mark 
McKoy, the forma Canadian 
now running for Austria, in 
7.46. 

Another American. DameD 
Hall, was almost elbowed off 
the track midway through the 
400 meters before regaining his 
stride and kicking past Sunday 
Bada of Nigeria to win in 46.17 
seconds. 

Maria Mutola of Mozam- 
bique won the 800 meters in 1 
minute, 57.62 seconds, beating 
the field by more than two sec- 
onds bat loting to the clock 

“I tried to beat the world re- 
cord,” she said, having failed by 
132 seconds. “But it is difficult 
alone. You need help.” 

There was a world record of 
15.03 meters by Yolanda Chen 
of Russia in the triple jump on 
Saturday. It remains to be seen 
whether the IAAF president, 
Primo Nebiolo, will try telling 
his corporate sponsors that they 
got their money’s worth on the 
basis of the women’s triple 
jump. 

Most of the winners probably 


had not realized how easy it was 
to own their own world champi- 
onship gold medal. Geir Moen, 
a 25-year-old Norwegian 
sprinter, would be satisfied to 
finish in the top five outdoors in 
Gothenburg. Here, however, he 
knew that John Regis of Britain 
bad gone home with an injured 
hamstring, and that the surviv- 
ing finalists for the 200-meter 
final Saturday night did not 
rank in the top 10 this season. 

Running in the outside lane, 
unable to see the others behind 
him, Moen came out of the turn 
stumbling to avoid the wall and 
still won unchallenged in 20.58 
seconds. An IAAF statement 
soon afterward trumpeted that 
“he confirmed his high quality 
last year winning in the Europe- 
an Championships of Helsinki 
and thus becoming today’s best 
white sprinter.” 

It is the sort of reverse stereo- 
type that the likes of Jackie 
Robinson never would have 
imagined. Moen laughed when 
told of his new title, then dis- 
owned iL 

“1 don't like that because I 
want to be. I’m trying to be, the 
best sprinter in the world,” said 
Moen. “I hope 1 can improve 
and try to be at the top in a few 
years. To stop here and be the 
best white sprinter is not a goal 
for me." 

Is the color of his skin seen as 
a handicap? 

“Yeah,” he said. *Tve heard 
before that you can't be a 
world-class sprinter coining 
from a cold, northern country 
and being white. But as every- 
one else on the track, I have two 
arms and two legs, so on that 
we’re equal. 1 don't think 1 have 
a handicap — 1 hope ” 

Then, in contrast, there was 
the sad return of Fennin Cacho, 
the Spanish miler who had be- 
come the first man since 1904 to 
win the Olympic 1,500 meters 
on home soil. He was probably 
the most celebrated of all the 
triumphant Spanish athletes 
two and a half years ago, with 
his face on the posters selling 
this event He felt a responsibil- 
ity to the Olympic memory, 
training all winter to perform 
an encore, not for the glory of 
an inglorious meet, but to hon- 
or the spirit that blessed him. 

He and his teammate Mateo 
Canellas ran shoulder to shoul- 
der to start, forcing a slow pace 
until Hicham El Guerrouj. a 20- 
year-old Moroccan, ran blithely 
to the front 


By comparison. Cacho al- 
ways runs hunched, as if throw- 
ing punches to the body, but 
now the punches seemed less 
effective. In fact he was ab- 
sorbing more elbows and 
shoves than he gave. 

The lap bell rattled but the 
crowd in the half-empty arena 
mustered only an echo of a roar. 
Cacho kept wailing for it to mix 
with his blood. 

At last it seemed to strike 
him in this oddest of settings, as 
four others were pasting him 
down the stretch, just bow spe- 
cial that day bad been two and a 
half years ago. He looked sur- 
prised to be realizing it now. 


To ovr readers in Franc o 

It’s never been easier to subscribe 
and save with our new toll free 
service. 

Just call us today at 05-437-437 
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LANGUAGE 


East Whs East but What Is Central? 


In the Cause of Contemporary Chinese Art 


By William Safire 


W ASHINGTON — “If you want to geL with 
it in terms of nomenclature,” Richard Hol- 
brooke, assistant secretary of state for European 
and Canadian affairs, told me a few months ago, 
“you’re going to have to stop referring to the 
nations of Eastern Europe as being in Eastern 
Europe. They think of themselves as being Cen- 


Was I bring subtly manipulated in some sort of 
bureaucratic power play? Rather than rush out to 
the cutting edge of current diplomatic usage — 
possibly contributing unwittingly to the perpetra- 
tion of a policy nuance — I waited for this major 
geo-semantic shift to work its way upward. 

Sure enough, when the White House held a 
meeting to promote trade with what we used to 
calf countries behind the Iron Curtain, or captive 
nations, or Warsaw Pact nations, the designation 
chosen was not Eastern Europe, but a tentative, 
transitional, all-inclusive “White House Confer- 
ence on Trade and Investment in Central and 
Eastern Europe." 


But .in addressing that group in Geveland. 
resident Clinton threw out the Eastern and 


President Clinton threw out the Eastern and 
gutsily used the Holbrook formulation: “Look at 
what is happening in Central Europe. . . . Just 
six years ago, the countries of Central Europe 
were still captive nations." 

It's all very well for diplomats to issue diktats 
and for presidents to get on usage ukases, but 
nothing changes until it changes in The New 
York Times, which does not treat geographic 
designations or names of countries lightly, espe- 
cially when political implications impinge. 

“For my lan guag e column." 1 queried Allan 
M. Siegal, as si stant managing editor and overall 


stylistic czar, “do we capitalize Eastern Europe 
and Western Europe?” That was an easy one, for 
openers; then the zinger, put offhandedly: 
“Where is Central Europe?” 

A1 Siegal solicited an opinion from Bernard 
Gwertzman, foreign editor, who replied: “Sa- 
tire's question conies at a time when the foreign 
ftedr has been discussing using new terms for the 
geography of Europe.” 

In formulating his recommendation. Gwertz- 
man queried Craig R. Whitney in Paris, the 
Times's European diplomatic correspondent. 
“Craig, the question is asked here, shouldn't we 
drop terms like ‘countries of Eastern Europe' 
when we really mean, largely, countries of Cen- 
tral Europe? I know this is a semantic difference 

. _ _ r !■** i ; : . :r 


and Western Europe' 
openers; then the 


Whitney in Paris to Gwertzman in New York: 
“When you think that until SO years ago, Kali- 
ningrad and half of present-day Poland were 
actually part of Germany, then for Poland, Hun- 
gary, Czech Republic, and Slovakia the situation 
is dear: They always were considered Central 
Europe and consider themselves that now. Ro- 
mania and Bulgaria are another story. As for the 
B alkans : Most people this side of the Atlantic 
refer to them as southwest Europe, or the Bal- 
kans. Historically, Eastern Europe is actually 
Ukraine, Belarus, and western Russia The Bal- 
tics fit into this scenario as ‘the Baltics.' since 
they are no more Eastern European than Sweden 
and Finlan d are. Cheers, Whitney.” 

Gwertzman to Siegal: “We will use common- 
sense geographic designations for pans of Eu- 
rope. Clearly, there is a western Europe, a central 
Europe, and an eastern Europe. The Cold War 
had brought about a political division of Europe 
into East and West, with Berlin the implicit 
dividing line. The establishment of two alliances, 
NATO and the Warsaw Pact, allowed us to say 
‘Western Europe vs. Eastern Europe.’ That 
meant that the classic center of Europe was more 
or less mnitted.” 

With the Cold War over, and with the coun- 
tries of the old Warsaw Pact no longer tied to the 
Soviet “East," Gwertzman recommended: “The 
time has come to ‘restore’ the Czech Republic, 
Poland, Hungary, eastern Germany and Slova- 
kia to Central Europe. I would say that European 
Russia, Ukraine, Belarus, Bulgaria, former Yu- 
goslavia, and Romania probably belong in east- 
ern Europe but not as a political designation.” 
□ 

Five years ago, in “The Bloc That Failed," 
Charles Gati saw the political meaning in Eu- 
rope’s loss of the word central. “Take ‘Eastern 
Europe.’ Before 1945, geographers had seldom 
identified such a region. . . . The map provides 
ample justification for questioning Eastern Eu- 
rope as a geographic entity.” Prague, capital of 
then-Czechoslovakia, part of the “East,” is 
northwest of Vienna, capital of Austria, consid- 
ered part of the “West.’* 

The use of eastern, Gati posited, was pan of a 
Soviet pretense of political commonality with the 
six states erf Central and Southeastern Europe. 
The word central once suggested they were great- 
ly influenced by Germany; the word eastern 
asserted the destination of Russia. 

Bui here’s my own mooring, updated and 
consistent: capitalize the noun, not the adjective. 


H ONG KONG — Few people in. the art 
world can successfully straddle the 
spheres of the traditional and the avant- 
garde. Even fewer manage to function as 
curator and dealer at once. Bat Johnson Chang is 
navigating his way through each of those domains. 
And to a surprising extent, he is building a reputa- 
tion in all four. 

The hip, articulate, U. S.- educated, scholar of 
traditional Chinese art is also one of the world's 
roost influential advocates of contemporary art 
from Hong Kong, China and Taiwan. 

Over the past year, he has curated “Man and 
Earth," an exhibition of four first-generation, postwar 
Taiwanese painters, which is touring the United 


By Carol Lutfy 


ONG KONG — Few people in, the art 


TastGmakers 


An occasional series 
about people for whom 
style is a wuy of life 


States. He organized the first contemporary Chinese 
art component for the SSo Paulo Bienal last year. 
And be co-curated the landmark exhibition, “Chi- 


na’s New Art, Post- 1989," which made a splash in 
Hons Rons in 1993 and is touring North America 


with all sorts of political implications, i.e., if 
Poland is part of Central Europe, shouldn’t it be 


Poland is part of Central Europe, shouldn’t it be 
allowed in NATO sooner than if in Eastern 
Europe?" 


It's eastern Europe, central Europe, and western 
Europe. (And whatever became of northern and 


Europe. (And whatever became of northern and 
southern Europe?) 

New York Tunes Service 


Hong Kong in 1993 and is touring North America 
through 1997. The show of 200 works by 51 artists 
e xamin es the course of contemporary Chinese art 
following the suppression of the Tiananmen Square 
demonstrations in 1989. 

Such curatorial opportunities would be unheard 
of for a gallery owner in the West But with so few 
champions of contemporary art in Asia, Chang has 
filled a gaping void. “Part of his talent is seeing the 
big picture," Scarlet Cheng, an editor at Asian Art 
News in Hong Kong, has said. “But he’s not com- 
pletely altruistic. He’s in it to make money as welL" 

Backed by a jjroperty developer and department 
store concern, Chang is one of the region’s sawiest 
young art dealers. He runs one gallery in Taiwan and 
two in Hong Kong, including Hanart TZ Gallery, 
the city’s first and only thriving avant-garde art 
space. In the past two years, he has pinned down 
exhibitions for his artists at, among other venues, the 
Venice Biennale and Marlborough Gallery in Lon- 
don. At 40, he epitomizes a new breed of wealthy, 
sophisticated, erudite Asian who has taken on con- 
temporary an as a cause. 

“In Hong Kong, if you're a contemporary artist, 
they think you're crazy," Chang explains. “They 
think you’re doing it because you're not good 
enough to do anything else. Somebody had to take a 
stand against that,” 

Situated on the fifth floor of the old Bank of 
China Building, where the preeminent Tsui Museum 
of Art sets an elegant, if conservative, tone, Hanart 
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Huan TZ Gallery 


Johnson Chang, with a gallery in Taiwan and two in Hong Kong; is filling a gaping void. 


TZ Gallery is his stand. Chang owns the gallery with 
die jet-setting David Tang, who also owns the fash- 
ionable Gftina Chib in the same building. 


Hanart TZ Gallery represents the likes of Chinese 
Political Pop artists Wang Guangyi, who uses Amer- 
ican icons, such as the McDonald's “M” in his work, 
and Yu Youban, who pairs off paintings of Mao and 
Whitney Houston. Since Chang's “China’s New 
Art" exhibition in 1993, the gallery has become a 
required stop for contemporary art professio n als 
visiting Hong Kong. _ 

Contemporary Chinese art is Chang's passion, 
while art from Taiwan and Hong Kong — bolstered 
by strong domestic markets — helps him pay three 
rents. 

Chang — whose appreciation of luxury shows in a 
taste for traditional Chin ese sdk and Cuban cigars 
— is a thoughtful soft-spoken man with a boyish 
face and elfin good looks. 

"Bom in Hong Kong to a wealthy banking family 
from Shang hai, he was sent to prep school in Ver- 
mont and received his undergraduate degree from 


Williams College, where he. studied mathematics 
and philosophy. 

Returning here when he was 23, he worked in a 
bank for three years, followed by a short stint with 
Penguin Bodes. 

All the witilft he immersed himself in die world of 

T % -1.1a. 1ST - 4 .^^1% 


cl a ss ical Chinese culture. T spent my time visiting 
dealers and coUectors of old paintings, . arid my 


interest really was in trying to authenticate Old 
Masters,” he retails. . 

Over the last 15 years, Chang, baa' amassed a 
collection of about 2^500 traditional paintings and 
several hundred contemporary works. It was his 
education in plnlosqphy, he says, that ultimately 
drew him to contemporary art 

*Tve always had a sentimental attachment to 
traditional Chim-Mi culture,” he explains. “But my 
interest in the contemporary is fueled by a pursuit of 
new ideas.” 


Carol Lutfy is a free-lance journalist who specializes 
in the arts. 
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Struggling Writer Has to Live, Even If He Has to Sell Out 


By Michael T. Kaufman 

New York Times Service 


N EW YORK — Don Snyder came 
down from Maine the other day to 
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North America 

Above-normal warmth will 
span much ot eastern North 
America from the Great 
Lakes and St Lawrence VaL 
ley to the eastern GuB Cousl 
n will be vlituaHy ram-tree os 
well. Dallas to Houston will 
be wet with thunderstorms. 
More ram wil ton in northern 
Cattoma. 


Europe 

A bout ot cold winds with 
showers and even snow wiB 
highlight an unsettled mid- 
week over the U.K. and Ire- 
land through Germany. 
Switzerland and northern 


France. Italy will be windy, 
chCy end showery at tinos. hi 


contras, outshine wll bright- 
en Spain and Portugaf to 


an Spain and Portugal 
southern France. 


Asia 

Rain wd overspread eastern 
China by early Wednesday, h 
wffl shift east to replace dry 
weather Wednesday from 
Korea tn southwestern Japan, 
and Thursday In eastern 
Japan. Hong Kong will be 
damp with the posaftjfllty of 
Sonera. Stray thunderstorms 
are typical at Singapore. 
Kuala Lumpur and Jakarta. 
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IN down from Maine the other day to 
provoke fate and confront compromise in 
this city, which he does not like at alL He 
left the train carrying a duffel with a 
change of clothes and manuscripts of two 
novels that he referred to as lightweights. 
Still, anyone could see they were wei ghing 
him down. 

Snyder, 44, looks like Steve McQueenin 
his prime, taut, tough and weathered, with 
eyes that squint through the defenses of 
whomever he is talking to. Yet, he concedes, 
the city scares him. Not the violence of its 
streets, but the memories of restaurant mug- 
gings, where stylish editors bought himfan- 
cy lunches and told him that be had written 
the greatest tiring they had ever read, then 
never called. Tor me, this is a place of 
deceit and heartache," he confided. 

He also acknowledged a fear that by 
coming to hawk the first things he has ever 


written solely with an eye to commerce he 
was crossing a line that he had drawn, 
collaborating in bis own corruption and 
betraying a faith he has kept since college. 

“I believe that literature involves describ- 
ing the lives of the humiliated in such a way 
that ordinary people can see themselves in 
the characters and understand their pain,” 
said Snyder, who has two published novels, 
“Veterans Bade" and “From the Pomt” . 

“These manuscripts I’ve brought here, I 
don’t think I want my children to ever read 
them,” Snyder said. “But this was the win- 
ter I stood in line for food stamps. This was 
the winter IVe been wodring outside in the 
arid, clearing trash at a construction site 
where an incredible private home is being 
buBt with 10 bathrooms.” 


ties that one child’s teeth may need 
straightening. In the summers, the family 
moves to cheaper quarters. 

Through the rigors, Snyder has upheld a 


Snyder keeps writing every day, rising at 
30 and putting in several hours before 


4:30 and putting in several hours before 
running to work at the bttildiag site bardy 
a mile from the rented and unfieated sum- 
mer house at Scarborough where he lives 
with his wife and four children. They heat 
the place with driftwood. Their car died 
They have no medical insurance. He war- 
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“It’s about betrayal, he said “I guess all 
of threm are about betrayaL” 

.“For a long time, friends of mine, other 
writers, kept telling me that I should pay 
attention to die market,” Snyder said “So 
that’s what I’ve done. They told me the 
ideal length of a book these' days is sup- : '; 
posed to be 224 pages. Now I’ve written 
two books, each one exactly 224 pages.” 

He said that for the Gist time he has 
used topical themes and incorporated gra- 
tuitous sex scenes. One of the books cen- 
ters on a college professor who is charged 
with sexual harassment, who takes his in- 
spiration from . Bamaby the Scrivener, 
He rm an Melville's meek but stubborn 
character. The professor refuses, to fight 
the charges, holding out until he can air his 
case to the nation. Snyder did not talk 
about the other book. 




